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THEATER NUCLEAR FORCES PORTUGAL 


GLOBAL IMPLICATIONS OF NATO NUCLEAR STRATEGY, TNF DEPLOYMENT 
Lisbon NACAO E DEFESA in Portuguese No 13, Jan-Mar 80 pp 147-153 


[Article by (naval) Captain Antonio E. Saccheti: "Theater Nuclear Forces 
and Global Detente"| 


[Text] On ite 30th anniversary at the end of the 19708, NATO decided 
to sharply alter its strategy when the concept cf detente (upon which 
ite defensive strategy had always been based) clearly began to lose its 
significance. 


Ever since the North Atlantic Treaty was signed in 1949, the basic 
precepts of deterrence have been, without a shadow of a doubt, the 

U.S. strategic nuclear arsenal and the presence of American conventional 
forces on the European front. 





However, even though the American commitment in Europe was recently 
guaranteed to be “as strong in the future as it was in the past” 
(i.e., that the American Government considers the defense of Western 
Europe to be “an extension of the defense of the United States itself 
and that any threat to Western Europe is a direct threat to the 
United States"”) that strategic nuclear arsenal, in the face of new 
threats that NATO must be equipped to handle, can no longer be con- 
sidered a credible deterrence. This situation was clearly defined by 
former Secretary of State Henry Kissinger on 1 September 1979 during 
the international NATO conference in Brussels when he stated that 
“deterrence is dead and Europe can no longer rely on the American 
nuclear guarantee ."“ NATO strategy has, in fact, gradually evolved 
over the years through the successive stages of clear superiority, 
sufficient capability, parity and finally, inferiority of the American 
strategic nuclear arsenal in comparison with Soviet strength. 


This loss of parity in favor of the USSR, which became apparent more 

than a decade ago in 1978, forced American planners to think in terms 

of modernizing several weapons, replacing others that were obsolete, 

and increasing the nuclear force--not in an attempt to regain superiority, 
but, at the least, to accord with the new concept of “essential 
equivalence. "° 














Doubts about the deterrent capability of the American strategic nuclear 
arsenal involve three essential points: the ability to strike at Soviet 
strategic forces, the effectiveness of a counter-strike in the event 
of an enemy attack (particularly in the case of a massive saturation 


attack on selected defensive sites) and, finally, the ability to launch 
a second (retaliatory) strike, 


In addition tc the above-mentioned points, there is still another aspect 
that is frequently overlooked in comparing the number and nature of the 
weapons of the two blocs, but one that has also contributed significantly 
in destroying the concept of strateg.c nuclear deterrence--the nature 

of the weapon itself, 


Nuclear weapons are, and certainly will continue to be, weapons of massive 
destruction. The power of today's weapons greatly surpasses that of 

the weapons dropped on Japan during World War II and there is a su. ficient 
number of them to destroy Europe, the United States and the Soviet Union. 
Moreover, defenses agaitst such an attack have not yet been tested. The 
fact that targets are prioritized, beginning with military targets then 
industrial targets, etc., will be of no significance whatsoever if we 
recall that the Hiroshima bomb fell [only] 100 meters from the selected 
target (which was not the residential civilian population area of the city). 


Several studies done in the United States indicate that the consequences 
of a nuclear confrontation would be devastating--100 million Americans 
would die even if the anti-missile defenses functioned with their 
expected level of reliability. On the other hand, it was revealed "in 
a recent unclassified account that a retaliatory attack with strategic 
weapons...would drop 60 warheads on Moscow.6 Even if the SALT II treaty 
were in force, 10,000 nuclear warheads could still be launched in a 
single day. 


Nuclear bi-polarity continues, and each time it is even more emphatically 
stated that a nuclear war is unthinkable, yet the two superpowers con- 
tinue, simultaneously and voluntarily, toward self-destruction. There 
is still another difficulty in the timely use of retaliatory capability-- 
in a democratic country with political institutions such as those of 

the United States, it will not be possible to gather together in the 
brief span of 15 minutes, the entities responsible for that decision. 
Moreover, there is no political desire to delegate that decision. This 
point is of great importance because if the United States claims non- 
first-use, detente will have to be based on the capability to detect an 
attack and on the certainty of immediate retaliation. 


In summary, strategic nuclear deterrence was no longer credible because 
it was based only upon mutual suicide and upon an antiquated and in- 
sufficient weapons system. 


It was essential, therefore, to retain the ability to deter an attack, 
using whatever type of force, in accordance with the concept of escalated 
warfare inherent in the flexible response strategy. 





Quite unlike the West European or American democracies, the Soviet Union 
has about 168 operational divisions and a considerable mobilization 
capability. The reinforcement of the Eastern front with China in the 
latter part of 1978 or the current involvement in Afghanistan and the 
Iranian border proceeded without a reduction of strength in Europe. NATO, 
on the other hand, reduced its conventional forces stationed in Europe 
during and after the "trip-wire” strategic phase in the belief that 

it could convince the Soviet Union that an attack by Warsaw Pact forces 
could not be halted by conventional forces and would bring about a nuclear 
response, This concept that vulnerability would contribute to peace 

and invulnerability would contribute to the risk of war,"’ widely pub- 
licized in the United States, has already been discarded. 


Allied forces in Europe have not yet been sufficiently reinforced, but 

at least have been modernized and reorganized, particularly in the 
Federal Republic of Germany. Reducing the strength of intervention 
forces, bit giving them greater mobility and possibility of concentra- 
tion, modernizing their weapons--specifically in the use of "smart bombs" 
(precision-guided munitions--PGM's), perfecting c3 systems (communications, 
command and control), dispersing and protecting general headquarters 

and logistic support centers, etc., will enable conventional forces 

to deter any equally conventional forces. With the complete implementa- 
tion of these proposals, the concept of deterrence, no longer being 
based on a single type of force that for political, social and moral 
reasons must be retained as a final recourse, will be broadened. 


Technological developments, however, have permitted the discovery and 
wide-scale implementation of new types of nuclear weapons for use in 
theaters of operations. These were initially designated tactical 
nuclear weapons on the basie of their characteristics, specifically 
their short range and reduced power in comparison with strategic weapons. 


With the passage of time, the vectors of these weapons were perfected, 
their range as well as their power increased, their precision improved 
and their important characteristics of mobility retained. 


A "gray area" not covered by international weapons and force reduction 
negotiations thus arose: They do not really have the 5,500 km range 
that would include them in the SALT nor are they covered by the MBFR 
negotiations. 


Today, these weapons are designated as theater nuclear forces ,® the two 
most important and most recent Soviet acquisitions in this field being 
the "SS-20" missile and the "Backfire" bomber. NATO, meanwhile would 
have been able to place at the disposal of its European theater forces 
two new weapons that, although not replicas of the Soviet weapons, 

would have great military value--the enhanced radiation weapon (neutron 
bomb) and the cruise missile--in their various versions in terms of 
choice of launching plat-orms, type of warhead, guidance system and range. 
The United States, however, has suspended the manufacture of these 
weapons. 











As tar as theater nuclear forces are concerned, there was also a tre- 
mendous gap in Allied defenses: there was nothing to combat Warsaw 
Pact forces of this type, and in the event of an escalation in warfare 
in line with the concept of flexible response, there would be nothing 
available at a higher level of escalation, 


In this respect, one of the most significant changes in NATO strategic 
concepts was the recent decision to deploy in Europe a theater nuclear 
force consisting of 572 "Pershing II" missiles and cruise missiles-- 
the so-called Luro-missiles, (to use the designation that will almost 
certainly be more established). 


As U.S. Assistant Secretary of Defense for International Security Affairs 
David E. McGiffort stated, the Euro-missiles "will reduce the temptation 
of the enemy" by “otgguately tying together all of the links in the 
chain of deterrence,’ the meaning of this being that NATO's deterrent 
force will be considered from this point on as a "global deterrence" 

and not merely a "strategic nuclear deterrence." 


"Detente" was the term proposed by the Soviet Union at precisely the time 
that it achieved strategic nuclear force parity with the United States. 
The current MBFR talks are, in fact, am attempt to achieve detente or 

to adopt confidence-building measures (CBM's) in accordance with the 
Final Act of the Conference on Security and Cooperation in Europe (CSCE), 
but these talks can take place only in the context of a strategic 
balance that provides for the disavowal of the use of force, or of the 
threat to use force, as a political weapon. It should be emphasized 
that it was for this very reason alone that the Soviet Union decided to 
begin talks after having achieved nuclear parity (i.e., when it knew 
that it would not have to deal from a position of weakness). 


Detente is a concept with worldwide applicability--not just to NATO and 
Warsaw Pact relations. It was President Brezhnev who, calling to mind 
one of the principles of detente (the prohibition against military 
intervention of one of the superpowers in a third country in order to 
destabilize or influence it, reminded the United States of the grave 
consequences to world peace of the intervention of American forces 
during the Iranian crisis. Nevertheless, the Soviet Union continues 
to intervene in Angola, Ethiopia, South Yemen, Vietnam, Cambodia, 
Afghanistan, etc., paying a political price (condemnation by world 
public opinion) that it certainly considers worthwhile. Moreover, 
this condemnation has occurred only in several cases. 


Unfortunately, detente has been possible only in an atmosphere of doubt 
caused by the existence of a deterrent force that discourages ary attempt 
to achieve political gains by resorting to military power. This is a 
conclusion drawn from analysis of the evolution of the international 
situation in Europe and in the rest of the world over the past 35 years. 
Fortunately, no nuclear weapon has been fired since World War II. We 
can only hope that this holds true for the Euro-missiles. However, to 











achieve this, it is necessary for detente to be worldwide and that it 
regain its credibility. It is precisely in this context that the latest 
NATO decisions must be considered to be of greatest importance and that 
their implementation be of the greatest urgency. Moreover, the current 
position is of value in demonstrating that the will of the West to 
defend itself has not diminished. 


Nevertheless, the extreme seriousness of the international events in 
which we live clearly demonstrates that the West can be seriously 
threatened without a direct confrontation in the geographic area in 
which NATO is voluntarily entrenched, If the Allied countries, cognizant 
of their points of vulnerability, really assert a global defense against 
a clearly-defined threat, they wil! have to be able and willing to 
confront that threat wherever it may appear. 


FOOTNOTES 


1, While most authors consider the Triad (the basis of deterrence) to 
consist of the three strategic nuclear force components of inter- 
continental ballistic missiles (ICBM's), submarine-launched ballistic 
missiles (SLBM's) and strategic bombers, others, such as U.K. 
Secretary of State [for Defense] Francis Pym, define the three 
elements of the triad to be strategic nuclear forces, theater 
nuclear forces and conventional forces. In any event, the premise 
set forth in this text (inasmuch as the development of theater 
nuclear weapons and their inclusion in the concept of deterrence 
is rather recent) is still valid. 


2. McGeorge Bundy, "The Future of Strategic Deterrence," SURVIVAL 
Nov-Dec 79 p 271. 


3. Address by Zbigniew Brzezinski to the 25th annual meeting of the 
North Atlantic Treaty Organization, 9-13 October 1979 in Washington, D.C. 
(NATO REVIEW No 6, Dec 79 p 24). 


4. Henry A. Kissinger, “The Next Thirty Years," SURVIVAL Nov-Dec 79 p 264. 


5. The United States Armed Services Committee during the second session 
of the 95th Congress in 1978 defined “essential equivalence" as 
the maintenance of the following conditions: 
a) Soviet strategic nuclear forces will not be transformed into 
instruments of political leverage, diplomatic coercion or 
military advantage 


b) That nuclear stability be maintained, particularly during crises 


c) Any advantage in the capabilities of Soviet forces be compensated 
by advantages in the capabilities of U.S. forces 














6. 
7. 


CSO: 


d) The U.S. arsenal shal! not be (either de facto or alleged) 
inferior in quality and/or capacity in comparison with 
the strategic forces of the Soviet Union 


(Lt. Col. Norbert Hanning “Essential Equivalence: The End of the 
Nuclear Deterrent Myth," INTERNATIONAL DEFENSE REVIFW No 2, 1979 
p 182) 


Bundy, "The Future of Strategic Deterrence," p 269. 
Kissinger, "The Next Thirty Years," p 265 


Recently, "Theater Nuclear Forces" have been defined as nuclear 
weapons used in Europe and its adjacent oceans by NATO and the 
Warsaw Pact, covering a large variety of systems with different 
operational characteristics and ranges, all of which are excluded 
from the SALT and MBFR negotiations. These are normally con- 
sidered to be divided into short range nuclear weapons (less than 
100 km), medium range (from 100 to 1,000 km) and long range 

(more than 1,000 km) with medium range bombers and submarine- 
launched ballistic missiles (SLBM's) included in the latter group. 
("The Security of the Federal Republic of Germany and the Develop- 
ment of the Federal Armed Forces," White Paper, 1979 p 107). 


"New Nuclear Missiles for NATO,"U.S. NEWS AND WORLD REPORT, 
24 December 1979 p 35. 
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COUNTRY SECTION CYPRUS 


PROF ILE OW AKEL SECRETARY GENERAL PUBLISHED 
Nicosia CYPRUS MAIL in English 31 Aug 80 pp i, 3 


(Text) Im the evening of hie life the General Secretary of Akel retains 
the warm glow of political conviction that inepired him as 4 young man, 
scraping 4 bare living as a kitehen hand, van driver, and storekeeper in 
London during the depression, We is 4 puritan, austere and almost, were 
that epithet appropriate for a Marxiet, otherwordly. His indifference to 
material goods and hie dedication to hie political beliefe are shown by his 
having donated hie deceased wife's fortune (and aleo that of his brother) 
to the party. He himself, he saye, has not 4 penny in the world. 


The second half of the twentieth century does not provide a ready home for 
puritans. When Papaioannou speaks of his vision of communist society, 4 
society in which everyone is so well educated and so well provided with the 
necessities of life that the organe of state can be allowed to wither away, 
one feels one is listening to 4 voice from the nineteenth century. 





That is of course precisely the case, for Papaioannou clings fast to the 
pure doctrine of the founding fathere of commmniem. To a bourgeois ob- 
server he is a “conservative”, a beliewer in the one correct road to social- 
iem, although he himeel{ would reject that description, saying that there is 
no price for conservatism in a revolutionary ideology like Marxist-Leninisn. 


Nevertheless the term seem: appropriate in an age in which the Yugos lave 
have made good their claim to establish a decentralised, Liberal form of 
communist state and in which “Burocommuniem” has to 4 greater or lesser 
extent come to terms with the institutions of parliamentary democracy in 
Italy, France and Spain. 


There is not such thing as “furocommuniem” he says. There is only communism. 
But Papaiocannou's party, like the Italian Communist Party, has won an in- 
pressive measure of popular sup ort within the parliamentary system. It 

has not got used to playing the game according to the rules of parliamentary 
democracy. It has got used to cooperating with non-commnist parties within 
the institutions of the parliamentary state. 








Does it net owe these institutions a certain loyalty? Papaioannou is clear 
about what he would do if hie party won an absolute majority in free elec~ 
tions in Cyprus, ‘We would continue to cooperate with other patriotic 
forees for the total liberation of Cyprus”, he says. “When that has been 
achieved, we would present our programme for a socialist state to the 
electorate, and we would carry out the mandate given by the people”. 


Would that mean that the people were to be invited to abolish their parlia- 
mentary inetitutions? Of course not, says Papaioannou, And what if they 
voted for socialiom but insisted on retaining their freedom of choice from 
election te election?’ 


For Papaioannou and hie party, Parliament would function and the democratic 
will of the people would be expressed through it. 


For the time being he is content to cooperate with the other parties in 
seeking 4 settlement of the Cyprus problem, which has priority for him over 
all other objectives. in particular he wishes to see all foreign troops re- 
moved from the island; Cyprus will not become truly independent, he says, 
until the British bases are closed down, the Turkish troops are withdrawn 
from the north, and the Greek officers removed from the National Guard. 


Thus Papaioannou is prepared to strike deals with the other parties, and in- 
deed has been doing #0 since he became leader of the party in 1969, but at 
heart he remaine a fundamentalist, for whom the revolutionary struggle of 
the working clase is the mainspring of political action. The experiences of 
his early years conditioned him for dedication to that struggle. 


He wae born in Kellaki, 4 miles from Limassol, in 1908, the son of an im- 
poverished emall farmer. His father owned his land, but was always in debt, 
especially when commodity prices fell after the First World War. Young 
Ezekias managed to get a secondary schooling at the American Academy at 
Larnaca only by taking on jobs such as sweeping out the classrooms and 
changing the Linen in the boarding house. 


After graduating, he took a series of jobs, hoping eventually to find one 
that would enable him to save money and study. His first employment was 
with the copper mines in Skouriotissa. He worked a 12 hour shift for a 
shilling 4 day, whirh was just enough to buy food. The conditions under 
which the 6,000 workers worked were terrible; 3,000 of them seept in the 
open. 


After 9 months he left for Kalavasos to take a job with Kio Tinto who were 
surveying copper ore there; then on to Pedoulas as a village schoolmaster. 
After a year's teaching he moved to Athens, hoping to be able to combine 
earning 4 living with study. It proved impossible. The job at £3 a month 
he got with a shipping company in Piraeus had to be abandoned because his 
residence permit was withdrawn. 











In 1929 Papaioannou went to London with the same scheme in mind, arriving at 
Victoria station with 25 shillings in his pocket and desperate for a job. 

It was the year of the slump and there were millions of unemployed, 
Eventually he found work as a kitchen boy. Over the following years he 
took a number of jobs in London, but never got anywhere near his goal of 
earning enough to enable him to study. 


It was againet thie background of poverty, insecurity and frustration that 
his political ideas developed. In 1932 he joined the British Communist 
Party. He read as much as he could, and was a frequent visitor, like Karl 
Marx himeelf, to the reading room at the British Museum. But he could not 
read systematically because he had to work for his living. 


In 1936 he joined the International Brigade in Spain, where he was wounded. 
Fasciem was an evil that had to be countered by force, he believed, and 
when the Second World War broke out, he presented himself for his RAF medi- 
cal examination--he wanted to become a pilot--but received a bitter blow. 
He was told he was unfit for military service. The long years of alternat~ 
ing stop-gap jobs and unemployment, with their combination of hard working 
conditions and poor food, had taken their toll. He consoled himself with a 
factory job, and in his free time took on the dangerous task of combating 
German incendiary bombs. 


Frustrating though it was, Papaioannou's 16 years' sojourn in England did 
give him the necessary experience to play the role of communist leader in 
Cyprus afterwards. He was an active member of the party in London, 
eventually becoming a group secretary, a member of the local district com- 
mittee, and a member of the party's international committee. 


The political climate of the 308 was a rough one. He was fined for ob- 
structing the highway while making anti-fascist speeches, and sent to prison 
for assaulting a policeman. Actually, he says, he could not possibly have 
hit the policeman, as he needed both hands to carry a placard in a demon- 
stration against a visit by Ribbentrop, and in fact it was the policeman 
who hit him and knocked him unconscious. 


During the war he published a Greek language communist paper "Vima", an 
undertaking which both gave his intellectual energies an outlet and pre- 
pared him for his first job when he returned to Cyprus. That was the 
editorship of the communist organ "Dimokratis". Papaioannou's years in 
the wilderness were now over. 


A year later he was Central Organising Secretary of Akel. The party had 
at that time 1,000 members. (Today it has 12,000). In 1949 he became 
General Secretary, a post he had held for 31 years. He began to lead the 
party's struggle for the liberation of Cyprus, a task which has still to be 
finished. 














When the BOKA campaign for enosis started, Akel was made illegal by the 
British authorities, and Papaioannou was arrested and sent to a concentra- 
tion camp in Dhekelia, From there he was moved to the central prisons in 
Nicosia, where he feigned illness and was helped to escape from hospital by 
members of the underground party. He went into hiding until 1957. 


Those years show Papaioannou's party backing the general demand for enosis, 
While disagreeing with the tactics adopted by Grivas. They wanted a atrug- 
gle of the masses, with demonstrations and strikes as their weapons, They 
were also insistent that enosis could only come with the consent of the 
Turkish Cypriots. They had a lot of Turkish Cypriots members--a fact that 
later (in 1967) led the party to abandon the goal of enosis altogether, 
seeing that the Turkish Cypriots could never be won round to it. 


Papaioannou will not admit to any personal role in framing Akel party. He 
insists that policy, both during these years and after, wae a matter for 
the collective leadership of the party, and that everyone in the party 
identified himself with the decisions taken by the majority. He also 
claims that by and large he has always felt happy about the guidelines laid 
down by the collective leadership. 


Thus it is difficult for an outside observer to distinguish his personal 
contribution to the policy of Akel; but we may be sure that Papaioannou, 
with his puritanical dedication to the theory and practice of Marxist-Lenin- 
ism and his habituation during his years in London to the struggle for in- 
dividual survival, exercised a decisive influence on it. 


That policy has changed Little since the achievement of independence in 
1960. At that time Akel advised Makarios against the acceptance of the 
London and Zurich agreements, because of the provisions creating the British 
bases and establishing the presence of Greek and Turkish soldiers in Cyprus. 


The party also began its policy of supporting the parties forming the gov- 
ernment on the home front so long as their approach seemed positive, but 
criticising them where necessary. The class struggle was subordinated to 
the fight for the “total liberation" of Cyprus. 


In 1963 Akel advised Makarios against amending the constitution, because it 
was premature and bound to antagonise the Turkish Cypriots. The protection 
of the interests of the Turkish Cypriots is a recurrent theme in Akel 
policy down to 1974. In particular the Akel-dominated unions sought to 
prevent Greek Cypriot Employers taking discriminatcry measures against 
Turkish Cypriot employees. 


The communists were always aware of the danger of Makarios posed by the 
junta in Athens. But they could not persuade him to take it seriously. 
Thus in August 1973 Makarios finally agreed to draw up a plan of defence 
against a possible coup, and asked Papaioannou for 1,000 militia. But the 
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thousand volunteers Were not given any arms or training, and when they 
presented themselves at police stations during the coup in July 1974, all 
of them were arrested, 


After the coup and invasion, Papaioannou's party did everything they could 
to exclude the coupiste from political power, in particular forming an 
electoral alliance with the Democratic Party and the Socialists in the 1976 
elections. The alliance held until May of this year, when Akel finally lost 
patievce with the way President Kypiranou's government was handling the na- 
tional issue, 


Akel is now going its own way, preparing to contest next year's parliamentary 
election as an independent force. This could mean an end to the Low profile 
the party has kept ever since independence. It could also mean a final 
triumph for the 72-year-old Papaioannou, for the party may well emerge from 
the elections with the most votes. If it does, he could be compelled to 

step out of the shadows and play a more public, personal role in Cyprus 
politics. That will go against the grain. 


CSO: 4920 
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COUNTRY SECTION CYPRUS 


RO CANDIDATES ENTER TRAINING--The third-term reserve officer candidates 
who have earned the right to commission in accordance with Reserve Officer 
Law 14/1978 were sent to the Training Unit yesterday. According to Reserve 
Officer Law 14/1978, those who graduate from an institution of higher 
learning with at least a J-year program earn the right to a commission. 
Reserve officer candidates receive a commission based on service needs 

and the results of an examination administered at the end of a 12-week 
course. Those unable to serve as reserve officers become noncommissioned 
officers. According to the new law, the period of military service for 
reserve officers is 22 months--including the course--while that of non- 
commissioned officers is 17 months and 18 days. At the end of the course 
the conscripts are assigned to their duty posts by drawing lots. [Text] 
[Nicosia BOZKURT in Turkish 2 Sep 80 p 1) 


CSO: 4907 
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COUNTRY SECTION DENMARK 


SOCIALISTS' DEFENSE CHALRMAN VIEWS U.S. PRODDING ON DEFENSE 
Copenhagen BERLINGSKE TIDENDE in Danish 22 Jul 80 p 6 
[Article by Lasse Budtz: “The Issue of Defense") 


[Text] David Grese' article of 15 July, entitled "The Illusions of Lasse 
Budtz" and directed at me, gives me the welcome opportunity to establish 
a number of important things, even though I am normally not particularly 
inspired to establish dialog with a person who accuses me and like-minded 
individuals of being naive, idiotic, uninformed and equipped with limited 
understanding. I might be tempted to refer to Gress as childish and ac- 
tually very insecure, but I shall refrain from doing that, of course. 


What I would like to establish is this: No doubt, a great majority of 
the Danish population is in favor of defense. Therefore, an equally great 
majority in Parliament favors defense. And, finally, & clear majority 
of Social Democrats are in favor of defense. I belong to that majority 
and I also support Denmark's participation in NATO. 


Let that be the basis for the following. I have not reproached parlia- 
mentary member Bertel Haarder (Liberal Party) for talking to Conservative- 
oriented American politicians, but for apparently listening to them only. 
I repeat, American politics are far more diverse than those points of view 
which Haarder referred to and obviously selected. But I am interested in 
what his sources said. Otherwise, I would not have reacted. And I also 
agree with Gress that there are not many isolationists in the United 
States today. What the situation might be under Ronald Reagan as presi- 
dent is another--and unfortunate-~-matter. 


I prefer not to comment with respect to what extent other countries be- 
sides Denmark moralize based on egoistic ideas. But should a Danish 
government keep quiet about what it feels is right because Denmark is a 
small nation compared to the United States? That would hardly be fair. 
And is the United States automatically always right? That is hardly the 
case either. At least contemporary history shows that the United States 
is not always right. 
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Personally, | am very fond of the United States and the American people 
and | have been blessed with the opportunity to visit the United States 
often and for longer periods. But that does not mean | automatically 
concede that the United States is right in all things. With respect to 
TNF (intermediate range missiles), Denmark decidedly did not play the 
court fool (an irresponsible and provocative accusation), which was 
clearly demonstrated by reactions to our proposed temporary postponement 
in order to take @he pulse concerning the pos of armame - 
tion. The proposal = taken dead 2. we yp ee it s Sulla T 
Gress can just ask U.S. embassy officials. He is on excellent speaking 
term with them, the same as I am, 


Just because the Soviet Union continues to set up $S-20 missiles at an 
unprecedented and ominous tempo, we should use all means in trying to 
find a way to negotiate, which, in our opinion, could at least put a ceil- 
ing on the development. On the whole, we should try every means of nego- 
tiation because what is the alternative to the ongoing mad armament? It 
is either negotiations or war. 


1 am a little surprised that our economic problems can be characterized 
as irrelevent. They are really not referred to as such in the circles 
which Gress obviously likes to represent. Is it wise to harm our internal 
security by cutting down on social budgets or the ministry of education's 
budget? Would that no open the door to communism? 


The Social Democratic Party does not wish to “expose our country to the 
enemy," as Gress so dramatically expressed it. We do not wish to do that 
because it would be particularly detrimental to relazation of tension and 
armament reduction. If we were to eliminate our defense, there would be 
a number of serious consequences in terms of West Germany regrouping its 
forces, eventual rearmament, a subsequent Soviet attempt to test forces 
in the GDR and Poland, and very possibly also in Crechoslovakia. We do 
not wish to agree to such a development. 


We also support solidarity within NATO. For this reason I personally 
endorse development of the depot system which will enable us to accommo- 
date the forces that would come to our aid in a war situation. In other 
words, we do not scorn the alliance, which Gress indicated. We support 
it. This is not automatically connected with the Social Democrati: 
Party's basic position on international policy, but our fundamental stand 
on international policy makes it easier for us to cooperate international- 
ly, which also applies to security policy. 


But we would like to keep our society in balance. We do not believe it 
would be to NATO's advantage for us to promote a development that would 
reduce the massive public support of NATO. Hence, we are saying that for 
the moment we cannot comply with the demand for a 3 percent increase in 
the defense budget, which, as far as I am concerned, seems very realistic. 


14 

















l repeat that we truly hope to be able to work out a defense compromise 
with our traditional partners. We also believe that will be possible. 
But let ua now establish peace to negotiate, not to discontinue our de- 
fense but rather to make it more efficient based on the appropriations we 


my one day agree on. 


Despite Greas' obvious anger, I still want to thank him for giving me the 
opportunity to present these views. 


8952 
CSO: 3106 
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COUNTRY SECTION DENMARK 


PROGRESSIVE PARTY VICE CHAIRMAN JUNIOR ATTACKS GLISTRUP 
Copenhagen BERLINGSKE TIDENDE in Danish 13 Aug 80 p 2 


[Article by Solveig Rodsgaard: "New Letter from Junior to His Progressive 
Party Colleagues") 


[Text] The FRP's [Progressive Party's] group in the Folketing is to dis- 
cuss the party's political strategy and its possibilities for cooperation 
with other parties today. In that connection, the group is to go through 
a letter from Folketing member Jorgen Junior which contains a violent at- 
tack on the party's leader, Mogens Glistrup, and the party's desire to 
cooperate. 


Providing the background for Jorgen Junior's letter are statements by 
Mogens Glistrup to the effect that Jorgen Junior only got permission to 

be nominated in the Otterup district in 1979 by special dispensation. 

He had said that Jorgen Junior was one of the party's so-called "slacker" 
members--one who almost always had been in conflict with the party leader- 
ship and Mogens Glistrup. 


The problem in regard to Junior's position in Otterup is to be settled by 
the national congress to be held in late September. 





In the letter, which was delivered to the Folketing group yesterday as a 
surprise, it is also said that what is much more important than his own 
position is “how the party will manage to influence developments in 
Denmark so that the present situation will be changed for the better." 


Unsuccessful Attempt 


"If, in the Progressive Party as well as in the Liberal Party and the 
Conservative People's Party, we are not capable of a genuinely new way 
of thinking and fail to achieve genuine cooperation, one can only be 
pessimistic. If we succeed in establishing VKZ [expansion unknown] co- 
operation and, moreover, can get an organization representative of such 
cooperation to present a policy which appeals to the many Social Demo- 
cratic right-wing voters, that will make it necessary for our side to 
change its tune. 
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"To continue talking about who is guilty of what is a waste of time, 
To imagine that we constitute an alternative in ourselves is an indi- 
cation that we are suffering from blind naivete." 


On the first day of the summer group meeting yesterday, an attempt by 
the group leadership to move the "tighter" Leif Glensgaard from the 
Finance Committee of the Folketing to the Taxes and Duties Committee 
was unsuccessful. In accordance with a vote which was taken, Leif 
Glensgaard will remain in the Finance Committee. 


The group leadership denies any political motivation for the desire for 
a change. The leadership was only trying to achieve a good distribution 
of the Progressive Party's total of 94 committee positions in the Folke- 
ting committees. 


They were trying to distribute the economic committee positions in such 
a vay that there would be no performing of double duty. Formerly, there 
were six Progressive Party members to fill the party's ten committee 
positions in the Finance Committee, the Political Economy Committee and 
the Taxes and Duties Committee. Now there are nine. Mogens Glistrup 

is the only one who belongs to both the Political Economy Committee and 
the Taxes and Duties Committee. 


Votes Taken 


Votes were taken on two of the group leadership's recommendations. One 
was concerned with the Finance Committee. The group leadership wanted 
Leif Glensgaard to be replaced by Ole Maisted, but after two votes 
Glensgaard won out. The group leadership had wanted to have Leif 
Glensgaard and Ove Jensen on the Nordic Council delegation, with Kirsten 
Jacobsen were voted in as delegates, with Leif Glensgaard as alternate. 


9266 
CSO: 3106 
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COUNTRY SECTION DENMARK 


ENERGY MINISTER NIELSON CREATES NEW POLICY CONFUSION 
Copenhagen BERLINGSKE TIDENDE in Danish 21 Jul 80 p 6 
[Editorial] 


[Text] Energy Minister Poul Nielson's many blunders have of course gener- 
ally added to the uncertainty surrounding Denmark's energy policy. At 
the same time, the energy debate has been focused on the energy minister 
himself and lately also on the personal relationships within the govern- 
ment-owned oil and natural gas corporation D.0O.N.G. Ever though attempts 
have been made to find a solution to the more acute problems within 
D.O.N.G. by appointing a so-called acting administrative director, it 
should not be overlooked that the uncertainty surrounding Denmark's energy 
policy goes far deeper than the events which have given rise to so much 
public discussion. 


Therefore, it is problematic to what extent activities like those D.0O.N.G. 
is supposed to take care of can reasonably be organized within the frame- 
work of a corporation and whether that weakens parliamentary control over 
rather weighty socioeconomic decisions. 


Furthermore, there will continue to be much uncertainty, not only with 
respect to D.O.N.G.'s oil purchases etc., but to a great extent also con- 
cerning the gigantic natural gas project in which D.0O.N.G. is the govern- 
ment partner. It must at least be established that Parliament's passage 
of the natural gas project in the spring of 1979 was premised on incom 
plete information with regard to the socioeconomic effects of this giant 
billion-kroner investment. Also there have not been any reasonably reli- 
able estimates since trying to measure the project's overall profita- 
bility, compared to a number of other possibilities. In that connection 
we could mention power and heat supply from the electric power plans. 
particular and it is obvious that the County and Municipal Research In- 
stitute in a recently published investigation emphasized that the expected 
line of demarcation between areas of natural gas and electric heat/power 
in many instances must be said "to have been established on a very loose 
and incomplete basis." 
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After what has happened so far, it is difficult to have sufficient confi- 
dence that the Energy Ministry, D.O.N.G. and the regional natural gas 
companies are capable of handling the socioeconomic considerations connec- 
ted with the natural gas project. Very large sume of money are at stake 
and, at any rate, we could be talking about huge erroneous investments 

by the Danish public. For that reason it would be desireable to hve 


an impartial investigation of various alterantive energy projects, includ- 
ing the natural gas project. 


8952 
CSO: 3106 


19 








COUNTRY SECTION DENMARK 


BRIEFS 


GREENLAND'S RELATIONSHIP TO EC-~Debate on Greenland's relationship to the 
EC has flared up again. The reason is a number of proposals by Siumut, 
Greenland's governing party, relative to sources of income that would 
replace substantial EC grents and loans and thus justify the party's de- 
mand for withdrawal. Greenland annually receives over 90 million kroner 
in grants from the EC and loans of several hundred million kroner for the 
development of industry and rural communities. And these figures are grow- 
ing. Finn Lynge (Siumut), Greenland's representative to the EC Parlia- 
ment, told the Ritzau Bureau that "what Greenland would loose in EC grants 
Siumut hopes to make up for in the area of fishing, for example." Siumut 
proposes to put a fee on fishing licenses inside the 200-mile fishing 
limit. The party also considers requiring shipping companies to make in- 
vestments on Greenland and that Greenland acquire st»ck in foreign ship- 
ping companies. He feels that if Greenland decides to withdraw from the 
EC the rest of its financial problems can be solved through Greenland 
investments by the oil-rich Eskimo community, North Slope Borough, in 
Alaska. These proposals have met with sharp cirticism in political de- 
bates and in letters from newspaper readers, like this one, for example, 
headlined "Go On, Finn Lynge." The opposition calls attention to the 
fact that these arrangements require fishing inspect‘o:, which is impos- 
sible, and that by leeving the EC we will throw ourse).ves into the arms 
of capital-intensive, multi-national shipping companies. [Text] [Copen- 
hagen BERLINGSKE TIDENDE in Danish 21 Jul 80 p 2) 


8952 
CSO: 3106 


20 

















COUNTRY SECTION FEDERAL REPUBLIC OF GRRMANY 


GENSCHER DISCUSSES ELECTIONS, CAMPAIGN ISSUES 
Frankfurt/Main FPRANKFURTER RUNDSCHAU in German 20 Aug 80 p & 


[interview with Hane-Dietrich Genscher, FDP chairman and minister of foreign 
affaire, by FPRANKFURTER RUNDSGIAU reporters Gerhard Ziegler and fighard 
Moerbite) 


[Text] The election campaign managers of the parties 
are making every conceivable effort to counteract the 
tendency to thinking that the elections of 5 October 
have already taken place. FDP chairman Hane-Dietrich 
Genscher also appeare to consider it necessary to 
motivate and mobilize the sympathizers of the Free 
Democrate so that the electoral failure of 11 May in 
North Rhine-Westphalia should not be repeated. His 
particular anxiety: The coalition partners might 
jeopardize their credibility by fighting each other 


instead of fighting together. Talking to Genscher 
were Gerhard Ziegler and Eghard Moerbit:. 


FRANKFURTER RUNDSCHAU: The Bundestag elections on 5 October will not pro- 
duce an absolute wajority. This means that the Social Democrate will again 
depend on the Free Democrats as their partners... 


Genscher: tI hope that the SPD and the FDP will be dependent upon one soother 
ae partners, but that ie not certain because, as in North Rhine-Westphalia, 
an abeclute SPD matority cannot be excluded federation-wide. 


FRANKFURTER RUNDSCHAU: if that is the case it gust be 4 matter of some 
surprise to see the coalition partnere of the present and the future dealing 
with one another the way they ere doing now. Do you think the dispute about 
second preferences to be all that effective in terms of the voters?’ 


Genecher: The coalition partners have collaborated successfully for 11 
years. They are resolved in the coming legislative term sleo to continue 
the Schmidt /Genscher Government. Obviously they must be aware in every 
stage of the campaign that they need a climate of partnership for a future 





successful collaboration aleo, They should not, therefore, play fast and 
loose with the coalition, A coalition has to be carefully handled. The SPD 
and the FDP must continue to be credible as regarde their good will for 
cooperation; that alone will convince the voters of the strength of the 
social-liberal coalition, Anyone who--as we do--wante the social-liberal 
coalition will not betray it in the election campaign either. 


FRANKFURTER RUNDSCHAU: After all, the Social Democrats have been positively 
rude in their reaction. le the FDP able to take that? 


Genecher: It ie quite natural for the two coalition parties to compete in 
the election campaign. At the same time they should not hazard their 
credibility as partners. We in the FDP must not, by flirting with the CDU, 
allow doubts to creep in about our attitude to the coalition, nor should 
the SPD raise any doubts by mouthing coalition and thinking of ruling alone. 


PRANKFURTER RUNDSCHAU: Yet the SPD is constantly talking about not giving 
away 4 single vote... 


Genscher: The CDU says exactly the same, but of course we can give away 
only that which we have; in other words, the voter alone decides. It is 
quite legitimate and by no means offensive for the voter to exploit the 
opportunities of the electoral law, that is vote his first and second pre- 
ference for different candidates or parties. It would never occur to me to 
say that someone casting his second preference for the FDP should never 
vote his firet preference for a Social Democratic candidate. I respect the 
wishes of the voter. The SPD might do well to consider that proposition. 


FPRANKFURTER RUNDSCHAU: Do you mean to say that not only the FDP but the 
SPD candidates also profit from vote splitting? 


Genecher: I do. Some Social Democrat Bundestag deputies may appreciate 
the fact that they owe their seat in parliament only to the circumstance 
that social-liberal voters who cast their second preference for the FDP 
cast their firet preference for them, the SPD candidates. Both government 
parties should recognize the limite arising from collaboration between 
partners. We, the FDP, desire the social-liberal coalition to continue. 
Those who cast their votes for us do not vote for the rule of the SPD alone; 
they vote for the social-liberal Schmidt/Genscher Government with Helmut 
Schmidt as Federal Chancellor. 


FRANKFURTER RUNDSCHAU: How does that look in practice? Have not the limits 
been exceeded already’ 


Genscher: They have not, but we must acknowledge the danger. I make a 
point of constantly remembering the responsibility of the two government 
parties not in advance to vitiate our future collaboration. The decision 
by the SPD parliamentary group executive of Monday last shows that they 
read the situation just like I do. 
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FPRANKFURTER RUNDSCHAU: Dieregarding mutual grievances there are, after all, 
other problems also, for example in case the next SPD Bundestag group should 
turn out to represent a sharp turn to the left... 


Genecher: That would not make matters easier for the Federal Chancellor. 


FRANKFURTER RUNDSCHAU: As we are just talking about the future: In a 
conversation with the FRANKFURTER RUNDSCHAU the Federal Chancellor designated 
the "pillare” of hie next cabinet. You and Federal Economics Minister Otto 
Graf Lambedorff were the only FDP members mentioned... 


Genecher: If the voters decide that the coalition should continue, the 
coalition parties will propose their candidates for minieterial office. For 
my part Baum, Ertl and Lambedorff are indispensable. 


FRANKFURTER RUNDSCHAU: And are they to keep the same jobs? 


Genecher: Indeed. Otto Graf Lambedorff is the guarantor of the market 
economy, in fact the Ludwig Erdhard of the 1980's. Who ie to replace him? 
Gerhart Baum is the constitutional conscience of the Federal Government. 
That man ie indispensable. Josef Ertl is a minister who represents liberal 
policies far beyond hie department. I would not wish to be deprived of hin. 


FRANKFURTER RUNDSCHAU: Hae Josef Ertl even agreed to continue? 
Genscher: He has. 


FRANKFURTER RUNDSCHAU: Is not a emall party like the FDP somewhat over- 
ambitious in presenting such a wide range from Baum (left) to Ertl (right)? 


Genscher: I am very glad that our party does not present exchangeable 
political masks. 


FRANKFURTER RUNDSCHAU: Let us return once more to the partnership attitudes 
of SPD and FDP in the election campaign. Is the conflict about code-ter- 
mination really serious or just a matter of tactics? 


Genscher: It is neither. The manner of our discussion should not blur the 
fact that, in 1976, both government parties achieved a tremendous act of 
reform with the adoption of codetermination. In contrast to the coal and 
steel codetermination, the 1976 act assigned to the employees themselves 
the decision about their representatives on the supervisory board. Why 
should it be wrong for the Mannesmann employees also to obtain that right’ 
We are eure of the good sense of the workers; they know best who is fit to 
represent them. The opposition has declined to be involved in this 
discussion also. 


FRANKFURTER RUNDSCHAU: Am I right in interpreting your answer to mean that, 
as far as the FDP is concerned, the codetermination legislation is crucial 
for social peace? 








Genacher: lLndeed--codetermination has made an essential contribution to 
social peace. More codetermination and more self-determination of the 
workers in their firme--that Le our aim, 


FRANKFURTER RUNDSCHAU: What ie your forecast regarding the outcome of the 
Mannesmann conflict? 


Genecher: I hope that a basie for settlement between the social partners 
will arise from Mannesmann's readiness to adjourn and the IG [industrial 
labor union) Metal's readiness to talk as well as the SPD discussions of 
Monday last. The social partnere have issued encouraging signals. They 
are aware of their responsibility for social peace. 


FRANKFURTER RUNDSCHAU: Do you mean to say that you do not think much of 
mediation by the Chancellor? 





Genscher: That is not up to me; it is up only to the IG Metal and the 
Mannesmann AG. 


FRANKFURTER RUNDSCHAU: To return once more to the election campaign and 
poor manners: That applies not only to the coalition partners but also to 
their attitude to the opposition. Do you consider it fair or appropriate 
to describe Strause as a security risk and the opposition as unable to 
preserve peace? 


Genscher: Vituperation against the political opponent damages democracy. 
We will do everything possible to decently conduct the debate with Franz 
Josef Strauss and the opposition. That leaves us quite enough clearly to 
show why Franz Josef Strauss should not be the chancellor of the Federal 


Republic of Germany. 


FRANKFURTER RUNDSCHAU: But how can one possibly have a sober discussion 
with the Union if, for example, it rejects out of hand the government's 
Eastern policy while, at the same time, burdening it with utopian demands? 


Genscher: The opposition's attitude requires the most stringent factual 
critique. It is our conviction that peace can be won neither by silence 
nor by polemics. Talks are necessary. The opposition, at odde within 
iteelf, constantly falls back on the basic contradiction of criticizing 
meetings with Brezhnev or Honecker while, at the same time, expecting far 
too much of such meetings. From that aspect many members of the opposition 
are really representative of a hopelessly fantastic foreign policy. 


FRANKFURTER RUNDSCHAU: A security risk after all? 
Genscher: No, but unrealistic. 


FRANKFURTER RUNDSCHAU: Should one not credit CDU chairman and leader of 
the opposition Helmut Kohl with the fact that he reacted more soberly to 
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the current development in Poland than did chancellor candidate Franz 
Josef Strause? | 


Genecher: Quite, but that does not contradict my earlier statement. 
Helmut Kohl's attitude to German-Polish relations has not surprised me. 

It is in line with the attitude he adopted in 1976, when the treaties with 
Poland were discussed. At that time Helmut Kohl, Earnet Albrecht and the 
late Saarland Minister President Franz Josef Roeder supported the govern- 
ment in ite efforte to have the treaties ratified. Then aleo Franz Josef 
Straues continued his advocacy of confrontation--but failed, just ae he 
will fail on 5 October 1980, 
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COUNTRY SECTION F INLAND 


AIR FORCE RECEIVES SEVERAL NEW TYPES OF ALRCRAFT 
Helsinki HUFVUDSTADSBLADET in Swedish 12 Aug 80 p 11 


[Text] Halli--The firet Hawk jet trainer in the series 
of 46 which will be assembled at Valmets aircraft 
factory in Halli, Kuorevesi, is taking form. The 
fuselage with wings and stabilizer is assembled, but 
much work remains to be done before th» first aircraft 
is test flown some time next spring. When the first 
Planes of the Vinka series are ready for delivery, one 
of them will be transported by container to the Farn- 
borough international air show where it will demonstrate 
its performance for foreign experts. 


The Hawk series ordered by the air force consists of a total of 50 aircraft. 
The first four are being assembled by the manufacturer British Aerospace 

in England. The rest of the planes are coming to Finland in parts, and 
will be assembled by Valmets aircraft factory, according to factory manager 
Juhani Makinen. 


Some of the parts going into the planes are being made in Halli, however. 
Special machines have been procured for this purpose. The electrical 
cable systems are being imported already assembled, and in this way fac- 
tory personnel need not be increased more than necessary. 


Just now the factory is fully occupied with work, and production is going 
full speed until all the Hawks are delivered. Employment is guaranteed 
for the next five years. 


Besides the building and assembly of aircraft, all of the air force's 
attack and training aircraft are having basic renovation at Halli. DC-3's 
are being worked on by Kar-Air, and the helicopters by the air force at 
Uttis. 


In addition the factory produces certain modules and tractor cabins. The 
latter production line will probably be largely closed down when tractor 
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cooperation between Volvo and Valmets begins. Then some of the tractor 
cabin production will take place in Sweden. 


Factory manager Makinen says that the factory will not have to release 
any personnel. The employees can be shifted to other work, as there is 
work enough for all. 


Personnel Increases 


Personnel at the factory, who now number about 600, will next year number 
650. The number will remain at this level until at least 1985. 


The personnel assembling the aircraft were trained in the factory, partly 
with the help of a contribution from the Ministry of Labor. 


Halli has about 1,500 inhabitants, half the population of Kuorevesi, and 
the population primarily derives its income from the aircraft factory. 
The population doubled during the 1970's. 


According to factory manager Makinen the pay level at the factory is 
quite high. People therefore seek jobs there, and personnel changes are 
almost non-existent. 


Before Christmas a factory building burned, which delayed deliveries of 
the Vinka aircraft for about one year. For both Valmets and the air force 
there was nothing to do but swallow the fact, spit in their palms, and 

get to work with renewed energy. 


It now appears that the Vinka series will be delivered to the air force 
in 1982. That series consists of 30 aircraft, and two additional are 
being built for Valmets' own use. 


4,000 Working Hours 


Makinen said that it takes 4,000 working hours to build a Vinka. If the 
series is extended with new orders the number of working hours will be 
reduced somewhat. And manufacturing costs will decline in the same pro- 
portion. 


He referred also to the report of the Temmes committee. It emphasized 
the importance of a domestic aircraft industry. It recommended a light 
training plane should be built first, then a jet training plane, and then 
a complicated combat aircraft. 


"On that point we have fulfilled the committee's recommendation, only 
in another direction. We began by assembling Draken, continued with 
Vinka, and are finishing with Hawk." 








Assembly of the first aircraft in the Hawk series is a time-consuming 
puzzle, but it will go faster after experience has been gained. To as- 
semble the largest parts of the planes in the series in Finland is hardly 
a cost-saving measure, since the number of working hours per plane is 
greater than if the work were done in England. But there are other ad- 
vantages. 


"Valuets' portion of the work is about 100 million marks, and we save 

that amount of foreign exchange currency," said Makinen. "By assembling 
the plane in Finland we also gain much experience with the type. And this 
will be beneficial in the future with aircraft service and overhauls. 


Employment at the factory is secure until 1985. What happens thereafter 
is not yet known. 


Cooperation Discussed 


Subcontractors’ jobs are being discussed both with the east and the west. 
Valmets also hopes for export of Vinka. The plane will fly for the first 
time before international experts at the Farnborough air show at the end 
of this month. The plane which will fly there is already loaded on a 
flatcar in the factory hall. 


The aircraft is flown by Major Paavo Janhunen, who is preparing to carry 
out his demonstration program with precision. He will also test modifi- 
cations which have been made to the wings of the aircraft. He is entirely 
satisfied with the flight characteristics, which were required by the air 
force during the prototype phase. 


"The difference between the prototype and the series aircraft is like the 
difference between night and day,” he said with a satisfied air. 


During the demonstration flight he does an inverted spin. This can not 
be done with just any aircraft. 


Training Requirements 


The information officer of the air force, Major Lars-Olof Fredriksson, 
believes that the acceptance of two new aircraft types at the same time 
places heavy demands on the training program. To minimize possible dif- 
ficulties there has been an attempt to standardize the instruments of the 
two aircraft. 


"It is clear that Hawk is a significantly more complicated aircraft than 
Vinka, and therefore its instruments are more comprehensive. However, the 
basic instruments for navigation, for example, are similar, which helps 
flight safety. Standardization of training procedures is being carried 
out also. 
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"The instruments in Vinka are more fundamental than in its predecessor 
Safir," said Major Fredriksson. "With the new aircraft the total training 
hours will be the same as for Safir and Fouga Magister." 


During the breaking-in period, however, the air force expects a 50 - 60 
percent increase in flying hours with Vinka, so the same experience will 
be gained in the shortest possible time with the new basic training plane. 


Experienced Test Pilots 


The situation is a bit different with Hawk. The idea is that this aircraft 
will first be put in the hands of experienced pilots. Some of them have 
already gone through the basic training program in England. 


"We have developed a training program which will first be tested with these 
experienced pilots," said Major Fredriksson. "The actual training process 
in this aircraft type will first come into the picture some time in 1985. 
Then the training process will have been thoroughly gone through by these 
experienced pilots." 


"As an aircraft, Hawk is regarded as significantly closer to the real at- 
tack planes and fighters Draken and Mig-21b than is the Fouga,"” said 
Major Fredriksson. "It is heavier and faster. We are already training 
fighter pilots to transition from the Fouga to the attack plane, but in 
the future the transition will be even simpler than it is today. 


"In the real attack aircraft, we are also striving for uniformity of in- 
strumentation for an easier transition. Instruments in the Mig-21b are 
modified so as to correspond to our conditions. 


"It is decisive for the training schedule of the air force that the de- 
livery schedule for Vinka is carried out and that the air force has time 
to test Hawk alongside the actual training with Fouga. Then we believe 
that we can succeed in carrying out the entire development process," 
said Major Fredriksson. 
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COUNTRY SECTION F INLAND 


PRIME MINISTER KOIVISTO, CP CHIEF WARN OF INFLATION 
Helsinki HUFVUDSTADSBLADET in Swedish 11 Aug 80 p 2 


[Excerpts] "Finland's entire economy is in a 
situation as serious and dangerous as in 1973 and 
1974. The risk of runaway inflation is still not 
past," said Prime Minister Mauno Koivisto in 
Harjavalta on Sunday. "A policy of stimulus 
which safeguards employment should be carried out 
with as little inflation as possible. If we are 
successful we may escape the predicted depression 
year 1982 with our honor intact," said the prime 
minister. 


"If employment is really valued as highly as they say in political speeches, 
all possible interest and energy should be focused on fighting inflation," 
said Koivisto. 


"We assume that the government will have a tight budget. It is not just 
a matter of listening to talk about higher taxes, not even with the 
promise that it will increase expenditures. Labor organizations demand 
that they be protected from illusions about money." 


According to Koivisto it is possible that a centralized agreement is the 
best guarantee for smooth economic development next year. "It finally 
depends on what solution can be agreed upon," said Koivisto. "There is 
reason at. this time to warn against too high hopes and premature dis- 
cussions,” he said. 


In the prevailing economic situation Koivisto believes there is a new 
factor which did not cause concern during the previous business prosperity, 
when export and import prices developed at about the same pace. 


"Now the foreign trade balance appears to be worsening by as much as 10 
percent. That means that a larger part of our production must be sent 
abroad." 
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"Then our real income will grow much slower than production. Wages and 
nominal incomes are always calculated according to the higher growth 
figures without regard to the fact that the cake to be divided is not 
large enough," said Koivisto. 


He said that the decisious facing us in the near future will be decisive 
for economic development. "Decisions which are fateful for the future can 
of course be made at any time, but just now there are especially good 
conditions for it,” he said. 


"We have prepared ourselves in different ways for economic cycles. Busi- 
ness deposits and reserves can be expected to bring in 4 - 5 billion 
marks, when one adds on the banks' cash reserves on deposit." 


The prime minister also said that the economic council would receive a 
report on the general features of the budget before the final budget is 
introduced. 


"Then the interested organizations will have the opportunity to present 
their viewpoints. If these are considered the organizations themselves 
will be ready to follow the government's directives to suppress inflation," 
he said. 


Saarinen Warns Against Overheating 

Communist Party Chairman Aarne Saarinen warned of political overheating 
before the municipal election. In a speech at Kangasala on Sunday he 
confirmed that the ingredients for such an overheating were abundantly 
present. 

"Even if the risk of overheating the political atmosphere is a factor, 
one should be careful about provoking overheating artificially and delib- 
erately," he said. 

"Moderation is best, in the steam bath as in politics, especially since 
all people can not endure the same amount," he continued. 
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COUNTRY SECTION FINLAND 


FINANCE MINISTRY EXPECTS CONTINUED STRONG GROWTH 
Helsinki UUSI SUOMI in Finnish 25 Jul 80 p 11 


[Article: "Finance Ministry: Rapid Growth until the Beginning of Next 
Year; Tight Line Must Be Followed in Budget Preparation"] 


[Text] The growth of gross production in Finland 
apparently will remain rapid all the way until the 
first months of next year, and employment will con- 
tinue to improve, the Finance Ministry announced in 
its economic projection. Inflation has accelerated 
to about the same level as in competing countries. 


The difference between Finland's economic picture and 
that of most other market-economy countries will bring 
noticeable pressures to the national economy and will 
require a rather strict economic policy in Finland for 
a while. 


Steps taken up to now do not seem to have been suffi- 
cient, according to the ministry. Next year's national 
income and expense estimates must be drawn by and large 
sufficiently tightly that need for borrowing will remain 
less than this year, the ministry emphasizes. 


The Finance Ministry observes that information received in recent months 
verifies the estimates made in the spring about the development of the 
economy during the current year. Both export and domestic demand have 
grown favorably. 


Gross production was 5.5 percent greater in the first quarter than a 
year ago. 


According to the ministry's economic chart, the rate of growth in the 


second quarter will decline a little compared to the figures for the 
beginning of the year The beginning of an economic decline in this 
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year does not appear likely, however, because the chart projects that 
the outlook for demand in coming months will remain good. 


Well done, but there are dangers... 

The growth of production in Finland this year and probably next year as 
well is clearly greater than in the OECD countries generally, and the 
degree of capacity utilization is high. 

This inevitably adds pressure towards growth of the balance of payments 
deficit and increases vulnerability to a faster rise of costs than in 
other countires. 


In these circumstances the development of our economy could worsen sharply 
next year, and that could lead to a deep recession in 1982. 


GNP Advanced Less Than a Percent 





A tight economic policy is necessary in the present economic situation, 
the VVM [Finance Ministry] stresses. They refer to the decisions made 
in May and some earlier steps taken. 


These decisions are expected to advance domestic demand by an amount 
that will correspond to between 0.5 and 1 percent of the gross national 
product. 


Strictness in the National Economy 


These measures to not yet appear to be sufficient, according to the min- 
istry. 


While economic growth will continue in our country clearly stronger than 
in our most important competitor countries at least until the first half 
of next year, next year's income and expense budget will have to be 
drawn by and large sufficiently tightly that need for borrowing will 
remain 5 billion [marks] less than this year. 


At the same time, we should prepare so that next year financial policy 
can flexibly change to be more stimulating. 


The importance of strictness in the national economy is emphasized also 
by the fact that because of their good monetary situations, municipal 
economies will have a stimulating effect on general economic develop- 
ment, the VVM observes. 


Growth in Exports Will Not Slow Down 
The value of Finnish export goods between January and June was one fifth 


greater than a year ago. For the last half of this year the growth of 
exports will at least not slow down significantly. 
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It will be maintained especially by increased delivery t« the USSR of 
products of the metal industry. The growth of export to market-economy 
countries on the other hand has begun to slow down. The outlook for 
demand for products of the forest industry is already weakening. 


The value of imported goods is growing noticeably this year. The 2.2 
billion [mark] deficit in the balance of trade for the period January- 
June will clearly increase toward the end of the year. 


Favorable Industry Development 


The overall development of industry in recent times has been more 
favorable than in many years. Investment activity is lively, and cash 
flow and profitability have both improved. 


But economic expectations are already weakening, even though the rate of 
production and competitive ability have remained fairly good, and the 
level of orders in all the central areas of activity has grown to above 
normal. 


Industrial production between January and April was 6 percent greater 
than during the corresponding period a year ago. To be sure, preliminary 
figures from recent months are more uncertain than usual. According 

to seasonally adjusted figures, production would have increased during 
the first third of the year at a yearly rate of 9 percent over the level 
of last fall. Im the main areas of factory production, growth has been 
clearly slower. 


Cutting of timber for market is projected to speed up rapidly during the 
fall, and for the whole year more wood will be cut than in 1979. 


The growth of home building will continue in coming months at least at 
the level already achieved. 


Ratail sales will still be lively in coming months, even though growth 
figures of the first of the year will probably not be attained. 


Transportation is predicted to grow quickly in coming months. 

Economic Unemployment Decreases Further 

Employment has continued to improve in recent months, and economic unem- 
ployment will probably decrease noticeably even in coming months, and 
this will increase the shortage of skilled labor in certain fields and 
areas. Overall declines in unemployment will be limited somewhat by a 
growth in the available work force. 

No Clear Weakening of Inflation 


The rise in the retail price index between last December and June of this 
year was 2.6 percentage points faster than a year ago. Since the 
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mid-point of thie year the rise in retail prices hae slowed somewhat, 
However, the recent sharp incftease in the wholesale price index, among 
other things, showe that no clear weakening of inflation can yet be 
expected, 


The index will rise in the fall firet of a1] because of new increases 
in target prices for wages and farm products and because of delayed 
fiees in expenses caused mainly by the rise in energy prices, 


Development in pices of faw materials on the world market is leveling 
off, but impor: prices of intermediate and finished products will 
probably etill rise noticeably, 


The ministry's prediction of retail erices is the same ae last year: 
12.5 pereent from December to December and 4 full 11 percent for the 
year overall. 


Caution Regarding Automatic increases 


Wage increases based on nonuniform labor agreements may cause gore auto- 
matic increases, which already tend to rise and to weaken competitive 
ability for other reasone in a high economic period, the VVM warns. 


The earninge of salaried workers per unit of work time cannot realie- 
tically rise very auch, because the worsening foreign exchange situa- 
tion is 4 limiting factor, the minietry emphasizes. ven in the current 
year, import prices are rising noticeably faster than export prices. 


Money Markete Will Probably Tighten 


In coming sonthe the money markets will probably tighten because of an 
expected drop in ‘he level of household savings and because of increases 
in the exchange deiicit. 


International Depression Poesible 


international exchange rates will probably remain relatively unetable in 
coming monthe, because differences between countries in inflation rates 
and interest rates are great, the minietry estimates. 


it t@ very possible that the great industrial countries will head into «4 
simultaneous depression like the one experienced after the firet oil 
crigie in the wid 1970's, the sinietry estimates. 
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COUNTRY SECTION FINLAND 


PAPER WARNS OF OVERHEATED ECONOMIC GROWTH 
Heleinki HELSINGIN SANOMAT in Finnish 27 Jul 80 p 2 
[Editorial: "Rapid Growth of the Economy Holds Great Dangers") 


[Text] Economic development in Finland ie following ite own course. 
Growth in production will continue strong here at least through the 
second half of thie year. In the United States, production turned 
clearly downward already at the beginning of thie year, and combined 
production in Western Europe is expected to decrease at the end of the 
year. The growth of production in Finland and degree of utilization 

[of capacity) contain serious dangers, however. In earlier similar 
situations, we have rarely been able to avoid having inflation accelerate 
more rapidly than eleewhere and the exchange deficit grow unduly large. 


Thie time we etill have possibilities to turn development of the situa- 
tion to our advantage. Inflation hae accelerated thie year in Finland, 
the balance of exchange is in deficit, and the government is going into 
debt, but economic balance here ie still better than in many other indus- 
trial countries. The level and rate of national debt are also rather 
modest compared for example to Sweden or even England and the United 
States. 


The situation can change rather quickly to our detriment, however, if 
the rate of inflation rises to a higher level than the average of com- 
peting countries. Financial policy muet be kept tight, automatic wage 
and price increases must be avoided, and next year's municipal and 
national budgets must be made tight. The need for a tight economic 
political line is increased by the fect that those countries who have 
run into decreased production are etill following a tight line in order 
to keep inflation and growing exchange deficits in bounds. 


Finance Minister Ahti Pekkala is not without good reasons when he warns 
egeinet listening to those who claim that Finland will get through a 

new depression “like « dog through 4 gate.” Wo one can predict definitely 
the depth and length of a depression. It is best to make sure by taking 
strict measures when necessary eo that price and cost developments do not 














get out of control when we are etill in a better situation than others, 
If we can't do that, Finland will be in a worse situation than others 
for a long time, 


Preparations under way for next year's national budget must be made on 
the principle that it will do ite part to make it easy to get onto a 
course of development healthy for the national economy. There is hardly 
any danger of increasing expenses. The excess of expenses will in any 
case have to be measured, and the government has in addition promised 

to avoid raising the level of taxes and to make sufficient inflation 
corrections in the progressive income tax, Neither a rise in the tax 
level nor an increase in government borrowing will be in harmony with 

an even growth of the national economy. 


In the opinion of the national economic section of the Finance Ministry, 
the need for government borrowing next year should remain leas than this 
year, Thie will not be easy to achieve, because economic growth will slow 
down, and the government has undertaken new commitments. The easing up 

of availability of foreign loans and the noticeable drop in international 
interest rates must not be allowed to tempt commerce and industry into 
being too enthusiastic in taking loans from abroad. 
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COUNTRY SECTION FINLAND 


COUNTRY TO CONTINUE TO BUY LESS NATURAL GAS FROM USSR 
Heleinki HELSINGIN SANOMAT in Finnish 26 Jul 80 p 16 


[Article by Leila Hermunen: "Demand for Natural Gas Increasing with 
Difficulty: Import Agreement Will Not Be Fulfilled") 


[Excerpts] Our consumption of natural gas hae continually remained 
below the agreed import [level]. Last year Finland imported 993 million 
cubic metere of natural gas from the Soviet Union, whereas it would have 
been possible to import 1.4 billion cubic meters. The amount could even 
be doubled to 3 billion cubic meters within the framework of present 
agreements. 


Even though import of natural gas has doubled since the year 1974, ite 
share in the total energy coneumption of our country is small, about 3 
percent. An increase in ite consumption would require expansion of the 
natural gas network or new applications for ite use. 


In a recent meeting of the Finnish-Soviet economic commission, there was 
talk also about increasing deliveries of natural gae and extending gas 
pipelines. It will be necessary to decide thie fall whether Finland will 
need more natural gas or not. The decision will be affected by a possi- 
ble agreement between Sweden and the Soviet Union. At the present time 
additional poesibilities for use of natural gae are being studied in 
southeast Finland. 


Pormériy, according to Heikki A, Valtari, assistant director of Neste Oy 
[Inc], there was no pressure for additional construction, because Neste 
had sold all available gas through the end of the 1970's. The energy 
crisis caused customers to conserve. Reserves made during a high economic 
period no longer corresponded to the situation, and Neste had gas left 
over to sell. 


"The Juiciest Part Has Already Been Built Up” 


Economic use of natural gas requires concentrated consumption and a level 
load on the pipelines. Finland's conditions cannot be compared with 





densely populated central Europe, We have industry concentrated in a 
{emall) area only in Kymi valley, 





"The judetest part of the industrial area had already been built up," 
gaye Valtari. In hie opinion, natural gas in Finland ie being used for 
purposes that are too crude, namely to replace heavy oil in the boilere 
of power plante. 


For a while, natural gas will be used mainly in the large industries of 
Kymi valley. Valtari wonders why the easy availability of energy has 

not brought new industry to the area. In his opinion, the country should 
entice enterprises in various fields to the areas around the gas pipe- 
lines. 


Home Weating Studied 


Consumption of natural gae for heating and household use is still emall. 
Possibiiities for distribution to small customers in populated areas are 
now being studied. Natural gas can be provided even to individual homes 
through a low-pressure pipe network. 


There is interest in new forms of use in Imatra, Lappeenranta and 
Kouvola. Possibilities for use are also being studied in the area 
around Hamina, because the end of the network extends to near Summ. 


Increased use of natural gas would correspondingly reduce the share of 
oil. According to assistant director Valtari, an increase in import 

of natural gas would not necessarily affect oil refineries at all if at 
the same time import of refined products from the Soviet Union is 
decreased. If it is not decreased, Neste will attempt to increase 
exports of refined oil products. 


Expansion Not Profitable 


With the present difference between wholesale and retail prices, an 
expansion of the natural gas network should not be profitable in the 
sense of business economics. From the viewpoint of the national economy, 
looking to the distant future, the natural gas question is seen in a dif- 
ferent light. In any case, additional construction on the network will 
require special support from the government. 


Additional purchases of natural gas have an effect on industry and also 
on exports, because of bilateral trade. Maintenance questions and the 
effects of natural gas on the environment are also factors for energy 
policy. The energy policy program approved by the cabinet in March 
1979 recommended basing decisions regarding increased use of gas on 
national economic considerations. 
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Even within present agreements on natural gas, some poseible consumption 
in the area around Lahti could be provided for. Extension of the gas 
pipeline to Lahti would require at this moment investments of 160 million 
marke, 


Extension of the pipeline just to Lahti is considered economically 
unprofitable, because there are not sufficient users in that area, 

The biggest user would be the joint Lahti-Imatra power plant, which has 
an oi] agreement with Neste. 


Lahti's Lampovoima Oy is presently planning a change of fuel from oil, 
which has become expensive, to coal or natural gas. Cheaper coal seems 
to have the edge: the city of Lahti has granted funds for study of a 
coal power plant. 


Deputy Mayor Antti Kopra of Lahti predicts that a precondition for use 
[of natural gas) will be economic viability when various alternatives 
are studied. 


The use of natural gas has not been discussed seriously in Lahti indus- 
trial circles since a report on natural gas was made in 1977-78, 


Also Nastola, which is known as an industrial area, has recently had a 
report prepared on the use of natural gas. In Neste's plans for the 
network, @ pressure-reducing station is marked for Nastola. 


The price of natural gas for enterprises in Nastola would be about the 
same as the price of heavy fuel oil, but it would be clearly advantageous 
compared to light fuel oil. There are a significant number of light-oil 
users in Nastola. 


Sweden's Choice 


The Soviet Union's recent offer to Sweden for sale of natural gas begin- 
ning in 1985 has raised interest in Finland, because if the countries 
come to an agreement the gas can be delivered by a pipeline to be built 
either through Finland or through Czechoslovakia, West Germany and 
Denmark. 


If the deliveries were made through Finland, the natural gas pipeline 
would automaticelly reach Finland's west coast. In addition to the pres- 
ent gas pipelines, another would have to be built beginning at the 
eastern border, because the amounts going to Swedish consumption would 

be so great that the present main pipeline would not be sufficient. 
According to unofficial information, the government of Sweden is not 
interested in deliveries of under 2 million cubic meters. 


Plans were being made already in the 1960's to extend a pipeline along 
the western coast of our country to Hanko, Turku and Pori. The most 
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optimistic [plans] carried the line all the way to Oulu. According to 
these plans, the gas pipeline would enter the sea near Uusikaupunki and 
continue to Sweden, 


Delivery Difficulties 


The Soviet Union has had difficulties with delivery of gas. Last winter 
the main line broke in Siberia due to the cold, and there were additional 
difficulties due to technical problems at pumping stations. 


During winter periods, gas has not been obtainable sufficiently steadily, 
and Neste has had to get the users who could switch to another fuel with- 
out difficulty to agree to restrict their usage. All users have reserve 
fuel that is easy to use: it is available by pressing a button. 





Storage of natural gas would be important to make seasonal leveling 
possible. But storage facilities are poor in Finland, and they are 
unprofitable. Natural storage places cannot be found, because we do not 
have sedimentary rock types. 


Another storage possibility, liquification of the gas, is expensive and 
requires great quantities of gas to be profitable: this is used usually 
only in producing countries. 


Leveling of usage of natural gas here will take place through agreements 
among the users. 


An Example from Holland 


Natural gas has been used as a heating source in the greenhouse owned 

by Kyosti and V. A. Suutari of Kotka for almost 3 years. Before they 
changed to gas, the Suutaris had firm information about the applicability 
of natural gas in greenhouses: natural gas has been used to heat them 
in Holland for a couple of decades, and presently more than 80 percent 

of them are heated with gas. 


Kyosti Suutari, who is a commercial gardener, says he has already tried 
all forms of energy from coke to oil. Natural gas has proven to be the 
most advantageous and complete energy source. There are great fluctua- 
tions in the need for heat in a greenhouse, and regulation of temperature 
with natural gas is easy. 


Natural gas offers gardeners a significant additional advantage: 

exhaust gases can be fed directly into the greenhouses during winter 

so that the plants can receive the carbon dioxide they need from the 
air. Formerly it was necessary to burn propane, for exemple, separately 
{for this purpose]. 


According to Suutari, the change to the new fuel took place without 
difficulty. Costs of joining the network were great, to be sure. The 
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greatest expense was for the pressure-reducing station and a brach pipe- 
line. Generally they have to be given back to the builder, namely Neste. 


The consumer of natural gas does not yet have the special 25-percent 

tax depreciation rights, enjoyed for example by devices to prevent water 
pollution or by civil defense, but only the 10 percent per year over a 
10-year period allowed by paragraph 24 of the business tax law--because 
he does not own the gas pipeline. 


The Price of Gas 


The price of natural gas derives mainly from transportation costs. Even 
though initial investments in transportation are large, the movement of 
gas along the pipeline is very cheap. In any case it is cheaper than 
transportation of oil by truck or tranemission of electricity along 
power lines. 


Because oil, natural gas and coal are frequently alternative energy 
sources in various applications, their consumption depends partly 

price relationships. At this moment retail prices of coal are clearly 
more advantageous than those of oil, and the price of natural gas is 
near that of heavy fuel oil. For large users, natural gas becomes more 
advantageous than heavy fuel oil. 


The price of natural gas is tied to the various price factors of oil, 
so the base price of natural gas is adjusted quarterly. The price of 
natural gas rose most recently in April. 


he import price of natural gas has risen 53 percent during the year, and 
the prices of oil have doubled. Coal has cost 20 percent more this year 
than at the beginning of 1979. 


NATURAL GAS IMPORT IN 1974-79 
(in million cubic meters) 


Agreed Actual 

Import Import 
1974 500 466 
1975 1000 761 
1976 1100 892 
1977 1200 902 
1978 1300 981 
1979 1400 993 
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FRANCE 


INTELLIGENCE SERVICE METHODS, OBJECTIVES COMPARED TO KGB 
Paris LE POINT in French 21 Jul 80 pp 86-92 


[Interview with Constantin Melnik, former intelligence and security 
director in Prime Minister Michel Debre's cabinet under de Gaulle con- 
ducted by Pierre Desgraupes: ‘"'CIA-KGB-SDECE: The Real Faces of 
Intelligence" | 


[Text] Following the affair of Georges Paques, the 
Frenchman working for the Soviet KGB because he wanted 
to affect the course of history; following the supris- 
ing adventures of the German secretaries manipulated 
by the East Berlin center, LE POINT presents a new 
major case of its “espionage” file. This time, it 
discusses general intelligence problems: What is the 
nature of the KGB, the CIA, and the French services? 
How do they work? How do they recruit? To find out, 
Pierre Desgraupes interviewed a person considered to 
be one of the most knowledgeable Frenchmen in such 
matters. Constantin Melnik, former member of the 
Deuxieme Bureau under Marshal Juin, at the time chief 
of general staff of national defense, was also in 
charge of overall problems of intelligence and security 
of Michel Dubre's cabinet, when the latter was prime 
minister under General de Gaulle. Finally, for quite 
some time he was a consultant of the Rand Corporation, 
the American operational research agency which formu- 
lated the nuclear strategy of the United States. 





Pierre Desgraupes began by asking him what was pre- 
cisely meant by “intelligence.” 


Constantin Melnik: Let us begin with an overall assessment of the pro- 
blem: Intelligence is not an end in itself. It is merely a means serving 
a policy. Conversely, a country cannot try to pursue a national policy 
without intelligence. In this respect, an entirely symbolic phenomenon 
exists: The moment a new state appears in the world, whether it is in 
Africa, Asia, or America, whatever its system, the first act of the people 
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in power is to set up an intelligence service! This is because in the 
modern world such a service is an indispensable tool for the independence 
of a state and its policy. Naturally, major differences exist among the 
individual countries, starting with one of scale. 


1 believe that one of the reasons for the public's lack of understanding 
in this area is due precisely to its tendency to find out about intelli- 
gence only that which it imagines through the confrontation between the 
two big intelligence empires, i.e., the KGB and the CIA. It goes without 
saying that the French service can operate only on the French scale, i.e., 
on a necessarily reduced scale which, in any case, cannot be that of a 
superpower. 


Pierre Desgraupes: Are you speaking in terms of means or does this go 
further? 


C.M.: 1 am speaking both in terms of means and concepts. Naturally, 
there is, first of all, a question of means. There is more than that, 
however. As a tool of French international policy, the French intelli- 
gence services can use methods compatible only with the defense of 
democracy. 


P.D.: Then, if we may, let us begin by assessing the respective means. 
What is known about those of the KGB? 


C.M.: According to the latest assessments, it is believed that the Soviet 
KGB numbers nearly 450,000 people. Of these, 200,000 are border guards. 
About 150,000 provide internal security and about 100,000 are engaged in 
intelligence abroad, whether or not they are working at the center, as it 
is called, or else are distributed among the "residencies" of the KGB 
which cover the earth. 


P.D.: How could such figures be known? I would assume that, theoretically, 
they would be secret? 


C.M.: Yes, but it is probably the least well-kept KGB secret, for over 
the past few years there has been a substantial number of people known in 
the jargon of intelligence services as defectors; they are KGB members 
who have gone to the West and who report on the way their service 
operates. This is even the base for their defection: They trade their 
secrets for a free life in the West. It is therefore quite easy to 
determine the general lines of the KGB organization. It is even far 
easier, paradoxically, compared with acquiring the same information on 
the CIA, for there have not been many American defectors. 


P.D.: Nevertheless, could you name a figure for the CIA? 
C.M.: Let us be cautious, for the Americans do not have the CIA alone. 


In addition to the CIA, which engages in overall intelligence activities, 
you have the DIA in charge of military intelligence, and the NSA which 
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deals exclusively with scientific intelligence. Summing up the three 
agencies, we should reach a total of 135,000 people, most of them, 
actually, are engaged more in assessments and evaluations of intelligence 
than with seeking it. 


P.D.: Therefore, their number is quite inferior to that of the Soviets? 


C.M.: Ah, yes! Yet, let us specify that their missions are not identi- 
cal: I already told you that it is not merely a question of different 
means but concepts as well. The Soviet KGB is the tool of a territorial 
and ideological imperialism. For example, it includes the entire poli- 
tical police--the GULAG--which, happily, does not exist in the Western 
democracies. 


P.D.: Before developing this point, let us finish with a comparison of 
means. What is the figure you could give us for France? 


C.M.: If we consider, for the sake of comparison, the figure of 100,000 

I cited for the KGB agents exclusively engaged in intelligence, strictly 
speaking, we would have trouble reaching an operational personnel of 

2,000 employed by the French,counterpart service, the SDECE. Even adding 
the 1,500 police of the DST, faced with the huge KGB empire and, compared 
with the very substantial CIA, France has a secret strike force of... . 
3,500 people! This alone indicates quite eloquently that neither ambi- 
tions nor concepts could be the same. 


P.D.: Does it make any sense to try to compare such disparate things? 


C.M.: Yes, for quite happily the efficiency of an intelligence service 
has nothing in common with its size: The worth of the people and the 
justice of the cause they are defending play a determining role. No, it 
is not a question of comparing targets and methods. 


P.D.: Let us examine, separately, the "work" of the KGB and that of the 
SDECE. 


C.M.: I believe that the problem could be formulated, to begin with, 
more broadly and speak of intelligence in a democratic and a totalitarian 
country. In a totalitarian country, on the right or the left, the 
intelligence services are integrated with the secret police. Such was 
the example of Nazi Germany and such is the example of the USSR, where 
Andropov, the KGB chief, is also the chief of the political police in 
charge of GULAG, in charge of border security, etc. This notion of tight 
border security alone is eloquent. 


In a democratic country this is an extremely relative notion, for an open 
society has open borders. We experienced the reverse side of this since, 
during the Algerian war, the members of the OAS crossed quite easily the 
Spanish border and were even able to organize a putsch in Algiers without 
the government having been able to detect it sufficiently on time! This 
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would be a totally inconceivable situation in the USSR, where Andropov 
controls not only toreign intelligence but domestic intelligence as well. 
Actually, the KGB chief is the communist grand inquisitor, the secular 
arm of the Soviet state, and the guardian of Marxist faith, 


Conversely, the democracies deem it absolutely indispensable that even 
counterespionage within the borders be always separate from foreign 
intelligence. In France domestic counterespionage is conducted by a 
police connected with the national police and, therefore, under the 
minister of interior, whereas the intelligence service is under the 
minister of defense. The same precaution has been taken in Great Britain 
and in West Germany. The same distinction is made in America between the 
FBI (counterespionage) and the CIA (intelligence). 


Everything is integrated in the USSR, which gives extraordinary power to 
people like Beria in the past and Andropov today. This power is recog- 
nized and official. Andropov is a member of the Politburo whereas in our 
country Alexandre de Marenches, director general of the SDECE, whose 
influence is largely unknown, is under the chief of state but is not a 
member of the Council of Ministers. Nor does he have any predominant 
voice in the formulation of the country's policy. Andropov not only 
formulates a policy of internal repression but also formulates in part 
Soviet expansionist policy, for we heard him, during the Sino-Vietnamese 
crisis, speaking on behalf of the Politburo. This show an absolute and 
essential difference which is reflected at all levels and, particularly, 
in the methods and types of activities undertaken abroad. 


P.D.: Now then, let us discuss precisely such foreign intelligence and 
its methods. 


C.M.: The French services are the projection of French policy which is 
not trying to impose its views on anyone by force. In the case of the 
KGB, conversely, it is a question of insuring the triumph, abroad as well 
as domestically, of a global ideology. Anything opposing this ideology 
is immediately crushed, domestically by the political police and outside 
by psychological manipulations aimed at shaping individuals in order to 
turn them into agents controlled by the center. 


The manipulation of a single KGB agent involves, over some 20 years, the 
use of some 10 manipulating officers who are known as case officers, rely- 
ing on psychology, in determining, first, the target, then patiently 
looking for the weaknesses of the targeted person and, subsequently, play- 
ing on these weaknesses to turn the person into a truly serviceable tool 
of the Soviet state. Such activities presume the use of considerable 
personnel which France would be unable to recruit. In any case, it would 
be stupid, for this would conflict with the interests of the French 
services who are working, I will never tire of repeating this, for the 
sake of a certain concept of France. 
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P.D.: Could you give us an idea of the methods used by the Soviets as 
compared with our services? 


C.M.: The basic difference is quite properly illustrated by a story 
famous in espionage circles as described by Allen Dulles. Before becoming 
the,firse CIA chief during the cold war, Dulles had been in charge of the 
OSS” in Bern, during the war against Hitler. He arrived in Bern in 1943, 
if memory serves, and he always used to describe, subsequently, the way 

he had proceeded in recruiting German agents. 


"When I arrived," he said, "I rented a very visible cottage and 1 in- 
structed that a big copper sign be placed on the front door, on which I 
had the letters OSS engraved. The British, who were at that time the 
grand masters of intelligence, laughed heartily! Then, to their great 
surprise, little by little, people began arriving, drawn by the sign. 
Soon, this turned into a flow of people who considered the American sign 
a hope against Hitlerism. Most of them were Germans who felt that eternal 
Germany could be rescued from the Nazi catastrophe only by America and 
who were coming to put themselves at my service. As of then," Dulles 
said, "all I had to do was to insure the safety of those who came to give 
me information." 


Well, if you wish, I would say that the current activities of the Western 
chief agents in countries with open societies are inspired by that 
example. The KGB, however, does not tolerate that, intellectually, an 
agent is not absolutely forced to obey, like a corpse. Hence all expen- 
sive and methodical manipulations we mentioned. Going to extremes, we 
could say that the very idea of an intelligence agent acting for purely 
ideological reasons has become alien to the Soviets even though the 
communist ideal would be of a nature to provide them with a number of 
volunteers. However, the KGB insists on compromising its agents, on 
having an additional hold on them through blackmail, cash payments, 
compromising favors, and others, as we recently saw in the Pathe affair. 


P.D.: Summarize the Pathe affair in a few words. 


C.M.: Charles Pathe, one of the descendants of the motion picture dynasty, 
was recently sentenced to 5 years in jail by the State Security Board, 

for having been what is known as an influence peddler. This means that 

he was used for the dissemination among some French circles of ideas use- 
ful to the Soviet Uninr oving the specific instructions of Soviet case 
officers. Well, even .. < @ case, when Pathe was willing voluntarily 
and on the basis of his co -.ctions to help the USSR, the KGB felt the 
need to pay him money he dia not ask for, for the Soviets want always and 
at all cost to have a "hold" over an agent. 


P.D.: What kind of doctrine justifies such methods in their minds? 
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C.M.: From their viewpoint, they are quite right. Obviously if the 
member of a Western communist party no longer agrees with the party's 
policy he could tear up his card. For example, a party intellectual who 
disapproves otf the invasion of Budapest or Afghanistan by Soviet tanks 
could express his disapproval in the noncommunist press. But how could 

an agent connected with the KGB put a distance between himself and a 
policy of which he no longer approves or a faith he no longer shares? 

His only solution is to get in touch with the SDECE or the DST. This is 
precisely what the KGB would like to present as nuch as possible by black- 
mailing its agents. 


P.D.: What other types of agents are used by the KGB? 


C.M.: Oh, there is a full range! For example, there are penetration 
agents. They work for a center which will try to infiltrate, on the 
highest possible level, either the Ministry of Defense or even the holy 
of holies, the special services of the opponent. In Germany such was the 
case of Guillaume, who was advisor to Chancellor Willy Brandt; in France 
such was the case of Georges Paques. In Great Britain it was Philby. 
They are what is known as Soviet "moles." 


P.D.: You mean the French do not do the same thing? 


C.M.: Well, I cannot cite any example of a mole working for France. Let 
me say frankly that this is more a question of means than of deontology. 
Should someone reach the French intelligence service this evening with 
the offer to inform it as to what is going on in Brezhnev's office, for 
example, he would certainly be welcomed! However, the French services 
would find it very hard to insure his safety. 


P.D.: Why? Is it because Soviet counterespionage is very strong? 


C.M.: It is not that it is strong. It is the extension of the amipotence 
of a totalitarian state. Look, for example, at the way Western embassies 
operate in the USSR. In France, in the United States, embassies are con- 
sidered national soil. In Moscow they are virtually all of them on 
Russian soil. All services are Soviet; telephone lines and electric 
cables are installed by Soviets who are, naturally, KGB members! There- 
fore, in the USSR the embassies are not the ideal place from which to 
follow and control clandestine operations. Furt!.ermore, Soviet society 
itself is caught in the implacable vice of a police state, even more so 
its leadership which, by this very fact, constitutes an impregnable 
bastion. This is what makes the great difference between the USSR and 
Western democratic societies. 


P.D.: Does it mean that we can no longer send agents into the USSR? 


C.M.: Let me single out the expression "send agents" which makes no 
sense. Naturally, there always are, even in embassies on Soviet terricory, 





members of the epecial services which operate under diplomatic cover, 
However, their activities are strongly restricted, Their job is very 
hard but let me tell you that one of the generally improperly known 
aspects of their mission is te help the embassy personne! of visiting 
businessmen who may be approached by the KOR and to take the necessary 
measures, first of all by warning the people, ard, subsequently, to face 
the situation if, perchance, a Prench citizen would find himself blaek- 
mailed by the KOR. In such 4 case 4 solution must be found, for there is 
nothing more worrisome than to be a single individual all of 4 sudden 
facing blackmail organized by 4 totalitarian state, 


P.0.t Let us go back to our inventory of different types of Soviet 
agents abroad, 


CoM.t) They aleo include sabotage agents in case of war, You may remember 
that in 1971 the British expelled in one fell swoop some 105 Soviet 
diplomats. They had proved that KGB members were posted in London to 
prepare sabotage activities in case of war. There also are those known 

as disinformation agents. These are agents in charge of disseminat ing 

and promoting ideas supplied by the KGB disinformation department. 


P.D.: Could you give us an example’ 


C.M.: Yes, there was 4 famous one at the onset of the cold war. A 

Soviet disinformation agent had been able to convince the managers of 
LETTRES FRACAISES, 4 communist-leaning weekly, that Kravchenko'’s famous 
book "I Chose Freedom” (this was the first major manifestation of 
“dissidence”), was entirely based on forged and fabricated documents. 
Kravchenko was 4 high Soviet official whe had defected to the United 
States, and it was thus, through a campaign in the press, that the Soviets 
were trying to discredit him, to strangle thie phenomenon which, since 
Solehenitsyn and other dissidents, has gained the size you know. This 
was the very prototype of disinformation. 


Today the Soviets have taken a new step in this escalation in using 
destabilization agents. These are agents who, controlled by the KGB, 
undertake as ordered activities against the social or political system 
of their country. Today we have ewen reached the point of developing 
satellite promotion agents such as we saw in action in the fake Afghan 
revolution. Actually, these agents failed in Kaboul, and their failure, 
unquestionably, was what triggered the intervention cf the Soviet army, 
something which Moscow would have gladly avoided, always preferring 
Clandestine actions to military operations. 


50, when you consider this variety and you compare it with the French 
intelligence service, you realize that we can have neither the same con- 
cepts nor the same methods, not to mention the fact that if necessary, 
the Soviet add flattery to blackmail. That is yet another advantage of 
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a developing imperialiom, to be able te manipulate all feelings. The KGB 
would not hesitate to tell an agent: “You have worked well, Well, then, 
we will make you a Red Army general'” And on we go' The agent receives 
a piece of paper signed by Breahnev, raising him to general and giving 
him the Order of Lenin, 


You know, speaking of Soviet espionage, these is a email book one should 
read: ‘The Art of War,” written by Sun Teu, « Chinese author, dating from 
the *th century B.C. You would find there an extraordinary definition of 
the manipulation of agente: “The clase of officials ineludes people of 
merit who have been rendered destitute, others, having made mistakes, 

have been punished, There are sycophants and there are sissies who covet 
riches. There are those who have been wrongly kept in lowly positions 

and those who have not reached positions of responsibility, as well as 
those whose only wish is to profit from difficult times to promote their 
personal power, There are hypocrites who are inconsistent and cheats and 
who are always waiting to see the side from which the wind will blow. 

One could secretly find out the material situation of all of them, cover 
them with gold and silk and thus buy their attachment. One would thus be 
able, subsequently, to count on them to shed light on the situation as it 
really is in their country and be informed of the plans which said country 
is formulating against you. They could also promote dissention between 
the ruler and hie ministers so that no perfect understanding exists be- 
tween them." 


P.D.: Should those in charge of secret services know this text’ 


C.M.: Mao Zedong admitted that this was his bedside reading and it is 
known that Andropov, the master of the KGB, knows it by heart. Alexandre 
de Marenches discovered it long before he began to head the SDECE, and he 
spread it around in the West on the highest levels. However, one does 
not see the services of the French Republic using this method. ... It 
would simply be inconceivable. 


P.D.: When you say that the French services do not use comparable 
coercive methods, | assume that you exclude wartime methods’ 


C.M.t It is true that in wartime matters are different. At that point 
the secret services become tools in the policy of a war waged by the 
entire nation, through ite armed forces, its industry, etc. In a war 
such as the Algerian war it was almost fatal, even though I personally 
regret it, for coercive methods to be occasionally used by the intelli- 
gence services. But even if they were, they were used in a less radical 
way compared with the KGB and, in any case, more sporadically. Were is a 
specific example: If you want to infiltrate an agent inside the FLN 
[National Liberation Front) and if this agent is a former FLN member whom 
you have captured, you must almost necessarily use pressure means, either 
to make him betray or, more so, to make him keep betraying once you have 





released him, fven if the agent was anti-FLN at the beginning, once he 
is in the PLN you are forced to maintain a certain control over hia, tor 
he could quite easily be seduced by the cause which you may perfectly 
well know may be considered just by the population, 


Another major difference between wartime and peacetime is that in peace= 
time the intelligence service limite itself to supplying to the govern= 
ment the elements for diagnosis whereas in wartime the special services 
may be called upon to use therapeutic means, if | may say 60. 


P.D.t 1 shall use an example which has nothing to do with the subject. 
Do you think that Ben Bella's airplane was diverted by French intelli- 
gence’ 


C.oM.t At that time | was not in intelligence. However, it seems to me, 
precisely, that this is quite « good example of the difference of a demo- 
cracy and, even in wartime, between intelligence and action, and between 
diagnosis and therapy. The intelligence part was to tell the political 
powers that Ben Bella was to board a plane in Morocco to Fly to Tunis and 
that, perhaps, he was going to fly over French Algerian territory, or 
else, that his airplane was piloted by a French crew, as was the case. 
Now, at that point, the political powers would or would not decide to 
board Ben Bella's plane. This is an act of war to be committed or not to 
be committed. 


P.D.: But in precisely this case it seems that it was not the political 
authorities who made the decision. Who did’ 


C.M.t 1 believe it was the military command in Algiers. That, however, 
is another problem: that of subordinating the military authority to the 
civilian authority and the power that the latter might grant. In this 
specific case the intelligence services were not responsible for this 
decision. They played their role which was the following: A leader of 
the uprising is about to take a specific airplane, we have given you the 
information. The decision is yours to make. Now, side slips are always 
possible and one of the dangers of such situations in wartime is that 
there is a very quick conversion from diagnosis to action. The case of 
Ben Bella's airplane diversion, you selected, does not seem to me to be 
in this category. Far more specific examples could be cited. 


P.D.: Give me one yourself. 


C.M.: Very well. Again during the Algerian war we had to fight arms 
traffic which fed the rebellion. This was one of the priority targets of 
the special services. Well, a method which proved to be particularly 
effective--it was part of the therapy--was for the service itself to 
undertake the smuggling of arms. This means that an agent would be 
recruited and, naturally, there would be a hold over him, using somewhat 
unorthodox means which | disapprove of in times of peace. That agent 
would offer the FLN arms supplied by the service. In the final account, 
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the neatest trick was to make the FLN pay ifn advance tor a shipment of 
part of the shipment, which meant that at the start there was a double 
guarantee: As long as we dealt with the FUN we were sure that it would 
not look for supplies elsewhere, since it had paid; on the other hand, we 
would guarantee the possibility to seige this delivery quite easily, 
since we were the seller, 


That is a classical and specific example of the way special services 
intervene, Having supplied the authorities with a good diagnosis, they 
were assigned by the authorities to apply the therapy themselves, 


P.D.t Was thie very effective’ 


C.M.t Listen here, we are not about to discuss the issue of the Algerian 
war which would raise other problems. As a comparison let me tell you 
that the French special services have diverted more weapons than were 
seized by the army on Algerian territory throughout the war! The seizures 
exceeded five billion frances at that time! Conversely, when General de 
Gaulle undertook the creation of an Algerian republic, it was the French 
services which, under my direct supervision, established the first secret 
contacts with the leaders of the rebellion. 


P.D.: Could you name other examples of such therapy methods as you call 
them’ 


C.M.t Others certainly exist. Let me point out, first of all, incident- 
ally, that at the time of the military putech in Algiers and the OAS 
rebellion, with one or two exceptions, virtually no officer of the French 
intelligence service was disloyal toward the legitimate government. To 
go back to cases of action in which the intelligence service of a demo- 
cratic country has exceeded its role of providing intelligence, I do not 
believe that such cases should be sought on the French side after the war 
in Algeria. For a Western service to be forced, on the one hand, to use 
undemocratic methods and, on the other, to convert to action itself, its 
country must be in a period of open confrontation. 


P.D.: Give me an example. 


C.M.: Well, when the CIA took part, in 1953, in the midst of the cold 
war, in the overthrow of Mossadegh in Iran, it applied therapy; when it 
favored, if indeed it did, the Allende overthrow in Chile, it applied 
therapy. Yet, once more, the CIA, nor more than the KGB, has ever truly 
come out of the cold war. France, conversely, starting with 1962, has 
not been at war, whether hot or cold, with anyone. It could be said that 
French intelligence targets and methods were radically changed. 


P.D.: Well, we shall see how! 
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FOOTNOTES 
1, SDECE «~ External intelligence and Counterespionage Service, 
2. DST = Directorate of Territorial Surveillance, 


}. Office of Strategic Studies: American Intelligence Service set up 
to fight Nazi Germany. 


4. Sun Tew, “L'art de la guerre” |The Art of War) (the Editor). 
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COUNTRY SECTION GREECE 


ANALYSIS ON MOVEMENT OF CAPITAL WITH EEC 
Athens BUSINESS & FINANCE in English 9 Aug 80 pp 6, 7, 32 
[Article by Duncan C. Walace and Joanna Babassica) 


[Text] The strict regulations relation to the movement of capital in force 
in Greece and administered by the Central Bank will undergo some important 
changes as far as transactions between Greece and her future partners in 
the European Community are concerned from the lst January next year when 
Greece enters the Community, although some may be delated until 1985 under 
the transitional provisions of the Treaty of Accession. 


Direct Investments 


Transfers of capital into and out of Greece connected with Direct Invest- 
ments by residents of other member States (throughout this memorandum 
“member states" shall mean member states of EEC) are to be permitted after 
let January 1981. 


Direct investments are investments of all kinds by natural persons or com- 
mercial, industrial or financial undertakings, and which serve to establish 
or to maintain lasting and direct links between the persons providing the 
capital and the entrepreneur to whom or the undertaking to which the capital 
is made available in order to carry on an economic activity. This concept 
must therefore be understood in its widest sense. 


The following are considered as direct investments: 

lL. Establishment and extension of branches of new undertakings be longing 
solely to the person providing the capital, and the acquisition in full of 
existing undertakings. 


2. Participation in new or existing undertakings with a view to establish- 
ing or maintaining lasting economic links. 


3. Long-term loans with a view to establishing or maintaining lasting 
economic links. 
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4, Reinvestment of prolite with a view to maintaining lasting economic 


Linke. 


The undertakings mentioned under 1 include legally independent undertakings 


(wholly owned subsidiaries) and branches. 


As regards those undertakings 


mentioned under 2 which have the statue of companies limited by shares, 
there is participation in the nature of direct investment where the block 
of shares held by a natural person or another undertaking or any other 
holder, enables the shareholder, either pursuant to the provisions of na- 
tional laws relating to companied limited by shares or otherwise, to par- 
ticipate effectively in the management of the company or in its control. 


Long term loans of a participating nature, mentioned under 3, means loans 
for 4 period of more than five years which are made for the purpose of 
establishing or maintaining lasting economic economic links. The main ex- 
amples which may be cited are loans granted by a company to its subsidiaries 
or to companies in which it has a share and loans linked with a profit~- 
sharing arrangement. Loans granted by financial institutions with a view 
to establishing or maintaining lasting economic links are also included 
under this heading. Transfers connected with sureties and new guarantees 


in connection with such loans shall be permitted. 


There is to be no distinction between “productive” and “non-productive" 
investment. The present provisions which make a distinction between "pro- 
ductive investment" - i.e. investment which aims at the promotion of na- 
tional production or which otherwise contributes to the economic advance- 
ment of the country - and “non-profuctive investment" will cease to apply. 


The provisions also found elsewhere 
in Greek law whereby proposed invest 
‘ment is subjected to the test of “eco 
nomic utility”, Le, benefit to the natio 
nal economy, must be abolished if 
Greece is to meet its treaty obligations 

The foregoing is subject to certain 
qualifications. Firstly, Greece may 
deter until 31 December 1983 the im 
plementation of thi principle in con 
nection with the liquidation of direct 
investments in Greece made before 12 
June 1975 (date of Greece's demand for 
membership) by persons resident in the 
“Community”. The transfer of such 
proceeds will continue to be subyect to 
existing Greek regulations Secondly, 
the Greek State shall have the right to 
verify the nature and genuineness of 
tramactions or transfers and to take al! 
requisite measures to prevent infringe 
ments of other laws and regulations 


Thirdly, the above principle shall apply 
only to movements required in connec 
tion with those “direct investments” 
which qualify under the rules related 
to freedom of establishment, as being 
of @ kind which a member state of the 
EEC is bound to permit 


The Greek state has the right to 
defer until 31 December 1985 per 
mitting residents of Greece to make 
direct investments in the other meniber 
states 

Exchange rates m ConMection with 


such capital movements shall be on the 
basis of the exchange rate ruling for 
payments related to current § trans. 
actions. 
Note: Not withstanding al! legal 
obligations undertaken by Greece 
a from its accession to the Com. 
munity, it is administrative prac: 





tees May inpede the wnplementa 
ton of the above, without in gene 
ral committing an infringment (pa 
raliel cases in France, italy, ete,), 


Commercial Credits and related 
sureties end other guarantees 





From Vet January 1981 the Greek 
authorities ehall grant all foreign ex. 
change euthorizations required in con. 
nection with the granting and repay. 
ment of short-term and medium term 
credits in respect of commercial trans 
actions of the provision of services in 
which « Greek resident is participating. 
Short term credits means credits of up 
to one year and medium term credits 
means credits of from one to five years. 
Transfers connected with sureties and 
other guarantees and rights of pledges 
relating to such commercial credits shall 
also he permitted, 


—— end i 


From st January 1981 the Greek 








quently payment reiating thereto will be 
subject to the limitations permitted 
under EEC lew, e.g a to recongnition 
of diplomas end professional qualifice 
tions. 


Real Estate _ 








There will be freedom after Greece's 
accession to the EEC for residents of 
other EEC countries to make real estate 
investments in Greece, 

Investments in real estate are pur 
chases of building and land end the con 
struction of buildings by private persons 
for gain or personal use. This category 
does not include loans secured by mort: 
gages but it does include rights of usu: 
fruct, easement and building rights. 

The proceeds of any liquidation of 
such investments could be freely re 
patriable: However any such investment 
which has been made in Greece prior to 


31 December 1986, in six steges, the 
first of which shall begin on January 
11981. 

Capital on deposit in eech blocked 
fund on January 1, 1981 of which may 
be paid into blocked funds between this 
date and December 31, 1985 shall be 


the establishment (if permitted by EEC 
lew) of self-ernoloyed persons reside: | 


in Greece who emigrate to another 
membe: state. 

Exchange rates in connection with 
such capitel movements shall be on the 
basis of the exchange rate ruling for 





actions. 

The Greek State may delay permit 
ting the transfer of capital in respect of 
real estate invesinents by Greek res 
dents in other Member States (not con 
Nected with the transactions mentioned , 
in (1) and (2) above), until Decefnber undertaking on @ capital market of on 


31, 1086, 


Payments relating 16 current trans Other involving 
transactions 
securities 





Operations in securities 





———— dealt with on @ stock exchenge by non 


From lst January 1981 Greece is residents in any member state and ac 
obligated to permit operations in secu: Quitition by residents of any member 
rities issued by the Communities and by state of securities of another member 
the European lnvestrnent Bank carried state not dealt with on e stock exchange 
out by persons resident in Greece as and use of the proceeds of the liquida 
follows tion thereof (b) acquisition and repe- 
a for 1981 these operations may be triation of units of domestic unit trusts 
limited to 20 million European dealt in on a stock exchange by non re 
units of account sidents and acquisition of units of unit 
bs this ceiling shall then be raned, at trusts of another member state dealt 
the beginning of each year by 20% with on a stock exchange end use of the 
in relation to that fixed for 1981. proceeds of liquidation thereof. (c) ec. 
The Greek state shall endeavour quisition by residents of bonds of en. 
that Exchange rates in connection with other member state dealt in on the resi 
capital movements involved in the above dent's national stock exchenge issued on 
transactions shall not show apreciable a market in another member state and 
and lasting differences from those ruling denominated in the residents national 
for payments related to current trans. currency. 
actions (cf. 1 end 3 above). However, the Greek State shall have 
The Greek state may defer until 31 the right when such free movernent of 
Dec 1985 permitting capital move capital might form an obstacle to the 
ments in connection with the aquisition achievement of its economic policy to 
by non-residents of securities quoted on maintain or reintroduce the exchange 
@ Greek Stock exchange and by Greek regulations operative on January Ist, 
residents of securities quoted on en ex. 1981. It shall consult the European 
Change in another EEC member state Commission on the matter. 


end in both cases repatriation of the 
proceeds of liquidations thereof, unless 
tuch trensactions come within cate 
@ories (@) end (b) above. 


CSO: 4920 
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[Text } 


ALTHOUGH 1979 was another good 
year for the Greek Tourist industry, the 
1980 period seems to have developed se- 
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decreasing rate. For the first five 
months of 1980 foreign exchange from 
tourism increased by \2 6% , compared 
to 21.6% for the same period in 1979 
In May 1980 foreign exchange 
increased by 0.8% , against 32.7% in the 
wme month of 1980. However, the 
increase does exist, and would appear to 
indicate that fewer people are spending 
more money an indication that the 
inflow of tourists from the upper 
income brackets has remained relatively 
unaffected. Our survey below presents 
a review of the development of the 
Greek tourist industry, followed by an 


analysis of its recent performance with 


reference to its problems, investment 
possibilities, international developments 
affecting it, state support programmes, 
and future prospects. 











of foreign tourists arriving in Greece did 
not exceed 37,487 people, while the 


foreign currency earnings from all 
tourist activities reached $4,700,000. 
The development of the sector 
experienced in the following three 
decades showed that tourism can be 8 








major euset of the Greek economy if it 
is backed by proper development forces 

in 1960 about 360,000 tourists 
arrived in Greece (excluding those 
on cruise ships), 1,400,000 in 1970 and 
about 6,800,000 in 1979. For the 
1970-79 period Greece experienced a 14 
percent annual rate of increase while the 
European average was about 3.6 
Bercent. The spectacular development 
of the tourist industry in Greece has 
been unparailetied in any other sector of 
the Greek economy 


The bulk of tourist inflow to 
Greece is from the following countries 
Germany, Yugoslavia, Great Britain, 
USA, France, Sweden, italy. 

From 1960-79 Greece's hotel 
capacity increased in absolute values 
from 1,800 units and 53,236 beds to 
3,756 units with 265,552 beds corres 
pondingly. For the 1969-79 period the 
average rates of increase were 4.62% for 
the hoje! units and 9.40% for the beds. 
This difference between the rates of 
‘increase is due to the fact that the new 
capacity added to luxury, A’ and B’ 
class hotels was far greater than that 
added to lower class hotels. The rates of 
change corresponding to hotel units 
and beds are 8.14% and 13.69% for 
luxury hotels, 7.29% and 17.80% 
for A’ class hetels, 4.82% and 12.27% 
for 8B’ class hotels, 11.61% and 18 88% 
for A’ class furnished rooms 

In 1969 luxury, A’, B’ and C’ class 
hotels covered 41.1% of the existing 

accomodation facilities while in 1979 
the percentage reached 49 6% 

Referring to the distribution of 
Capacity throughout Greece, we notice 
that 134,686 beds, (1. ¢, 51%) are conce 
trated in the following eleven arcas 


Areas beds 
Rhodes island 79,600 
Cortu island 16,494 
Chalkidiki 6,141 
Ermionida 6,727 
Ireklion 11,973 
Agios Nicoleos 2,650 
Myconos 1,576 
Skiathos 1,169 
Corinth -Patras 9.811 
City of Athens 32,785 
Attica (coasts) 16,880 
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The other 130,866 beds (i.e, 49%) are 
distributed throughout the rest of the 
country. 


A review of the 1970s 


During the 1970s tourism in Greec 
continued very satisfactorily, Betweer 
1970 and 1979 the annual number of 
arrivals of tourists increased by 260% 
while during the 1960s the correspon. 
ding increase was 227% (see Table 1) 








TABLE 1 





INDEX OF CHANGES * 
IN TOLKIST INFLOW® 


— — — 





— — 2 — 





Year Index Year Index 
1960 100.0 1970 100.0 
1961 9939.7 1971 140.3 
1962 149.7 1972 169.7 
1963 185 6 1973 197.5 
1964 189.6 1994 136.0 
1965 244.4 1975 197.2 
1966 ze3 3 1976 263.7 
196; 249.5 1977 277.2 
1968 24.8 1976 315.8 
1969 326.9 1979 360 3 





Source: Statistical Dept. of BOT 
(National Tourist Organization). 
* Number of tourist arrivals. 


While the 1960s was @ period with a far 








2.2% against 24% in 1963 This fall was 
TABLE 3 
probably related to the political instaby. 
































lity at the time, although it is diffieuit TOURIST INFLOW BY 
to draw established conclusions. The AREAS OF ORIGIN 
political changes of 1967, however, = : 
certainly affected the number of 1974 [1975 | 1959 
arrivals. 
-- BK, es = an All foreigh visitors ope 0 | 100.0 
reduction in 1974 with the international Eunope 66.0) 72.0) 1.7, 
SCONOIIC FeCesION being o secondary BEC (of the Nine) 64.2] 46.7) 40.4 
ae . Yugoslavia 2.8] 9.8] 10.9 
During the 1970.73 Period, inter. Eastern Europe 1.6) 1.7 3.4 
national growth helped tourism to America 24.1) 19.8) 16.6 
increase at 8M average annual rate of USA. 21.0/47.9| 4.5 
bout 25% (see Table 2). From 1974 to Asia 4.8} 6.2] 84 
TABLE 2 Japan 1.2) 1.0] 2.5 
Isracl 03) 0.5 1.5 
ANNUAL CHANGES Africa 25; 1.9) Of 
IN TOURIST INFLOW Oceania 25) 24) 34 
— a * Source: Statistical Dept. of KOT. 
Ee Ee ee 
1970 1,609,210 23.2 Table 3 shows the changes in the 
1971 2,257,994 40.3 composition of the tourist populstion 
1972 2,791,578 1.0 by countries of origin. The chanyiny 
1973 3,177,682 16.4 trends car) clearly be seen by compar 
1974 2,188,304 un ing the deta for the years 1970 end 
1975 3,172,986 45.0 1979 respectively, which encompass 8 
1976 4,243,563 33° relatively normal period. The propor 
1997 4,461,086 5.1 tion of tourists from the nine countries 
1978 5,081,033 13.9 of the EEC and the American continent 
1979 5,798,360 14.1 wes significantly reduced while the 





Seu re ¢: Statistical Dept. of EOT. 


ee 
1979 the rate of increase reached about 
22%, i.e. it was slightly smalier for this 
slack period following the recession 
This means that the slowdown in 
economic growth after the recession of 
1974 did not curb the upward trend of 
tourism. it can therefore be said that 
Greece has great potential for attracking 
large numbers of tourists, and prepa 
ration for the use of this potential in 
continuing. 


the EEC and the American continent 
(mainly the USA) is not due, of course, 
to a fall in the rate of tourist inflow. It 
seers to be due mainly to the faster 
increase of the tourist inflow from 
other, secondary sources. Between 1975 
and 1979 there wes in particular, an 
increase of arrivals from Eastern 
Europe, Japan, Israel, and Australia. 

The growth of new sources of 
tourism for Greece is important 
first of all as a factor to counterbalance 
fluctuations of a contingent or cyclical 
character in the number of tourists from 
the tradional sources. But mainly, the 





growth of new sources ensures a long 
term growth potential to counter 
balance the gradual exhaustion of the 
remaining margins of utilisation from 
the saturated sources. It should be 
added however, that close consideration 
of the major tourist markets shows that 
they have almost unlimited potential, 
and the degee of saturation is very 
small, it is likely that the growth ten- 
dency from areas of the Middle East, 
Asia in general and Australia will con- 
tinue during the coming decade. These 
areas include countries which will be 
subject to a lesser degree or not at all, to 
shortages of energy and basic raw mate- 
rials,or whose citizens are just beginning 
to embark on foreign travel, which — at 
such a stage — is usually marked by high 
retes of increase. 


Foreign currency earnings 

As we mentioned above, in the year 
1950 foreign currency earnings from all 
tourist activities in Greece reached 
$4, 700,000. 

During the 60s foreign currency 
earnings closeiy followed the rate 
of increase in the number of tourists. In 
1960 earnings were at $49,300,000 and 








by 1969 they had trebled. During this 
decade the number of arrivals increased 
by just over 300%. 

The rather declining trend of per 
capita spending by tourists during that 
decade of relative monetary stability 
reflects mainly the composition of the 
tourist population (see Table 5). The 
large increases from year to year also 
signify larger percentages of tourists 
from lower income classes. During the 
19708 Greece's foreign currency 
earnings increased remarkably: $193.6 
millfon in 1970, $643.6 million in 1978 
and $ 1,662 million in 1979, This deve 
lopment, however, was obviously affect- 
ed by inflation. Certain observations in 
connection with the per capita expen- 
diture may be made if one examines 
separately the period preceding the 
upsurge of inflation. Between 1070 and 
1973 there was a large increase of the 
average expenditure per capita — from 
$138 to $181 — presumably reflecting 
an improvement in the composition of 
the tourist population by income levels. 
The increase in the capacity of hotels in 
the luxury class that took place in the 
meantime was certainly an attraction 
for wealthier tourists. After 1973, the 





Table : Changes in foreign currency earnings from tourism Table 4 








Y ear Index Year Index 
1960 100.0 1970 100.0 
1961 126.8 1971 157.7 
1962 1542 1972 2029 
1963 193.7 1973 266.0 

. 1964 184.5 1974 225.2 
1965 218.4 1975 321.0 
1966 2917 1976 425.5 
1967 513 1977 506.6 
1968 244.1 1978 685.0 
1969 303.4 





Source’ Based on data of EOT 











composition of the tourist population 
cannot have played the principal role in 
the changes of the per capita expendi: 
ture, This expenditure, if one discounts 
the impact of inflation on the dollar, 
seers to have followed rather a 
declining trend under the impact 
of verious factors which operated either 
successively or simultaneously, For 
some time the price policy applied to 
hotel services had a braking effect on 
the per capita income from tourism. 
The policy pursued on the parity of 
foreign currencies also exerted its 


influence in the same direction at 


various times. Finally, developments 
from year to year are affected by special 
contingent factors or measures of 
foreign currency policy in the countries 


which provide Greece with a significant 
number of tourists. 

The size of earnings per tourist isa 
measure of the profitability of tourism 
within the framework of the national 
economy. The growth in tourism entails 
significant social costs since it pre- 
supposes infrastructure projects and 
investment in tourist equipment 

The lower rates of increase in the 
numbers of tourists observed during the 
last years of the 1970's are due, to a 


considerable degree, to the vastly bigger 
numbers, For that reason alone it is 
conceivable that they will continue 
during the current decade as well. 

This does not necessarily indicate a 
slow-down in the growth of tourism. 
The attraction of more profitable cate- 
gories of tourists, and thus @ higher in- 
come per capita, could bring about 
higher rates of increase of foreign cur. 
rency earnings. 

In the last two years of the ‘70's, 
foreign currency earnings from tourism 
approached one third of all invisible 
earnings, and became the largest of their 
three main sources. (see Table 6) 


1979: Upward trend continues 


The upward trend in the tourist 
sector continued in 1979. The number 
of foreign tourists visitin, the country 
increased by 14.1% over the previous 
year and foreign currency earnings 
increased by about 23%. This progress is 
smal! compared to that of 1978 since in 
that year, with roughly the same 








Percentage increase of the number of 


arrivals, foreign currency earnings 
increased much more (by about 33%). 
Nonetheless, the development of the 





Table  : Changes in average spending per tourist Table 5 











Year — Dollars Year ____—Dolilars 
1960 141 1970 138 
1961 142 1971 154 
1962 140 1972 161 
1963 142 1973 181 
1964 135 1974 223 
1965 127 1975 219 
1966 144 1976 214 
1967 149 +1977 248 
1968 137.—«. 1978 261 
1969 131 


— — — —— 


Source Statistical Department of FOT 











lable bariiiiys trom touriem as share of inwisible earnings Table 6 


Total iwivisile Foreign currency 


earnings (in oo from 
Vea Smill.) touriem (in & mill) Ratio 2.1 
1970 949) 1936 204 
7) 17923 405 1 246 
1972 14059 9927 244 
1973 21954 s149 74° 
1974 241990 44/6 ia 
1975 2.7275.1 6436 246 
1976 T0718 82i) 21? 
1977 44973 9A06 220 
19/8 4.1266 1.376 4 1 


Snuns Monthly Stativtial Aull vin nf the Rawk DAOC tk 
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tourist industry must be regarded as 





























favouratlc if one takes into sofort the At we mentroned sbowe 
Overall econernnce Condition last wear inflow incressed 
On an international wale. the rate of fer teeter the 
COOK growth a tector whieh reached 
attects the size of the touriet Tow mn w7e 
fegitered @ dowdown i the frame follows 
work of dornvestic developments, atich 672,777, 
were less favourable than those in 1078 ~~ ae ; 

with a ar iL owth rate or : 
Or: eter atout aden” . the wwfreate in Avante Switreriend 
the nummer of tourints and of foreng 433%. The Netherland: 141 089, 
Cuitency earnings reyevented one of Avetrelie «6.139.540, Aopen «178,050. 
the Povitiwe aspects In the Correlatin Denmark —3— Beige * 
of these observation sbout the tourist 116,807. Finland: 110.023, Turkey. 
flow last year with the preneding 98.107, Caneds 63,662, Norway 
development over @ longer pened of 376. wee 76.166 Owing te 
time, one & jitifed in making « wm period shout 666,38) tourette 
relatively oaptimatc forecast for the wrvwed on cme boete Aten 
current year Geapite the fact thet in 32516000 tours flew to Greece, 
ternational econo condition ere 134,000 erived by roll, 691.496 by 
even wore Current olnervations we and 1.061 000 by raed. 
however, ere proving that thy hypothe All netionstitie presented en 
st 6 Hot fully justified. But we will tote worse apart from Frence (4.1%), 
—J — cout the current Dennerk = 140), Sweden (12.7%), 
w 

The dete of 1979 complements the By = we & 
picture of developments during the 
1970s, which was one of the most dis Country by country, recent deve 
orderly decades of the post war period epmene & tout Reve ten © 
the new decade, which is expected to be ~ USA: In 1070 there were shout 
world's economy Greece, 2 GB.2776 more then those in 

1078. The 17.2% incresse would how 
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been bigger if airfares hed not become 
more expensive, 

Canede Tourist outtiow trom 
Canada was considerably reduced in 
1970 About 10.6% fewer Canadians 
travelled towards US am 20% fewer 
towards Europe Mowevwer there were 
ebout 11% more Canadian tourists who 
visited Greece It is estimated that 1080 
levels will Be the sarne as 1070 
~ ‘depen and far ba About 
4,017,216 Japenese travelled abroad in 
1978, 428,784 of them in Europe in 
1970 Greece welcomed 120,060 Japan 
ese, 2 110% increase from 1978 About 
147 000 Japenese are expected to visit 
Greece in 1080 which is a 14% increase 

Htaly «The number of italian tour 
ete 4 expected to increase by about 
10% in 1080 
= _Great Britain §=1979 was a very 
qood year for the inflow of British tour 
ists to Greece About 15% more British 
ae expected to visit Greece in 1080 
Greece ranks third in their list of most 
preferred countries for vacations 
-  Seandinavien countries Greece 
atrorte about 20% of the total Swedish 
touritt movement. Finland and Den. 
mark ore elo expected to prefer 
Greece in 1080 

Beiguum and Luxembourg The 
tourist movernent into Greece from 
Belgium and Luxembourg in 1979 was 
very satisfactory. There was a 49.9% 
inerease a6 @ result of a change in the 
European countries visited, the main 
Characteristic being a reduction in the 
number of tourists travelling to Spain 
No improvement, however, is expected 
in 19080 
~ Austria There is an anticipated 
16-25% increase for 1980 compared to 
1979 
~ Avuetratia end New Zealand There 
were about 160,000 Australians who 
travelled abroad in 1979 and 133,540 of 
of them visited Greece Fewer people 
ere expected to leave Oceania in 1980 
The energy crisis and the elections in 
Australia are the causes Nevertheless. 
Greece might experience a 20% in 
creave 
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West Germany The number of 
Germans travelling abroed is expected 
to fall in 1980. It is hoped, nevertheless, 
that the number of German tourists 
visiting Greece will remain (he same, 

Switzerland = Arrivals, of Swiss 
tourists in Greece increased by 13.1% in 
1970 and are expected to increase by 
v% in 1080, 





1980. A poor start with 


eptimiic developments 


it is @ fect that economic and 
political world crises have decisively 
affected international tourist move 
ment, and the tourist industry faces a 
new difficult era. The International 
Tourist Conterence which is to be held 
in Manila in the autumn of 1980, is ex 
pected to deal with the above issues. 

The number of tourists worldwide 
increased to 270 million in 1979, from 
262 in 1978. Tourist receipts also in 
creased, from 65 billion dollars (1978) 
to 75 billion dollars in 1979, i.e. 15% 


1980 started with considerable 
uncertainty because of the international 
economic crisis. Many people may have 
witnessed a decline of their purchasing 
power During the first four months of 
1980 the tourist inflow to Greece was 
disappointing when compared to the 
inflow in 1979, but considered along 
side the figures for the European 
countries, especially Spain and Switzer 
land it is quite satisfactory. The Natio. 
nal Statistics Service announced that 
tourist arrivals in Greece during the 
month of April declined by 16.9 per 
cent compared to April 1979, while 
a corresponding drop (by 13%) was also 
recorded for Greek tourists who wer 
taking thet holidays in Greece 

The figures published for the 
month of April 1980 present us with 
the following situation: 491,782 
tourists arrived in Greece compared to 
630,991 last year. Of these 19, 650were 
Greeks from abroad compared to 
130,090 last year 











The decline this year is due to the 
following reasons: increased air fares 
and accomodation costs, ete, the eco 
nome recession, the sharp drop in the 
number of tourists from the United 
States, and decreased real disposable 
moomnes. 

The number of departures from 
Greece also fell in April, by 12.9 per 
cent. Foreign departures declined by 
14.5 per cent, whie the number of 
Greeks going abroad declined by 8 
percent. 

A breakdown of arrivals in Greece 
during the month of April, according to 
means of transport, is as follaws 


Air 311,951 (1.e. 63.4%) 
Road 84,411 (i.e. 17.1%) 
Boat: 81,025 (i.e. 16.6%) 
Rail 14,395 (i.e. 2.9%) 


For the month of April 1979 these 
figures were as follows 


Air 404,322 (i.e. 63.2%) 
Road 114,433 (i.e. 17.9%) 
Boat 127,918 (i.e. 16.8%) 


Rail. 13,418 (i.e. 2.1%) 


The figures tor Aprik 1980 
compared to the same month in 1979 
show that tourists prefer to travel by air 
and sea rather than road and rail. 

Last year, there was an increase in 
numbers of tourists arriving from the 
following countries: 


USSR (78.7%) 
United Kingdom (27.5%) 
Sweden (9.9%) 
West Germany (4.3%) 


A decline in the number of tourists 
in April 1980 compared to the same 
month in 18979 was recorded by the 
following countries 


Austria 26.1% 
Belgium 67.5% 
Switzerland 38.3% 
Holland 41.8% 
Spain 39 5% 
Italy 38.1% 
Japan 36.4% 
United States 59 4% 
Australia 19.2% 


Brazil 





Fewer tourists arrived in Greece 


from 

Europe 16 2% 
Americas 66.3% 
Asia 69.5% 
Africa 34.1% 
Oceania 26.7% 


Of the tourists who visited Greece 
in April 1980, 42,488 (11.3%) arrived 
on cruises, compared to 68,060 ast 
April, .e. a decline of 27.9%, 


Meanwhile tourist aivals in this 
country during the first four months of 
1980 (January-April inclusive) amoun. 
ted to 868,124 compared to 966,357 
during the corresponding period in 
1979. 

We see, therefore, that April was 
rather bad month for tourism. in 
May 1980, however, things started to 
improve. Since the end of May, Crete, 


Rhodes and Corfu seem to have wel. 
comed more tourists. It seems possibie 


that, relatively speaking, this yeer will 
develop rather satisfactorily given that 
all neighbouring tourist countries and 
particularly Spain, continue to experi. 
ence falls of upto 45% their tourist 
inflows. 

Despite difficulties at the beginning 
of the year, government officials and 
the tourist industry expect an improve. 
ment in the peak season, which hope. 
fully will last until the end of the year. 

The present temporary decrease in 
the number of tourist arrivals in Greece, 
has to be seen in relation to the situ: 
ation in the rest of Europe. All Euro. 
pean countries have experienced this 
drop, including Greece's chief competi. 
tors, Spain, Portugal and Italy. The USA 
on the other hand, is witnessing a large 
increase in the number of visitors. 

Furthermore, there has been some 
thing of a change of policy on travel in 
those countries that make up the major 
tourist markets, towards developing do 
mestic travel, which obviously has an 
effect on numbers travelling abroad 
This effect, however, should only be 
considered ternporary. 








Finally, the efforts and further 
development of the industry must be 
concentrated On new areas, where po 
tential has so far remained untapped 
Amongst other consideration must be 
the preservation of the environment, 
which is showing unmistakable signs of 
wear Taking intu consideration the re 
markable development of the Greek 
tourist industry so far, there is justi 
fication for looking to the future with 
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COUNTRY SECTION GREECE 


BANK OF GREECE GOVERNOR STRESSES NEED FOR PETRODOLLARS RECYCLING 
Athens I KATHIMERINI in Greek 7 Aug 80 p 1] 


(Text) The need for recycling the petrodollar surpluses must be dealt 
with immediately if we are to prevent the international crediting system 
and the international economy from suffering damage from their accumu- 
lation. The above was stressed yesterday by the governor of the Bank of 
Greece, Prof Xen. Zolontas, in presenting his proposal for the creation 
of an International Credit Insurance Fund for the deficit countries. In 
analyzing the problem of the recycling of petrodollar surpluses, Prof 
Zolontas noted among other things that: 


"The recent increases in the price of oil--140 percent in the last 18 
months--have created a new imbalance in international payments. Thus, 
enormous surpluses have accumulated in the petroleum-producing countries, 
with corresponding deficits in the developing and also in certain indus- 
trial countries. The surpluses of the oil-producing countries are esti- 
mated at $120 billion for 1980, and in the coming years it is anticipated 
that they will range around $80-100 billion at least. The corresponding 
deficits of the non-oil-producing countries--both industrial and devel- 
oping--are making the problem of international payments an especially 
acute one, above all for the latter countries. 


“In contrast to what happened in the period 1973-1974, today the prospects 
seem to boil down to repeated increases in oil prices in conjunction with 
a decreased demand for imports on the part of the oil-producing countries. 
Something of this sort is reasonable to expect, following the execution 

of large infrastructure projects in these countries in the preceding 
years. 


"These developments have created a serious and chronic problem with 
respect to recycling capital towards the deficit countries and especially 
towards the less developed states among them. Consequently, it is an 
opportune time for the implementation of a new international arrangement 
which will give a definitive solution to this acute problem. 


"Up to now, recycling has taken place by way of international organiza- 
tions, such as the International Monetary Fund and the World Bank, but 
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Mainly via the international commercial banking system. Notwithstanding 
that recycling is unlikely to be facing serious problems this year, in the 
future serious difficulties will emerge inasmuch as the international 
commercial banks seem to be less and less willing to grant credits to 
countries which have a rapidly increasing foreign debt, at a time when 

a number of these banks have already gone out on a limb in lending to 

such countries, 


"In cases where deficit countries prove to be unable to meet their credit 
Obligations, thus causing a failure or a deficient liquidity to a large 
private crediting institution, the most likely prospect is that chain 
reactions will result. Reactions of this kind will be conducive to the 
collapsing of the international crediting system and will hasten the 
advent of a significant economic crisis. 


"In 1977, during the annual meeting of the International Monetary Fund, 
I proposed the creation of a new international organization, which I 
called the International Credit Insurance Fund. This fund will operate 
under the auspices of the World Bank, and it will grant quarantees for 
private international loans, thus serving a double purpose. First, it 
will secure and increase the flow of capital from the private capital 
market toward the deficit countries, and above all to the developing 
countries. This will take place in parallel with the current flow of 
aid to these countries--aid which will not be affected by the operation 
of the proposed plan. Secondly, it will act as a safety valve which 
will make it possible to prevent the chain reactions which otherwise 
would lead to a great crisis in international financing relations. 


"The guarantors in this program will be the International Monetary Fund, 
the World Bank, the more powerful industrial countries, and those OPEC 
countries which enjoy a surplus. The latter have a particular interest 
in supporting this organization, because in this way they will secure 
the capital which they deposit in the international commercial banks and 
which is channeled in the form of credits to the developing countries. 


“It must be stressed that in parallel with this recycling, the resolution 
of the problem on a long range basis requires the suitable restructuring 
of the finances and payment balances of the non-oil-producing developing 
countries. Such a restructuring will permit the gradual restoration of 
internal and external equilibrium to these countries--something which is 
a necessary prerequisite for the continuation of their developmental 


progress. 


"Within this framework, the role of the International Monetary Fund and 
of the World Bank is preeminent. In addition, the powerful industrial 
countries as well as the oil-producing countries with surpluses must 
expedite new programs of aid to the developing countries, expanding their 
long-term lending and their technical assistance, so that the process of 
restructuring these recipient economies can be achieved as rap:dly ar 
possible.” 
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COUNTRY SECTION GREECE 


BULGARIA VIOLATES NESTOS RIVER AGREEMENT 
Athens I KATHIMERINI in Greek 12, 13 Aug 80 


(Serialized article by Dr Evs. Bourodimou, professor of hydrodynamic 
and sanitary engineering, Rutgers University, corresponding member of 
the Athens Academy] 


{12 Aug 80 p 4) 


[Text] We are living in an unparalleled period of good neighborliness 
and excellent relations with our neighbor Bulgaria, despite the diamet- 
rically opposed difference in political systems, political ideology, 
national and diplomatic orientations, and pursuit of domestic and foreign 
policy between the two countries. 


Our commercial and cultural relations, our commercia) transactions and 
exchanges, the granting of facilities in the free tones of Kavala and 
Salonica, the cordial visits of government leaders of Bulgaria and 
Greece in recent years, the easing of restrictions on the visits and 
trips of Greek and Bulgarian citizens, and the exchanges and visits of 
and invitations to Greek scientists, academics, and technicians: All 
testify to a splendid “spring season” and a genuine blossoming of 
intellectual and “political” communication between the two peoples. 


The Greek people are dedicated to the cause of peace and the development 
of peaceful cooperation among the Balkan peoples on the basis of the 
principles of justice and respect for the nations’ territorial integrity, 


national soveriegnty, and independence. 


We believe that the Bulgarian people and its leaders also believe the 
same thing. 


The establishing of this detente is the distinction and is attributable 
to the complete success and national achievement of the present President 
of the Republic Konstandinos Karamanlis, who was the architect and 
inspirer in recent years of this splendid policy of peace and cooperation 
in the Balkans. He gave expression to the deepest longing of the Greek 
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people for peace, friendship, and cooperation, and he embodied the 
genuine magnanimity and greatness of the nation, which has the spiritual 
atrength, the political prudence, and the judgment to forget old 
“enmities” and conflicts (from World War I) and even recent misapprehen- 
sions, injustices, and failures of understanding on the national level 
and on matters of national sovereignty. 


Recently, another prominent problem has begun to “cast 4 shadow" over 
these splendid relations--a problem which is a great and “foremost” issue 
of survival and development for Greece, the Greek people, and the Greek 


economy . 


This is the problem of the distribution of water in the Nestos River. 
Here is the statue of this problem: 


On the first page of the KATHIMERINI of 6 August 1980, under the title 
“Standstill in Greek-Bulgarian Talks on the Nestos--Bulgarian Technical 
Works Have Already Reduced the Discharge of the River's Water~--Despite 
the Karamanlis-Zivkov Agreement,” the following was printed: 


“The issue of the Greek-Bulgarian talks on the water development of the 
Nestos River is at a complete standstill, due to the attitude of the 
Bulgarians, who do not seem to be disposed to observe the agreement which 
K. Karamanlis, at that time premier, had made with Head of State T. Zivkov 
in Kerkyra in May 1979. On the basis of this agreement, the two sides 
made the commitment to settle the issue of the distribution of the waters 
of the Nestos in such 4 way as to satisfy the needs of both countries....” 


In the KATHIMERINI of 23 February 1980, under the title “The Proposals 
on the Water of the Nestos Are Overdue,” the following had been published: 


“The Greek government is still waiting for the Bulgarian proposals on 

the issue of the disposition of the waters of the Nestos River. Normally, 
these proposals ought to have been submitted by the end of the year, in 
accordance with the commitment which had been assumed by the Bulgarian 
government, but they have still not come....” 


It is on the basis of the above publications of the KATHIMERINI and the 
continuing Bulgarian delaying and procrastination and the “deadlock” and 
standstill on resolving this problem in the last 2 years--as has been 
shown repeatedly in journalistic communications and discussions in the 
Chamber of Deputies--that this strictly technical (hydraulic, ecological, 
and hydrodynamic) analysis of the problem is presented below. The primary 
purpose and immediate objective of this study is to give specific infor- 
mation and scientific positions on this issue in order to help the govern- 
ment and the Ministries of Foreign Affairs, of Coordination, of Agricul- 
ture, and of Commerce in the proper (and immediate) handling of this 
national problem. 








Our study Of the issue of the water distribution of the Nestos in the 
last 10 years gives us the “right” (and commands us as a duty) to place 
at the disposal of the yovermment, the Chamber of Deputies, the parties, 
and the Greek people this information on the entire problem and its 
technical-economic infrastructure. 


Let us add for the record that the present essay forms a part of a 
technical memorandum of ours which was submitted officially to the govern- 
ment some 2 years ago (5 July 1978), before President of the Republic 
Konstandinos Karamaniis, at that time premier, departed for his meeting 
with the Bulgarian head of State, Zivkov (conference of Varna, July 1978). 


Serious Signe of Pollution Exist 
The positions on and determinants of the problem are as follows: 


1. The earth dams planned by the DEI [Public Power Corporation] for the 
creation of water reservoirs on the Nestos River at the sites “Thisavros” 
(power=--345 MW), “Platanovrysi” (power--190 MW), and “Temenos” (power-- 
46 MW) may not be completed and may never go into operation, because of 
a lack of water. 


More specifically, I must emphasize that: 


a. At a relatively siow but sure rate, the Bulgarians are systematically 
holding back large quantities of water from the average annual discharge 
of the Nestos, on the basis of a deliberate water program. The develop- 
ment of the already effected or planned diversions--which are in accord- 
ance with specific and efficient schemes for hydraulic diversions-- 
presents the following picture for the annual discharge of the Nestos 
along the Greek-Bulgarian border: 


Average Annual Discharge in 








Year _ Millions of Cubic Meters 
1964 1,508 
1975 1,100 
1986 403 


If just one of the five already planned retentions and the further diver- 
ting of water into the Evros River Valley are put into effect, the annual 
discharge flowing in from Bulgaria will be reduced to the amount of 105 
million cubic meters, with the estimated target date of completion set 
for about 1990. 


The time of implementation of this latter diversion and holding back of 
water is not stated precisely in the Bulgarian program. 


b. If in fact the average annual discharge flowing in from Bulgaria is 
reduced to levels smaller than 1,000 million cubic meters, the operation 
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of water=power projects planned by the DEI becomes problematic if not 
impossible. I regard the level of 1,000 million cubic meters of average 
annual discharge for the Nestos as 4 critical minimum rate, given that 
at all times the possibility exists of years of decreased water level 
when there are emall levels of rainfall or snowfall. 


C. An additional important technical consideration for the Greek economy, 
which dictates that the above magnitude of 1,000 million cubic meters is 
the critical rate, is the fact that we need the waters of the Nestos: 


“for irrigating the plains of Drama, Nestos, and Xanthi-Komotini. The 
irrigation network being planned by the Ministry of Agriculture covers 
an area of 2,500,000 stremmas. 


-for supplying water to settlements, for forestation, and for enrichment 
of the underground water (groundwater level) of the area, which has al- 
ready suffered residential losses and ecological degradation. Adequate 
water will reverse the course of this decline and will create a center 
of economic and social development in a key border area. The develop- 
ment of the Bulgarian border area in that region should constitute an 
example for us to copy. 


Serious Evidence of Pollution 


2. On the basis of an earlier study of ours under the title "Examination- 
Evaluation of Sanitary and Ecological Status of the Nestos River--Outline 
of a Preliminary Study of Rectifying Measures for Averting Pollution" for 
the DEI's Directorate of Planning and Construction of Hydroelectric Pro- 
jects, I am able to assert that the extremely serious signs of pollution 
in that portion of Nestos water inflowing from Bulgaria portend that even 
assuming they are ever filled, the reservoirs will amount to open sewers 
or cesspools in the future--because of an accumulation of organic sub- 
stances and eutrophication. Polluted and contaminated reservoir water 

is completely unsuited to water-power purposes (causing rapid damaging 
of the water turbines) as well as to irrigation-water supply and to 
agricultural production (pollution-contamination-ecological degradation 
of the locality). At this time, the Bulgarians are channeling a large 
part of their sewage and industrial wastes into the Nestos, Struma, and 
Evros (Maritsa) Rivers and are maintaining a high and enviable degree of 
sanitary quality and ecological balance along their coast on the Black 
Sea. The significant amount of Bulgarian tourism in this area is due 
mainly to the singular quality of its environment. 


3. In certain DEI circles, the view was in circulation 2 years ago that 
the construction of the water-power projects was called for even under 
the inauspicious prospects outlined above, inasmuch as the amortization 
would be completed rapidly because of the high costs for classical forms 
of energy, within the framework of the energy shortage and the oil crisis. 
This view is absolutely mistaken, for the following reasons: 





a. According to international scientific standards of economic-technical 
propriety, these water=-power projects and dams ought to have a service 
life and an operation of at least 40-50 years, in order to fully pay for 
themselves. 


b. In the present case, the life of the reservoirs will be on the order 
of 5-6 years. If it were possible to commence construction on the Nestos 
projects today, under the most auspicious conditions at least 5 years 
would be required to put them into operation. We assume that 2 years 
will be needed for completing the plans from the date of commencement of 
construction, within the framework of the continuing revisions by the DEI 
of its energy programs--as we stressed in July 1978, and as is probably 
also valid today. Thus, we do not expect any projects to be in operation 
before 1988. An amortization of an expenditure of $450 million is abso- 
lutely impossible within 5 years. (If it could be done--which is imposs- 
ible--a total power of 600 MW X $0.75 million/MW equals $450 million, 
according to the international 1978 prices for water-power projects when 
applied to the present). 


{13 Aug 80 p 8) 


[Text] We publish today Part II of the article by 

Dr Evst. Bourodimou concerning the retention by Bul- 
garia of the waters of the Nestos. More specifically, 
today he refers to the problem of the construction of 
power projects and to the political aspect of the 
problem. 


4. According to a recently revised program of the DEI (April 1978), 
only two Nestos water-power projects are mentioned, which are the 
following: 


The first unit of "Thisavros", with a power of 81 megawatts and with a 
scheduled operation of January 1985, and the second unit of "Thisavros", 
with a power of 81 megawatts--that is, a total power of 162 megawatts, 
compared to an initially planned total power of about 600 megawatts at 
the sites of “Thisavros,” “Platanovrysi,” and “Temenos.” We ask: Is 
this radical revision of the installed effective power a result of the 
expected decrease in the inflowing amount of Nestos water because of 

the retentions and diversions by the Bulgarians? This question is 
significant for the future of our energy program. 


5. In the above-mentioned study, the possibility is suggested of 
handling and settling this issue through resorting to intergovernmental 
arbitration under the auspices of the United Nations. A similar case of 
technical arbitration which was extremely successful is in effect today 
between our country and Yugoslavia for the development and navigational 
improvement of the Axios-Vardar river system and for its link-up with 
the Panube. 








The chief sources in my acquiring information on the data and facts 
referred to above are: a) Scientific publications of part of the 
Bulgarian water program of retentions and diversions of Nestos water. 

b) Personal discussions with fellow professors and researchers in the 
Romanian, Yugoslav, Russian, and Bulgarian delegations to the 17th World 
Congress of the International Association for Hydraulic Research--which 

I have been a member of for 15 years--at Baden-Baden, West Germany (15-19 
August 1977), where I presented a scientific study as a representative of 
Rutgers University of New Jersey. The representatives of the above 
countries considered me to be an American! For a period of 3 hours, in 
the evening of 17 August 1977, I listened to engineering colleagues--the 
planners of the Bulgarian water programs--analyzing with pride and scien- 
tific expertise their grandiose plans for water diversions, which effect- 
ively amount to a very serious and even fatal blow to our own national 
water economy. I stressed in my memorandum of 5 September 1978 that 
“...I kept silent then, for obvious reasons. Today, I think that the 
time has come to break this silence and make a written statement, bring- 
ing this information to the attention of the premier, in view of the 
Varna meeting." 


6. If we do not fully secure a supply of water from the Nestos which is 
adequate in quantity and quality, then the water economy, the ecological 
balance, the economic development, and the environmental quality of 
Makedonia and Thraki will have been ruined before the end of this century. 


We Greek technicians and scientists within and outside Greece, the poli- 
tical leaders regardless of party, and the "experts" in national matters 
will all be hele absolutely responsible for such an undesirable develop- 
ment vis-a-vis Greek history and the Greek people. And then, as our 
national poet K. Palamas writes: “Judges will condemn us as the unborn, 
the dead...." 


We must raise the issue of water-control dispositions and ecological 
regulations for the Nestos River with our neighbor Bulgaria without 
delay and without accepting any Bulgarian postponements. 


With unyielding perseverance in the truth and justice of our water rights 
over the Nestos--which have been secured by millennia of using the waters 
of the Nestos in the Greek sector (waters which originate in the Balkan 
Mountains)--and with scientific expertise and good sense, we will seek 

a peaceful solution to the problem. Any time delay is to the detriment 
of our national interests. 


The Greek people and their government are dedicated to the cause of 
peace, of friendship, and of cooperation with Bulgaria and the Balkan 
countries. But the cause of peace, of cooperation, and of friendship is 
above all a demand for respect on both sides for sovereign rights. A 
true friendship is not established and is not comprehensible when it is 
not based on respect for our inalienable historic rights on the waters of 
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the Nestos, which are the blood of life and development in the Nestos, 
Zanthis, and Komotini Valleys. 


Nor can we accept the proposals and talk going around to the effect that 
the Bulgarians will be willing to make it up to us by granting us the 
"missing" amount of Nestos water--that is, an amount of water correspond- 
ing to what is continuously “pilfered"--from the Evros River! There we 
do not need additional water deliveries--which can only be a waste~--to 
cause also flood damaw through a swelling of the overflows in the area 
of the Evros Valley. 


We pose the following question: 


What would the Bulgarians say if hypothetically we reversed the problem 
and along with that the flow of the Nestos River, and on the basis of a 
systematic plan we retained the waters which should belong to them? 


Only then would the Bulgarians understand how we feel concerning this 
important national problem--which cannot be written in small letters in 
the newspapers, but only in capitals. 


Let our neighbors and Bulgarian friends be put in our position: This is 
the best method of understanding and consequently of communication and 
thus a substantial factor in a just solution to the problem. 


12114 
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GOUNTRY SECTION NETHERLANDS 


DUTCH WORRIED ABOUT ECONOMIC FUTURE 
Zurich NEUE ZUERCHER ZEITUNG in German 21 Aug 80 p 12 


[Report by pmr, datelined Brussels: "Somber Forecasts for Netherlands 
Economy" ] 


{Text] For some time past the Dutch have been most concerned about their 
economic future. In recent months expert analyses have accumulated, which 
provided somber forecasts for the economy of the country. The scientific 
advisory council to the government arrived at the conclusion that Dutch 
industry is in worse shape now than immediately after World War II; in fact 
the past few years have witnessed what amounts to a distinct disindustrial- 
ization. The clothing leather, woodworking and furniture industries in 

the Netherlands have suffered far worse reverses than in other countries 

of the European Communities. At the same time the forecast expects no 

more than negligible growth opportunities and serious competitive pressure 
from young industrial nations even with respect to the traditional top 
assets of the domestic economy~-the food, chemical, steel and oil industries 
--, the growth of which in the 1950's changed the Netherlands from a farming 
and trading nation to a modern industrial state. Without thorough structural 
improvement the number of social security recipients will rise by 2.4 per- 
cent per annum in the next 5 years, while the total of gainfully employed 
persons will increase by only 1.25 percent yearly. 


The State as Savior? 


The advisory council believes that this course may be reversed only by state 
aid. It would like to see the establishment of any independent expert 
committee to be equipped with far reaching powers. Assisted by sub-commit- 
tees this should draw up guidelines on production capacity, jobs, size of 
firms and research volume for each industry. The scientists are at ieast 
sufficiently realistic not to expect complete salvation from this addition 
to the bureaucracy: To permit industry actually to carry out the necessary 
restructuring, they recommend stringent incomes restraint. 


The socioeconomic advisory council, where employers and labor unions are 
represented, arrived at a similar verdict. The council primarily considered 
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the feateration of the eaternal balanee, It alse prepeses greater diversi- 


‘leation of the production program, At the same time it assigns the state 
the key function for etlmuleating reports and reducing importe by energy 
conservation or “vacations at home,” Like the selentific advisory counct! 


it cofelders devaluation of the gulider of stringent incomes restraint 
vital for any real taprovement in Duteh competitive power, and it actua.ily 
gives preference to ah incomes policy, 


Verbal Austerity... 


The experts warnings certainly roused an echo, At the end of July Arie 
Croeneveit, chairman of the eOclaliet industrial labor union, surprised 
employers and labor union colleagues with the statement that he wae prepared 
to talk about lowering real wages provided absolutely foolproof job 
guarantees could be negotiated im return. No light was shed on the question 
what such guarantees should actually look like. In any case Groenevelt is 
thinking in terms of a weighty labor union voice with regard to investment 
and siting decision, We goes so far as to speak of contracts between 
employers and labor unions, which=--in case of a breach=-could be enforced 

hy the courts, 


lwo weeke after Groenevelt the CDA [Christian Democratic Rally], the largest 
of the government parties, took the plunge and went public with a severe 
austerity program. in the 4 years after the May 1961 parliamentary elections, 
saye the CDA, the Dutch should be prepared to accept « decline in real 

incomes of 1.75 percent per annum, Low wage earners are to sacrifice 0.5-1 
percent of their annual purchasing power; high earners up to 3.5 percent. 

The Cristian Democrats believe that thie will ensure the creation of 300,000 
new fobe in the coming 4 years and a rise in economic growth to 2.5 percent 
per annum, To help the construction industry, gow on the brink of collapse 
with 25,000 unemployed, and, at the same time, ease the prevailing housing 
shortage, the CDA aleo recommends a 5 percent surcharge over and above the 
rent (ncreases fixed each year by the government. Last June even the 
opposition PvDA [Party of Labor) advised ite voters of forthcoming losses 

in purchasing power, alchough it proposed to exempt the recipients of 

sinimum wages and social security payments. 


.. And Deeds 


Neepite all these good intentions, though, sothing such has happened yet 
in conerete terme because, so far this year, business has been much better 
than expected. Exporte as well as indust~.al output enjoyed surprising 
growth rates up to the end of May. 


Last spring the Christian-Liberal van Agt Cabinet intended ‘o cut expen- 
fituree of 812 billion guilders in the 1986] budget, thereby limiting the 
sudget deficit to about 6 percent of the national income. However, the 
sinistere did not succeed before the vacations to agree the necessary 





savings, The Liberals wished mainly to cut social expenditures. The "pro- 
gressive” wing of the CDA flirted with the abolition of the tax deduction 
tor soctal insurance contributions or direct increases in premiums, An 
important tesue at dispute ia the coupling of wages and social security 
payments, Kmployere and liberal politicians would like to abolish thie 
rigid mechaniem, or at least make it more flexible, in order to be able to 
offer greater performance incentives to the active section of the popula- 
tion and at the same time prevent the automatic rise in unemployment and 
pension benefite from making even greater inroads in the etate budget. The 
labor unions and socially committed members of the government, on the other 
hand, would prefer the brunt of the cute to fall on the higher income groupe. 


Fven before the vacations Prime Minister van Agt sighed that it was the 
devil's own job to try and find a balance between such contradictory wishes 
and intereste. Since 11 Auguet the minieters, returned tnvigorated from 
their vacations, have once again been indulging in magic tricks. Despite 
all the good intentions in the country as a whole, the “devil's own job" is 
making very slow progress indeed. The Hague does not exclude the possi- 
bility that it might turn out to be the rope to hang the government. 
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COUNTRY SECTION NORWAY 


POLL SHOWS BOURGEOIS PARTIES TWO SEATS SHORT OF MANDATE 
Oslo AFTENPOSTEN in Norwegian 16 Aug 80 p 3 
[Article by Egil Sundar: "Two Short of a Clear Majority] 


[Text] If the etorting election were held today, the 

} cooperating parties--Conservative, Christian People's, 
and Center parties--would win 76 seate, and would lack 

2 seate for a clear majority. in the election of 1977 
they won 75 seate. With the “help” of the Liberal and 
Progressive parties there will atill be a non-socialist 
majority of 861 ~ 74, and the 4 parties from the Borten 
government--Conservative, Chrietian People's, Center, 
and Liberal--will have a g@ajority of 860 - 75. The 
average figures from the three opinion polling institutes 
in the second quarter (April, May, and June) show a 
remarkable political stability. The 3 cooperating 
parties together have the support of 47 percent of the 
voters, which ise about 1 percent more than in the 
election of 1977. The Labor Party hae about 39 percent, 
and it had 42.3 percent in the last etorting election. 


The above figures, prepared for AFPTENPOSTEN by election expert Rolf 
Presthus based on the average resulte of the three polis in the second 
quarter, confirm that the bourgeote parties now have a historic chance. 

it quet, however, be emphasized that nothing should be taken for granted 
regarding the resuite of thie election. Since we have an unfair election 
ayetem the Labor Party can, with about 60 percent of the votes, be sure of 
4 continued socialist gaajority, even if the } largest bourgeois parties 
have a combined following of 46 = 47 percent. The election system gives 
the Labor Party an unreasonable over-representation in several counties. 
At the last election it wae shown in Hedmark, among other places, that 

the Labor Party won 75 percent of the representatives with 60 percent of 
the votes. In Telemark the Labor Party wae given 2/3 of the representatives 
with lees than 5O percent of the votes behind then. 





Full Contribution 


This Makes it Hecessary tor the bourgeois parties to make a full contri- 
bution to bring forth the most important political tseues of this election. 
The opinion polle are certainly not tavitationa to lethargy. 


hourgeols party lists can @ake a valuable contribution to an imminent 
power shift, but in setting up these liste greater realiam than previously 
must be exercia.d, We had «a number of liste at the last election, but 
many in the “wrong” counties, and they did not work out as expected, 

Better party List combinations could have brought a bourgeota victory in 
several places where the soctaliat majority was returned with very small 
margine. 


According to figures assembled by Rolf Presathus, the average of the second 
quarter's polle gives the following changes in the composition of the 
atorting: 


= The Conservative Party will inerease its seate from 41 to 48, because 
the party will take seate from the Labor Party in Oslo, Rogaland, Sor- 
Trondelag, and Vest-Agder, from the Christian People's Party in More og 
Romeadal and Nordland, and from the Center Party in Akershus. 


~ The Christian People's Party will go from 22 to 18 seats, since the 
party will lowe seate to the Conservative Party in More og Romedal and 
Nordland, to the Progressive Party in Hordaland, and to the Labor Party in 
Oppiand. 


- The Center Party will be reduced from 12 to 10 seats, because the party 
will lose | seat to the Conservative Party in Akershus and to the Liberal 
Party in Nord-Trondelag. 


The Liberal Party will double the number of its seats from two to four 
by taking one seat from the Center Party in Nord-Trondelag and one from the 
Labor Party in Hordalan? 


The Progressive Party will take the Christian People's Party's seat in 
Hordaland. 


The Labor Party will take the Christian People's Party's seat in Oppland, 
but will lose five seats, namely to the Conservative Party in Oslo, Rog- 
aland, Sor-Trondelag and Veet-Agder, and to the Liberal Party in Hordaland. 


The Soctaliat-Left Party ie expected to retain its two seats. 


Altogether that gives the Conservative Party, Christian People's Party, 
Center Party, Liberal Party, and Progressive Party 4 majority of 81 seats, 











while the Labor Party and the Socialist-Lett Party will have 74 seats 
(72 + 2). The Conservative Party, Christian People's Party, and Center 
Party will lack two seats of having a clear majority. 


A study of the opinion polls from April, May, and June discloses some 
significant shifts for the parties from month to month in individual polls. 
But when the results of the polls are summarized, the fluctuations are 
surprisingly small in the second quarter of this year. For the Conservative 
Party and the Christian People's Party the difference is only one-tenth 

of one percent for the three months of the second quarter. For the Center 
Party, Socialist People's Party, and the Liberal Party the difference is 
between two-tenths of one percent and four-tenths of one percent. 


For the Labor Party the fluctuations are somewhat larger, one and two- 
tenths percent, but this number ts inside the margins of error with 
which the polling institutions operate. 


There is therefore reasonable grounds to assert that during the second 
quarter there has been surprising political stability. A survey of the 
following table comparing the second quarter with the previous storting 
election results shows that the Conservative Party has made the greatest 
advance with 4 percent--from 24.8 to 28.8 percent, while the Liberal Party 
has an advance of 1.5 percent--from 3.2 percent to 4.7 percent. The pro- 
jections also show that the Christian People's Party and the Center Party 
have declined respectively from 12.4 percent to 10.9 percent, and from 
8.6 percent to 7.2 percent. The decline of the Center Party has stopped, 
however, and the Christian People's Party has also remained at the same 
level for a considerable time. 











1977 Ave. for 
Party Election Apr May June 2nd Quarter 
Labor 42.3% 38.9% 39.6% 38.7% 39.1% 
Conservative 24.8 28.8 28.9 28.8 28.8 
Chr. People's 12.4 10.8 10.9 10.9 10.9 
Center 8.6 7.3 7.1 7.2 7.2 
Soc.-Left 4.2 4.6 4.5 4.7 4.6 
Liberal 3.2 4.9 4.8 4.5 4.7 
Progressive 1.9 2” 2.3 3.1 2.5 
DLF [unknown] 1.4 0.6 1.0 0.9 


In the Balance 


Compared with the results of the 1977 election, the following seats are 
in the balance: 








County Can Lose Can Win 
Akershus Center Conservative 
Chr. People's Labor 
Buskerud Chr. People's Conservative 
Hedmark Labor Conservative 
Hordaland Labor, Chr.People's Conservative, Liberal 


Progressive, Soc-Left 











County _ Can Lose Can Win 


More og Romsdal Labor Conservative 
Chr. People's 
N.-Trondelag Center Liberal 
Labor 
Nordland Chr. People's Conservative 
Labor Liberal 
Soc. Lett 
Opp land Chr. People's Labor 
Oslo Labor Conservative 
Rogaland Labor Conservative 
S.-Trondelag Liberal Conservative 
Labor 
Telemark Labor Conservative 
V.-Agder Labor Conservative 
Center 
Ostfold Labor Conservative 


This shows that the Center Party has 3 seate in the danger zone, Christian 
People's Party has 6 seats in the danger zone, Labor Party hae 10 seats 
in the danger zone, the Socialist-Left Party and the Liberal Party each 
have | seat in the danger zone. 


In a favorable situation to win are the Conservative Party in 12 counties, 


Labor Party in 3 counties, Liberal Party in 2 counties, Progressive Party 
in 1 county, and Socialist-Left Party in 1 county. 
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COUNTRY SECTION NORWAY 


BOURGEOIS PARTIES TO EMPHASIZE ECONOMY IN ELECTIONS RACE 
Oslo AFTENPOSTEN in Norwegian 18 Aug 80 p 1) 


[Text] The government is receiving strong criticiem 

of ite economic policies and for ite weak line in 

the use of the wage committee. In clear words, Lares 
Korvalid, Johan J. Jakobsen, and Jo Benkow have stated 
what they think about the policies of the Nordli 
government. “The government has entangled itself in 
an unfortunate direct negotiating position with parts 
of the working community. Fees and taxes have been 
adjusted in such a way that the Storting has been left 
out. We have experienced a total absence of firmness and 
consistency ir eviding the development of prices and 
the different parte of the wage settlement. Some labor 
organizations receive greater understanding from the 
government than others.” 


These are some of the statements by the three bourgeois politicians during 
the weekend. “It is amazing to learn that Nordli is now embraced and ac- 
claimed by the leadership of LO [National Federation of Labor] because he 
promised to cut taxes. There was no celebration from that quarter when 
the same proposal came from the conservatives. i recognize the truth in 
the old saying, ‘Better late than never," “ said Jo Benkow at the summer 
convention of the Conservative Party of Aust-Agder on Boroya yesterday. 


The chairman of the Conservative Party emphasized that it would help the 
Norwegian economy if the ,overnment party had shown willingness to con- 
sider factually and without prejudice the suggestions made by the conser- 
vatives dur ne the past year. That aieo includes the conduct of the wage 
negotiations. 


“The combined settlement which was reached has obvious weaknesses. The 
government has entangled iteelf in a direct negotiating position with parts 
of the working community. This has caused the government to adjust taxes 
and fees in such a way that the Storting in reelity has been left out,” 
said Jo Benkow, who said that in the future the Storting gust establish 

the applicable rates at the time of the annual tax and fees resolution. 





“OR this basis the parties in the working community can negotiate freely 
under their own responsibility. We can not support @ system where the 
government, through ite own negotiators, makes 4 bargain over the heads 
of the Storting. If it continues in this way, the right of free negotia- 
tion will be further undermined,” said the Conservative Party chairman. 


At 4 @eeting of the Center Party in Nord=Trondelag on Inderoy on Sunday, 
johan J. Jakobsen said that the wage fight which has taken place at the 

oll inetallations in the North Sea must be a serious warning for all those 
who want a healthy development of the Norwegian economy. "“Unrestrained 
wage increases in the oil-based part of our economy will have a significant 
contagious effect on the wage and price level in the traditional business 
sector which to a large extent is at the mercy of international competition. 
if we do not succeed in taming the inflationary pressures which exist in 
parte of the of] industry, the damage may be great,” he said. 


lakobeen also said that wten the government permits itself to be influenced 
by the LO Leadership and completely fails to use the wage committee, the 
situation becomes grin. 


“The ability of politicians to influence wage policies will then be ques- 
tioned, as will the wage negotiating system, the right to strike, and 
procedures during labor troubles," said Johan J. Jakobsen. 


In @ press conference Lare Korvald said that there is reason to criticize 
the government for lacking firmness and consistency in controlling price 
rises ond the different parte of the wage settlement. “In the conflict 
with teachere there was no hesitation to use a compulsory wage committee, 
hut it te clear that there ere other groups that the government is more 
willing te lend money to,’ said Korvald, who believes that it is necessary 
that there should be a debate in the Storting on when the compulsory wage 
committee should be used. 


Prime Minister Odvar Nordli is not sympathetic to the idea that the gov- 
ernment should take the initiative or attempt to limit the use of strikes 
and other weapons which parties in wage struggles have at their command. 


“That must be a question which the parties in wage negotiations anid our 
working communities decide. I think that is best. If one could give 
advice to the parties, it would be that they find a way of debating their 
conflicts in wage settlements and elsewhere in our working and business 
lives,” said Nordli in a radio interview on Saturday. 











COUNTRY SECTION NORWAY 


LABOR PARTY CHAIRMAN VOWS TO STAY AT HELM THROUGH ELECTLONS 
Oslo ARBEIDERBLADET in Norwegian 25 Jul 80 p 3 


[Article by Per-Arne Bjerke: ‘Steen Stops All Speculations: Definitely 
Continuing") 


{Text} I am all set to continue. Thus the chairman of the Labor Party, 
Reiuls Steen, categorically rejects all speculations about pulling out of 
politics. 


Regarding ARBEIDERBLADET's question to Steen, on whether he was prepared 

to continue as the leader of the party during the next term, Steen answer- 
ed:--There is almost one year until the congress, that elects the party's 
nominee, meets. It will be damaging if we now enter into harrowing charac- 
ter debates, instead of concentrating on applying ourselves to the politi- 
cal problems. But, as you ask directly: "I am definitely prepared to 
continue.” 


Steen was elected chairman of the Labor Party in 1975. He is also a mem- 
ber of parliament, representing Oslo. He has been a minister of commerce 
and shipping in the present administration since October last year. 


There has been talk about the party chairman and the prime minister being 
one and the same. Do you see that it would be an advantage if the posi- 
tions are not held by the same person in the future? 


--After the extensive reshuffling in October, it has been established that 
the contact between the administration and the Labor Party functioned well. 
It would be strange to start debates now . problems swe have already 
solved. 


--Is there peace within the Labor Party? 


--Yes, absolutely. And that was proven by the mood of the annual spring 
and early summer counties’ meetings. All the county parties have finished 
their annual meetings; and for a long time there has not been such broad- 
based support and rallying around the issues. A strong opinion by our 








members and elected representatives all over the country is, that they 
will not accept fighting among the leading representatives, which would 
weaken our chances tor election victories in 1981. Anyway, there is no 
basia for such in=fighting, save Steen. 


Tomorrow the ARBELDERBLADET will carry a longer interview with Steen where 
he evaluates the party's chances in the 1981 elections, and comments on 
some of the challenging issues the labor movement faces in the eighties. 
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COUNTRY SECTION NORWAY 


PAPER QUESTIONS AIMS OF LO LEADER HALVORSEN 
Oslo AFTENPOSTEN in Norwegian 28 Jul 80 p 2 
[Editorial: "Obsolete LO-Demand") 


[Text}) It was not a new idea at all that the chairman of the Norwegian 
Federation of Trade Unions, Tor Halvorsen, launched during his summer 
interview last week. Various ideas about worker managed companies have 
been presented all from the time socialism was in its infancy. Nonethe- 
less, it seems a little strange when increased influence of the employees 
--and the goal: majority in the governing body of the companies--are now 
listed as actual campaign issues for the LO. It almost looks as if the 
chairman feels the need to please the most radical groups in his own ranks. 
Such a need could conceivably have risen because of the criticism over 
the LO-leadership supposedly having gone along, for the most part, with 
every tightening initiative without any protests worth mentioning. 


Besides, this same leadership is probably satisfied with the fact that 
they will be relatively influential, whatever may happen in the real wage 
increase efforts for the majority of the members in the years to come. 
Then it can be an advantage to have a wide range of other campaign issues 
to fight for. 


Regardless of motives, and regardless of the fact that Halvorsen's state- 
ments are not especially concrete--our impression is that these are not 
very promising signals from the chairman of the Federation of Trade Unions. 
This points towards a totally different social system than we have devel- 
oped in the country up to now. These signals also point towards stagnated 
socialism of an old man; a socialism that will be entered into a legal for- 
mat through new, until now unknown, interpretation of the Constitution. 


When the interviewer, at an opportune moment, asks whether worker managed 
companies would not reduce investment interests, Halvorsen brings forth 
all his visions. Then we find out that the society, which on the Young- 
square is synonymous with Government, will be investing capital in indus- 
try. A new and long desired industrial gift shali be managed from the 
Government Office and from the aforementioned square. 








By this, the socializing ot industry is in full swing. The balance be- 
tween the various power tactors in the signiticant social area shal] 
cease--to the advantage ot a masive concentration of trade union move- 
ments and government. This would be the result, even if--according to 
Halvorsen--no ban was proposed against private industrial development. 


Of course, it will be both appropriate and desirable to further develop 

the company democracy. Not least with the aim of utilizing to the maxi- 
mum all human resources possible. The challenges are great in the begin- 
ning of the 80's. It is of great importance to secure the foundation for 
the industry located on the mainland and is not based on the oil operations. 
The competitive capability abroad must be strengthened. New technology 
must be utilized in the most advantageous manner. But these tasks call for 
joint efforts--not fo obsolete class struggle ideas. 


Against this background, it seems to us that Halvorsen's summer statements 
have more the characteristics of kind of invocation rather than being a 
constructive contribution towards meeting political and industrial challen- 
ges. 
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ARMY TO UNDERGO MODERATE REORGANIZATION 
Oslo AFTENPOSTEN in Norwegian 26 Aug 80 p 3 


[Article by Liv Hegna: "Parliamentary Report Put ‘On Ice,' but Work Con- 
tinued: Moderate Efficiency Measures in the Army“] 


[Text] For the present it is estimated that "mild" efficiency measures 
will be carried out in the army. Although the parliamentary report from 
1970 regarding reorganization of the army was put "on ice” in March this 
year, several of the initiatives which were suggested in it are now about 
to be carried out. The army's personnel situation and the economic situa- 
tion for the Defense Ministry seen as a whole is the motivation for modern- 
ization of the organization, but development on the materiel side also 
calls for certain changes. 


"We are not working on any new army organization, but we are far along the 
way,’ Army Inspector General Major General Rolv Eios asserts to AFTENPOST- 
EN. He emphasizes that it is important that the army itself gain a sense 
of controlling development of the organization. The process must start 
from down below, so to speak, thinks Eios. 


The 10-year-old parliamentary report rega-uing reorganization of the army 
was "put on ice" also in March of this year, for one thing because of 
opposition among the personnel, who felt that the decisions had been 
"taken over their heads." Military preparedness and economic considera- 
tions, besides, were the main arguments for putting the parliamentary ~e- 
port on the shelf. 


As AFTENPOSTEN understands it, the Defense Ministry intends not to forget 
the entire report. it has been made clear by the political leadership 
that those efforts for modernizing the army organization which are con- 
sidered feasible and reasonable at amy time wili be carried out. An in- 
ternal steering group has been app »inted in the Defense Ministry for 
carrying out the Defense Ministry's organizatic.. The major initiatives 
this group proposes will still be submitted to Parliament in due course. 


After a 10-year-long organizational “reform break" in the army, in the 
military top leadership they are now glad to get going again. 








"The organization work must go on continuously and not come to a stop 

such as it did as far as the army ts concerned in the 1970's," says 

Major General Eios. He is prepared to pick out the most valuable in the 
parliamentary report and pursue it in cooperation with cooperation commit- 
tees and organizations. He does not think there is any pressure for time, 
and those initiatives which have economic consequences will be incorporated 
into annual budgets. Besides, the army has the help of, for one thing, 

the Defense Ministrv's efficiency service in endeavors to find the way 
toward a streamlined o ganization. 


Eios relates that a judgement will be made as to whether all medical com- 
panies will be combined with the respective supply departments, and that 
standing units and the various training and drill units will come under a 
common administration. For example, he mentions that the intent is to 
economize on six or seven posts by combining the infantry training and 
drill unit at Heistadmoen with Infantry Regiment No 3. A comparable thing 
will take place, for one thing, with the Nord-H8logaland Shore Defense Unit 
and Infantry Regiment No 16 in Narvik. There are similar plans in the 
Tréndelag District Command, but there is being discussed tentatively, also, 
a union with Home Guard District No 13. 


Can one expect merging boundaries between the various defense division 
commands in the future? 


"Yes,'' answers Eios, but believes that this is a good way off in the future. 
As far as that ,oes he believes that this should not only be true of de- 
fense divisions, but should also hold true for the civilian apparatus as 
far as total defense is concerned. Where the organization of forces is 

concerned, work is also being done on the development of Brigade 90 and 

Brigade 90 PF. 


The causes for the efficiency initiatives lie, for one thing, in the fact 
that the Defense Ministry must meet the new requirements when i: is a 
question of working hour decisions and the entry of the working environment 
legislation into effect in the Defense Ministry. In addition, Eios points 
out that increased responsibility rests with units in North Norway in 
light of Jevelepment in the materiel sector as far as the previously 
stored national materiel in this part of the country is concerned. When 
this takes place within the establi: hed personnel framework it will be 
possible to carry wt the efficiency initiatives, thinks Major General 
Eios. He emnhasizes that an attempt will be made to avoid the compulsory 
transfer of personnel in light cf the fact that the army is now in the 
process of "straightening up its own house. 














FRENCH PROFESSOR SAYS COUNTRY WANTS ROLE ON SVALBARD 


Oslo APTENPOSTEN in Norwegian 26 Jul 80 p 9 


[Article by Aashild Sorheim Erlandsen: “French Research Station On 
Svalbard”) 


[Text] The French want to build 4 permanent research station on Svalbard, 
says Professor Jean Malaurie to AFTENPOSTEN. Malaurie, who now is in Oslo, 
is one of the world's leading arctic scientiste and a director of the 
French Arctic Study Center in Paris.--We want to position ourselves on 
Svalbard=-or show the flag, as the English say--, but that will be done 
with two flags, one French and one Norwegian, says Professor Malaurie who 
does not try to hide the ambitoue plane for natural science research on 
Svalbard. 


Professor Malaurie has just returned from 4 visit on Svalbard along wiith 
the French Ambassador to Norway. 


The French want to work with the Norwegian Polar Inetitute on the project, 
and they hope to establish a Norwegian-French institution that can handle 
the economic side. Another meeting will be held in Norway during the end 
of September, at which time further clarifications are expected, says 
Professor Malaurie. 


Ten years ago the French had 4 research station in Ny-Aleund. We now want 
an official confirmation of reopening this station and our operating it on 
permanent basis, informe Professor Malaurie, and he adds further that it 
is important to emphasize the full Norwegian sovereignty on Svalbard. 


~-Now we will be side by side with the Russians. That will help in main- 
taining the balance. We are not Americans. Too many Americans or West- 
Germans might cause problems. It is easier for us, the French, to stay 
there. Besides, we want to move in the international aspect, as example, 
by including the Italians, as we did this summer. 


— ready in June 4 group of six French scientists and one Italian arrived 
on Svalbard. This group will remain until September or October. They are 


yi 














staying in the old research station which consists of four barrack type 
houses, If, however, 4 permanent research station is to be established, 
the housing problem must be solved in a better way, says Professor 
Malaurie, 


The aim ia to conduct a cross section of technical research within the 
natural eciences, for example in geomorphology, botany and questions re- 
lated Co temperature and differences in temperature, says Professor 
Malaurie. 


We want to include one or two Norwegians in the next group that goes to 
Svalbard. A movie will be made of the work, because it is important to 
inform the public about the activities that are being undertaken on 
Svalbard. 


— — want to have Norwegians involved in the work at all times. This is 
Norwegian territory, and we place stress on friendly relations. We also 
want to emphasize that those who participate in the research must learn 
to speak Norwegian, or at least be able to read it. This is necessary 
also with respect to the Norwegian technical literature about this unique 
place, says Professor Malaurie. 


Professor Malaurie has conducted research operations in Greenlaid and 
Alaska, among other places, and he has been one of the advisers to the 
Danish government regarding Greenland. He has conducted research involv- 
ing comparisons between arctic and tropical stroke. Professor Melaurie 
is well-known for his book about the Eskimoes, which has been translated 
into 16 languages. 
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COUNTRY SECTION NORWAY 


END OF WAGE, PRICE CONTROLS MAY CAUSE RECORD RISES 
Oslo AFTENPOSTEN in Norwegian 26 Jul 80 p 5 


[Article by Bjorn H. Tretvoll: "Risk Of Record New Price Increases In 
1981") 


{(Text] These are the essential features of the picture that can be 
sketched of the developments on the price-and coset front in 1981. In 
the present economic situation there will, of course, be a series of un- 
certain moments from such evaluation, but it is more likely, however, 
that it will impair the picture rather than improve it. 





The battle seems already lost on one of the important fronts in the fight 
against inflation. The evil circle is broken; the circle that caused the 
people to believe in continued price increases which in turn led them to 
buying in a manner that helps give the inflation 4 new momentum, and act 
as if that was the main point of the wage-and price control. 


By demonstrating that it was possible to obtain a big slow-down in the 
inflation tempo, it was hoped that what the economists refer to as “in- 
flation expectations" would be overcome. These “inflation expectations” 
result, for example, in the belief that too high price increases form the 
basis of higher wage demands, less savings and greater consumption. 


The increase in prices during the period after the discontinuation of 
the wage-and price controls has, however, and in spite of the continued 
tight price regulation, lead to a new flare of inflation expectations.” 
The return to the same old evil circle was amazingly swift. 


OECD recently published a prognosis that a price increase of 9.2 percent 
in Norway from 1979 till 1980 might perhaps form the basis for a certain 
optimism, supporting the authorities “estimated basis” of a 9.5 percent 
price increase. Much less attention was devoted to the fact that OBCD, 
at the same time, estimated the price increase to be 12.5 percent for all 
goods and services included in the Norwegian GNP. This evaluation sup- 
ports the indications of the wholesale price index about a continuing 
strong price burden in Norwegian economy. 
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This year 10.5 Percent 


The price increase during the firet half of this year and the prospect 
for the following months, pointe towards difficulties in keeping the 
price increase from 1980 to 1981 under 10.5 percent, Such an inerease 
means that the rise in prices during the year from December 1979 till 
December 1980 will be about 14 percent, These figures presuppose that 
the authorities will not launch special efforte during the end of the 
year, 


In the Revised National Budget the administration states that a price in= 
crease which "clearly is below the average for our trading partners", is 
4 main issue in the economic policy. The administration itself estimates 
this average to be 10.75 percent. Probably we will be below that, but 
not by much. To believe that we will have lower price increases in this 
country from 1980 till 19861 than our trading partners, meane that we will 
believe that the price increase will be cut by half during the following 
year compared with what it seems to be thie year. 


The price increase during 1980 will result in an unfavorable starting 
point for the following year. A great part of what will be the average 
price increase from 1980111 1981, will already have taken place before 
1981 hae even begun. This so-called “overhang” will be 5.5-6 percent, 
which meane that even if the consumer price index remains unchanged from 
the level of December 1980 during the whole next year, the price increases 
will nonetheless be between 5.5 and 6 percent from 1980-19861. 


OECD thinks that the inflation tempo ie diminishing among our trading 
partners; and that the price increase from 1980-1981 will be lower than 
thie year. A price increase -f around nine percent seems to be 4 reason- 
able estimate. 


Ae the developments here in the country for the remainder of the year will 
be as sketched above, it is not likely that during the election year ve 
will get a special tightening economic policy which can hait the rise of 
prices. But by the great “overhang” we then get, an average price rise of 
one percent from month to month during 1961, will result in a price in- 
crease of almost 13 percent from the years 1980-1961. But even this re- 
quires lower increases during the year than we are likely to get this year. 
The possibilities of breaking the post-war record of 11.7 percent from 
1975, in 1981, is definitely persent if extraordinary measures are not 
taken. 


If we are to avoid more increases than our trading partners, the increase 
during 1981 must be brought a1] the way down to six percent. This is be- 
low half of the increase it seems we will have during this year. Such «4 
great reduction, however, is hardly realistic. 


Everything points therefore towards the fact that during the second year 
after the price-and wage controls, we will experience an inflation rate 
that is well above the inflation rate our partners will have. 
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Competitive Capability 


An improvement of the competitive capability of Norwegian industry was 
another @ain issue when the price-and wage controle were imposed, Ae 

4 measure of the industrial competitive capability, uweually the wage 
cost per produced unit is used, This concept considers the development 
in three important areas=-wages, productivity and rate of exchange. 

Both during 1978 and 1979 we enjoyed an improvement in the competitive 
capability, We will manage to maintain this position if the wages don't 
slide completely out of control during 1980, The authorities are expect~ 
ing wage increases of about eight percent from 1979 £111 1980, Others 
expect greater wage increases and figure on nine percent. We will also 
get 4 considerable “overhang” in the year 1981 because of the wages. This 
could amount to almost five percent. 


The developments in our competitive capability during 198) will depend on 
what happene among our trading partners, among other things. An estimate 
of minimum of nine percent for the average wage increase for these coun- 
tries from 1980 till 1981 seems reasonable. If the development of pro- 
ductivity in thie country remaine the same ae our trading partners; and if 
the rate of the Norwegian kroner remaine unchanged, it does not necessar- 
ily mean that our wage increase will rise above nine percent. 


lf we estimate the wage slide for next year to be approximately the same 
as thie year, it will hardly be possible to give 4 general raise adjust- 
ment regulations in the epring of 1981 if the competitive capability is 
to be maintained. 


dee ne In Buying Power 


During 1980 our industrial competitive capability will continue to be 
around 20 percent worse than it was in 1970 compared with our trading 
partners. If the administration's goal of “continued reduction in the Nor- 
wegian relative cost level” is to be realized, the wage glide next year 
must be lower than this year, and at the same time no raise can be given 
with adjustment negotiations. This is not 4 realistic development. Even 
with a relatively modest general raise, the wage increase from 1960-196! 
can easily go over 10 percent; something that will result in further wor- 
sening of our competitive capability. 


Even with wage increases of around 10 percent from 1980 till 1981, it 
would not prevent large groups from suffering declining buying power if 
the price rise from this year to the next year turne out to be a double 
digit figure. Covering of this gap so that the buying power remains on 
the 1980 level, can only be done by government efforts of considerable 
dimensions, for example in a form of tax reductions. 
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ALARMS FOR ARMS DEPOTS--In my opinion, the depots are quite secure, pro- 
vided, however, the thieves don't use professional equipment to break in. 

In cases like that there is not auch we can do if the depots are not under 
constant surveillance. This is what Defense Commander Sverre Hamre says 
regarding the theft of explosives from the emergency depot in Maridalen. 

He admite, however, that it now seeme to be necessary to monitor the alarm 
system at the Defense Force arms depots.--This is both a question of money 
and time. We are working on effective installations that are not too 
expensive, Hamre continues. Today security is mostly based on guard shifts. 
At the larger depots there is constant guarding but it is only sporadic at 
the smaller ones.--We have gradually begun the monitoring in certain places. 
The solution is, of course, inetalling alarms at all our depots, but unfor- 
tunately such a system cannot be installed soon. According to Hamre, the 
security was intensified after the great theft in Banak last year. Some 

of the most attractive items were centralized in one depot that is kept under 
constant surveillance. Grenades were included in this group.--This arrange- 
ment, however, has many negative results, and represents a step backwards 
regarding the spread out mobilization we want to have, Hamre pointe out. 
Hamre stresses, however, that it is not necessary to paint a completely black 
picture of the situation.--Most of what is stolen from our depots is retriev- 
ed. However, when it is a matter of stealing something as dangerous as gren- 
ades, then there is reason to worry, the commander says. [Text] [Oslo 
ARBEIDERBLADET in Norwegian 25 Jul 80 p 3) 9583 








"PRAVDA' CRITICIZES REMARKS--Oh, how impatient certain Norwegian generals 
must be to curry favor with the Pentagon and NATO leadership, which 
would like to fill Norway with storehouses of American heavy armaments. 
Surely that 4 the reason why General Sverre Hamre, commander in chief 
of Norway's ..med forces, stated in an interview with Verdens Gang: 

"We have always expressed a wish for the deployment of military materiel! 
in advance during peacetime..." You cannot help noticing the general's 
“we.” Hamre has clearly decided not to dissociate himself from the 
Pentagon, which has indeed always expressed that wish. However, the 
NATO " ie by no means shared by everyone in Norway. Many of the 
Norwegians toward whom the general's eloquence is directed are exprese- 
ing open disagreement with the fact that the country is increasingly 
being dragged into the dangerous game of the Pentagon and NATO, In 
order to “convince” them, the powerful levers of the pro-NATO prese, 
which goes on about the “Soviet military threat" day in, day out, are 
being brought into play. General Hamre with his NATO “we” is in the 
camp of those who, in defiance of logic, state that Norway's security 
lies in the buildup of war preparations. But that viewpoint is scarcely 
acceptable to Norwegians, who know from their own experience what war 
is like. Many of them are declaring: "We are for peace!" [M. Kostikov) 
[Text] [LD210851 Moscow PRAVDA in Russian 18 Aue 80 © 5) 


NEW DEFENSE RESEARCH SECTION--Oslo, 18 Aug--A separate research section 
which will have current research and defense research as ite main fields 
is being set up at the defense college. In the beginning there will be 
one leader and two scientists. They will have no inetructor duties at the 
cvllege, and will be able to concentrate on research projects in accordance 
with taske assigned by a research council which will be linked to the new 
research section. With the establishment of the new research section, the 
war history section will be closed down. The deadline for applications for 
the position of leader has been set. According to AFTENPOSTEN there have 
been few applicants. Olav Riste, PhD, former researcher for the war hies- 
tory section is one of them. He is functioning as leader of the new 
research section during the establishment phase. The other two scientists 
have not yet been named. The new research section will in the beginning 
remain in the old defense college location at Tollbugatan 10 in Oslo, but 
the leadership of the defense college hopes that as soon as possible it 
will move to Akershus to the school premises. The new section will conduct 
research activity mainly on our current national defense. Research on 
security policies will not be conducted by the new organization. It will 
not be necessary that the two scientists have an officer's background, but 
it will be important that they have a good scientific background. [Text] 
[Oslo AFTENPOSTEN in Norwegian 18 Aug 80 p 11] 9287 
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COUNTRY SECTION SPAIN 


RUPEREZ COMMENTS ON SOVIET POST-APGHANISTAN CSCE PRESENCE 
LD290953 Madrid ABC in Spanish 21 Aug 80 p 8 


[Interview with head of Spanish delegation to Madrid CSCE conference 
Javier Ruperes by EFE: “There Will Be no Resolution on Afghanietan 
at Madrid Conference"--date and place of interview not apecified) 


[Text] Madrid--"Continuation of the East-West dialogue and the develop- 
ment of balance in the three key fieldsa--the military field, that of 
detente and that of human righte--constitute the full extent of what 

can reasonably be expected of the Madrid conference," head of the Spanish 
delegation Javier Ruperez has told EFE. 


[Question] Mr Ambassador, in the opinion of some observers, the fact 
that the Madrid conference will take place following the Soviet invasion 
of Afghanistan represents an initial success for Moscow. Do you share 
thie analysis? 


{[Anewer) My reply is another question. What is better: slamming the 
door and ending the dialogue, or believing that it is more advantageous 
to continue it? I do not have the key to the dilemma, but out of 
political and ideological conviction I am in favor of the dialogue, which, 
I believe, cannot be regarded as a success, 4 priori, for anybody. 
Moreover, it must not be forgotten that a rift would have added a 
considerable burden of tension to the international situation. 


(Question) Is the Soviet assertion that the Afghanistan problem has 
no place at the CSCE conference defensible? 


[Answer] The Final Act states and reiterates that the Helsinki principles 
will be applied not only in bilateral relations among the signatories but 
also between them and third countries. Detente is not divisible, and 

the problem cannot be shelved. The aim of confining the process to the 
European sphere alone is, therefore, totally indefensible. That being 
said, it must not be forgotten that the conference is based on the idea 
of consensus, which implies the right of veto. For this reason, a 
possible resolution on the Afghanistan issue has not the slighteat 

future. 








[Question] So why are the Soviets coming to Madrid? 


|Anawer) Because the first consequence of any absence, whether of an 
accused party or of an accuser, will be that the conference will not 
be held. Nobody wishes to accept such a responsibility or to face the 
avalanche of reproaches which this would provoke, 


[Question] Could a change, which is always possible, in the U.S. ad- 
ministration, between the cpening of the preparatory meeting 9 September 
and the conference 2 months later result in a greater toughening of 
Washington's stance’ 


[Anewer] I do not believe so. It must not be forgotten that at the 
Belgrade conference U.S. Ambassador Goldberg went to extremes of 
toughness, and that was under the Democrat's adminiatration. I do not 
believe, I repeat, that if Ronald Reagan is elected president this will 
result in an inordinate increase in Washington's aggressivmess. Nor must 
it be forgotten that Republican administrations--Nixon and Ford--were 

in favor of dialogue. 


[Question] Speaking of Belgrade, what, in your opinion, was the reason 
why everybody was in agreement in regarding it as a failure’ 


{[Anewer) 1 believe that the international situation was not at all 
favorable and that uncertainty prevailed. The Americans had just emerged 
from Vietnam and Watergate. The Soviet adventures in Angola and Ethiopia 
must also be taken into account. 


cso: 3110 














COUNTRY SECTLON SWEDEN 


BUSINESS LEADERS WOULD PREFER A FOUR-PARTY COALITION 
Stockholm SVENSKA DAGBLADET in Swedish 21 Aug 80 p 6 


[Article by Hane 0. Alfredsson, Hakan Bergstrom, Monica Eklof, Bjorn F. 
Hansen, Bjorn Lindahl, and Omar Magnergard. Graphs by Solveig Erikeson. } 


[Text] Sweden needs a new government--a coalition 
government. in that government one or more of the 
following should decide economic policies: Gosta 
Bohman, Kjell-Olof Peldt, and Ulf Adelsson. 


Confidence in the government and Prime Minister Thorbjorn Falidin has 
collapsed after recent discussions and the decision to raise the MOMS 
{value added tax]. 


That is the consensus of the Swedish business community on Sweden's 
economic crisis and political leadership. 


SVENSKA DAGBLADET has conducted a quick survey among leaders of big busi- 


ness. Together they represent 406 billion in sales and have 695,000 em- 
ployees. 


Most of them, 61 percent, consider that it was the right step to increase 
the MOMS. It was considered wrong by 28 percent. 


Those who believe that the increase in MOMS was needed are still not 
satisfied with the timing. Curt G. Oleson, managing director of 
Scandinavian Enskilda Bank, is typical. He said, “It was right to 
increase the MOMS, but it was too late. The increase should have come 
when the results of the wage negotiations were known.” 


Curt Olsson was supported by his colleague Klas Wahlstrom at Sundsvall 
Bank, who said, “The increase in MOMS came too late. It should have 
taken place in an entirely different phase of the economic situation. 
The MOMS increase is not the solution to today's problems. New steps 
must be taken soon!" 
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Olle Wirhage, director of economics at MoDo has the same opinion. He 
aaid, “The big problem is the public sector, which must be reduced across 
the board. It is not sufficient to depress the growth rate, as a number 
of politicians believe. Payment for public services is an obvious inetru- 
ment when the coste of these services are weighed againat their utili- 
zation. 


The business community regards the MOMS increase as a necessary evil. No 
enthusiasm for tie increase could be detected. 


But the attitude toward the social democrats’ recommendation for import 
tariffs is infinitely more negative. Only 13 percent want import tariffs. 
Seventy-seven percent were against import tariffs or compulsory deposit of 
funde for imports. 


On the question of whether Sweden should devalue, more than half of the 
business leaders said yes. Fifty-three percent are of that opinion. 


The question which had the most one-sided response was still the question 
of whether Sweden should revalue, a suggestion which is regularly raised 
by wage-earner organizations. 


Not one single business leader thinks that Sweden should revalue. None of 
them show any doubt about their conclusion. In the column “don't know" 
there was only one response. 


SVENSKA DAGBLADET also asked if Sweden should continue to conduct a policy 
of stimulating the economy, i.e. bridge over the next recession by stim- 
ulating domestic demand for goods. The question was asked against the 
background of Sweden going into a recession with a 55 billion kronor budg- 
et deficit and 20 billion deficit in the trade balance. 


The answers varied, but most believed that we should continue with a pol- 
icy of stimulating the economy. 


Paul Palsson, managing director of Brostroms said that today we should not 
conduct a policy of stimulating the economy but that our goal should be to 
try to bridge over cyclical business fluctuations. 


According to the business leaders, inflation will be between 10 and 14 
percent, with most expecting 14 percent. This year's figure is now 13.7 
percent. 


High inflation and few possibilities should lead to greater unemployment. 
Most (77 percent) also believe that Sweden will be hit by record unen- 
ployment at year's end 1982-83. The majority believes that unemployment 
will then reach 3 percent, which is 135,000. 
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Three percent unemployment would be the largest number of unemployed that 
Sweden has experienced in modern times. The previous record number oc- 
curred in 1972 after Gunnar Strang's period of restraint when we had 2./ 
percent unemployed. Nine percent of the business leaders believe that 
unemployment can grow to 5 percent, or 225,000 people out of work. This 
gives a dramatic perspective to election year 1982. Today unemployment is 
1.8 percent. 


The most interesting reaction was to the question of confidence in the 
government and Prime Minister Thorbjorn Falldin after the recent debate 
and decision on the MOMS question. 


Approximately half of the business leaders (56 percent) said that their 
confidence in the government has declined, and 52 percent said that their 
confidence in Prime Minister Falldin has declined. 


Several of them said, "A decision on MOMS should come quickly, overnight. 
Raising the MOMS should not be a subject for parliamentary debate." 


Swen Wallgren, managing director at Esselte, said that he was surprised 
that neither the government, the opposition, nor the labor unions had 
tried to put forth general measures to increase industrial employment. 
To increase the MOMS is only to apply the emergency brakes. But it was 
surely the right decision for the short term. 


More than half of the business leaders (55 percent) want a new government-- 
a coalition government. Forty percent do not want a change in government, 
and five percent declined to answer. 


Those who want a coalition government point out two factors: 
l. The seriousness of the situation calls for a policy of compromise, 
2. Disappointment in the bourgeois government. 


Olle Wirhage at MoDo said, "A coalition government is needed because the 
existing givernment obviously does not function and a new election would 
not provide a solution.” 


Managing Director Astor Widlund at Semper said, "I always hoped for a 
bourgeois government, but the past four weeks have made me doubt its 
ability.” 


Arne Callans, managing director at Investment Bank said, “The situation 
is so serious that the political parties should try harder than ever to 
come to an agreement." 


Per Lindblad, new managing director at Cardos, did not mince words. 
"There is no economic policy at all. The government neither governs nor 
tries to govern. Much stronger measures are needed. We must escape from 
this eternal tax mentality which paralyzes everything." 
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Anders Wall, managing director at Beijerinvest said, "The increase in MOMS 
was a defensive measure. Now we need an offensive policy which will stim 
ulate industry and savings for productive investment." 


SVENSKA DAGBLADET also asked the members of the business community who 
preferred a coalition government whom they would like to see in the posts 
of prime minister, minister of economy, minister of budget, and minister 
of industry. 


As expected, Minister of Economy Gosta k‘man won the confidence question. 
One-third of the business leaders recommended him as prime minister or 
minister of economy. 


Half of them wanted Nils G. Asling as minister of industry, and Kjell-Olof 
Feldt is considered a suitable candidate as minister of budget in a coa- 
lition government. Even Gunnar Strang's name was mentioned. 


One business leader who preferred to remain anonymous said, "I would like 
to see a coalition of the conservatives and the socialists, but only if 
Palme is not included.” Only five percent of the business leaders wanted 
Thorbjorn Falldin to remain in a coalition government. 
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More than half of the 
leaders of large busi- 
nesses want a new govern- 
ment=--a coalition govern- 
ment. These are the 
results of a survey by 
SVENSKA DAGBLADET of 57 
of Sweden's largest busi- 
nesses with total sales 
of 406 billion kronor and 
696,000 employees. 


Yes 55% 
No 40% 
Don't Know 5% 

















Has your confidence in the prime 
minister increased or decreased? 





Increased 0% 
Decreased 52% 
No Change 487 
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Was it Fright of wrong of the government 
to increase the value added tax’ 


Right 61% 
Wrong 283. 
Den't Know 11% 


import tariffe and/or deposit of import 
funde==-better or worse’ 


Better 13% 


Woree 77% 
Don't Know 10% 


Should Sweden devalue’ 


Yes 53% 
No 45% 
Don't Know 2% 
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COUNTRY SECT LON SWEDEN 


SAUDI =ARABLAN CAPITAL MAKES FIRST ENTRY INTO MARKET 
Stockholm SVENSKA DAGBLADET in Swedish 26 Jul 80 p 19 
[Article by Hasse Oleson: “Arab Buys Volvo Shares") 


(Text) For the first time Saudi-Arabian capital hae been invested in a 
Swedish corporation. According to information obtained by SVENSKA DAG- 
BLADET, a Saudi~Arabian private individual has bought close to W,000 
shares in Volvo for nearly 2 million kroner. 


Volvo hae 18 million shares and the Saudi purchase is quite marginal and 
insignificant with regard to influence. The purchase was made in the 
Swedish Stock Exchange with the help of the so-called exchange currency, 
that is money foreigners receive when they sell other Swedish shares. 


This purchase came as a surprise to Volvo. The director of economics in 
Volvo's group management department, Goste Renell, told SVENSKA DAGBLADET 
that he did not know about the purchase and consequently did not know who 
the Saudi buyer is. Sometimes the stock purchaser contacts the company 
before purchasing a large amount. 


Small Amount 


~-But that did not happen in this case, says Renell. I don't think that 
this purchase is especially remarkable, anyway. It really is a matter of 
a very emall amount, only 0.17 percent of the total shares. In view of 
the fact that Volvo is one of the better known international companies and 
is spread over many international exchanges, it is not at all strange that 
Volvo happened to be the first Swedish company that became the object of 
the rich oil producing countries interest. 


The information about the Saudi purchase of the Volvo shares was ,iven 
to SVENSKA DAGBLADET by a reliable source, but both the SE-Banken and 
the Handelebanken refuse to comment on the matter with reference to the 
law of bank secrecy. 
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The ofl producing countries have already invested in German (Mercedes Benz) 
and Italian (Fiat) car companies, Besides, they have invested large sums 
in real estate in New York, Pagia and London. 


The problem the oil producing countries have is finding interest producing 
investments for their ever increasing balance of payments surplus. The 
total surplus in the ofl producing countries last year was close to WO 
billion kroner. 


The Volvo transaction and a visit by the director of Abu Dhabi's Stocks 
and Bonds Investments, means that the oil producing countries have now be-~ 
gun to show interest in investing a part of their surplue even in emall 
countries such as Sweden. 


Fourteen daye ago, the representative from Abu Dhabi, Al Darmaki, was at 
the Central Bank and the Economic Department familiarizing himelf with 
the investment laws in Sweden. Whether this visit has led to any trane- 
actions is not yet known. 


9538 
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COUNTRY SECTION SWEDEN 


NAVY CHIEF RUDBERG TO REQUEST EXTRA 200 MILLION KRONOR 
Stockholm SVENSKA DAGBLADET in Swedish 15 Aug 80 p 13 
[Article by Brik Liden] 


[Text) Vice Admiral Per Rudberg, Swedish chief of 
naval operations, will shortly ask for an extra 
appropriation of 200 million kronor in order to 

be able to carry out his mission in the total defense. 


That came out on Wednesday when the navy demonstrated ite functions in 
its portion of the deep defense of Stockholm's archipelago. 


For the first time journalists observed a modern 12-cm coast artillery 
battery of the Ersta type firing live ammunition. The fortifications, 
which extend six stories or 25 meters down into the rock and are equipped 
with modern radar and electronics, were also observed for the first time. 
The rate of fire and the hardness under nuclear attack are the best in 
the world. 


The navy's new patrol boats, which are built in Norway, conducted their 
first public anti-aircraft firing, with 95 percent of the shots hitting 
the towed target. Previously 20 percent was the highest amount of hits 
expected from a ship, but modern fire control equipment has made these 
greatly improved results possible. 


Per Rudberg said, “Obviously we like to talk about the good things. My 
biggest problem today is that there is not sufficient money to purchase 
the modern equipment available in Sweden. I have pleaded for a long time 
for more submarines than the twelve which are designed for good perform- 
ance in the Baltic and the Kattegat.Instead of a series of three or four 
at Kockums, at least six should be building. The cost per boat would be 
less, and the defense would be stronger." 


No Guarantees 


"Mine detection craft, which were included in the previous defense reso- 
lution and which were commenced at Kariskrona shipyard, are also desirable. 
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"Today | can not guarantee that the defense hase sufficient atrength and 
balance, The navy has been on the outeide since 1956, and in thie “maritime 
world” in which we live, we muet get a larger alice of the defense cake. 
| am aware that it ia difficult, in the hareh economic times in which we 
live. At the same time I sense a reduced interest in defense from poli- 


ticiane at all levele. Very few of them come when we invite them for study 
visite and debates." 


9287 
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COUNTRY SECTION SWEDEN 


DEFENSE FORCES IMPROVE MEDICAL SERVICES 
Stockholm SVENSKA DAGBLADET in Swedish 21 Jul 80 p 4 
[Article by Erik Liden: "Better Medical Service Saves Many Soldiers") 


(Text) The criticiem last year from the doctors’ quarters of the Defense 
Forces medical services, has resulted in the Army investing 350 million 
kroner for improving the treatment of the injured during wartime. 


This venture, which they have already embarked upon, will also lead to 
a more effective medical service in peacetime; shorter waiting periods 
and better treatment. As part of this, draftees already can receive 
medical help for minor wounds and illnesses, such as colds, from their 
companies. A "company-nurse” goes around every morning and administers 
pills, bandaids, etc. 


The most serious part that is now being amended, is the long neglected 
medical service in wartime. During the end of the seventies, a committee 
chaired by Per Peterson (Conservative Party), a spokesman for the defense 
committee, came to the conclusion that coordination of the civilian and 
Defense Force resources would yield much better medical care. Studies 
within the defense department have also shown that medical care is insuf- 
ficient, irrational and not persistent; that the personnel are poorly 
qualified and the equipment is outdated. 


The improvement of the qualified training will be concentrated in the 
country's four army regiments located in Hassleholm, Skovde, Linkoping 
and Solleftea. 


Today warlike environment reinforces the demand for military medical care. 
Besides, the death risks from surgical operations acceptable in the 
thirties and forties can no longer be accepted. The Army therefore is 
investing in immediate care in the battlefield, with transport there- 
after, preferrably by helicopter, to a field hospital, which will be 
improved. 
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lamediate care means that the lives of many soldiers will be saved; 
soldiers who otherwise would die on the way to the hospital, 


~-Thie requires qualified platoon leaders and medics in the company, 
Lieutenant=-Colonel Lars 0. Nordmark tells SVENSKA DAGBLADET. Lieutenant~ 
Colonel Nordmark, together with Ann-Marie Goransson, army-ataff doctor, 

is planning the future medical service for the Army. An effective first 
aid organization is therefore the priority in our new medical service. 
All soldiers should be able to receive good first aid in time of disaster. 


~-By utilizing the civil nursing training the draftees have received, 
that is the high school two year program that qualifies nurses aides, we 
are able to get capable platoon male medics. Along with the civilian 
educated male nurses, who received the same qualifications as the fe- 
male nurses, an extra training in military medicine will be given, which 
will increase the effectiveness of the medical service considerably. 


--The new cross-country trucks will be adapted for ambulance transport 
and with the help of radio communications the trucks will be directed 
to the hospital with the best medical resources. 


Nordmark also points out that the best results are obtained by helicopter 
transports. 


~-Ilf 5 percent of the wounded are transported by air, between 20-40 heli- 
copters are needed for the whole Army. Doctors, command personnel and 
medics are already being trained to use helicopters in a rational 

manner for medical services during wartime. 


--Today the Army has 30 brigades with 5,000 soldiers in each. In each 
brigade two first-aid stations, staffed with six doctors, are being or- 
ganized. The brigade can hospitalize 160 persons as well. 


As compliment with the civilian emergency hospitals, the Army is now 
testing mobile field hospitals. This is being tested in T 1 in Linkoping, 
where the district hospital is now trying to improve surgical nursing 
capacity. The hospital is entirely housed in a tent and can give medi- 
cal treatment to 200 wounded. 


The medical service committee for the Defense Force, with Bo Rydbeck, 
chief doctor, in the forefront, thinks that the Army is now taking an 
important step towards improved medical service. Rydback thinks, however, 
that 400 million kroner is needed for correcting the deficiencies, that 

is to say 50 million kroner more than the Army Commander Nils Skold now 
can invest for the next ten years. 
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COUNTRY SECTION SWEDEN 


PROPOSED BUDGET CUTS WOULD HIT WELFARE, HOUSING HARDEST 
Stockholm DAGENS NYHETER in Swedish 23 Aug 80 p 6 
[Article by Sven Svensson: "Interest Subsidies Will Count As Income") 


[Text] Government interest subsidies for houses and 
multi-family dwellings will count as income when 
families apply for housing allowance. That recommen- 
dation is contained in the government's economy package 
which will be presented to the rikedag in October. 

The savings will amount to nearly 7 billion, and only 
a few minor adjustments remain to be made. The economy 
package will be balanced with tax increases directed 
toward higher income groups. 


DAGENS NYHETER has studied the economy package which contains about one 

hundred points, and there are no great cuts anywhere. The package goes 

through one department after another. The largest reductions are in the 
Ministry of Health and Social Affaire and the Ministry of Housing. Pay- 
ments to different groups in the community such as pensioners, renters, 

and home owners are especially limited. 


The Ministry of Housing will eave 1 billion. Interest subsidies are paid 
for multi-family dwellings and houses which are built with government 
loans. For apartment houses the guaranteed interest for the first year 
is 3.4 percent, and for small houses it is 5.5 percent, while the actual 
interest is more than twice that. The government pays the difference 
between the guaranteed interest and the actual interest. Housing support 
totals 12 billion kronor. 


Government interest subsidies have not counted as income, for example in 
applications for housing allowance. The government will now eliminate 
the possibility that allowances can be compounded, because in the future 
interest subsidies will be counted as income. 


With this change the government expects to save 1/2 billion, partly 
because some families will not apply for housing allowances because the 
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permitted income level would be exceeded, and partly because others will 
get lower housing allowances than previously. 


Pensioners Will Pay Part Of Their Rent 


If the regulations for paying housing allowances were changed uniformly, 
the municipalities would make as large savings as the central government. 
The government is therefore considering working out new regulations which 
will bring all the savings to the central government. 


Even the housing allowance for pensioners is going to be changed. Some 
pensioners now have a housing allowance which pays their entire rent. 

The government is considering introducing in the economy plan a rule that 
pensioners must pay the first 50 kronor of their rent. 


The government has even discussed the possibility of doing something 
about the deficit deduction of taxes, which primarily affects home owners’ 
interest costs. A committee is working on the matter, and changes will 
probably be forthcoming. — 


Discussions have shown that the government has decided that a person who 
has very large interest deductions will not get a tax deduction for the 
entire amount of the interest. 


For example, someone who has 100,000 kronor in interest deductions could 
make a deduction of 90 percent of his interest costs. Such a change would 
make it less attractive to live on borrowed money. 


Within the Ministry of Housing additional energy loans will be reduced and 
loans to municipalities for acquisition of land will be discontinued. 


The Ministry of Social Affairs will save 2.5 billion. primarily by re- 
organization of health insurance. A government study recommends against 
restoring waiting periods in health insurance. 


Employers Give Sick Pay 


The government is considering presenting recommendations which include 
employers paying for health insurance during the first seven days of the 
sick period. 


That means that insurance funds will be relieved of paying for short 
periods of illness. As a compensation for this change employers’ 
contributions to health insurance will be reduced. 


Certain groups will get automatic compensation for inflation, including 
pensioners among others. The size of the compensation will be determined 
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by the so-called base amount in the insurance system, which increases in 
atep with increases in the consumer price index. 


The index which determines the size of the base amount will in the future 
be purged of the effect of increased oil prices and indirect taxes. That 
will lead to a saving of 1/2 billion. 


Fees for medicine and doctor visite will be increased. Drug fees will be 
increased from 25 to 40 kronor, and patient fees for a visit to a doctor 
from 30 to 40 kronor. 


Tighter Regulations for Part-Time Pensioners 


Previously, gold fillings provided during a visit to a dentist were reim- 
bursed 100 percent to the patient. In the future the patient must pay one- 
half the cost of the gold. 


The rules for part-time pensioners will be tightened to save 100 million 
kronor. 


The Ministry of Agriculture will save 1,200 million kronor, mainly by 
reducing subsidies for basic foods. This question may come up again for 
further discussion after the decision is made on increasing the value 
added tax. An increase in the value added tax will raise the cost of 
basic foods by 700 million kronor. 


According to plans the package will be carried out in three phases, 
saving 400 million in the beginning by the end of 1980. The next step 
will take place on 1 July 1981, and the third on 1 January 1982. 


The agricultural agreement provides that there will be increases in food 
prices at the middle and the end of each year. At the end of this year 
it is expected that the new increases will amount to about 1 billion. 
With the termination of old subsidies and new price increases coming in, 
food prices will greatly increase at the end of the year. 


This has caused the center to ask itself if it is right to end food sub- 
sidies. 


Costlier Legal Aid, Police Headquarters Postponed, 10 Kronor Incentive 
Ended, Higher Train Fares 


- The Ministry of Justice will save 100 million kronor, mainly by in- 
creasing the cost of legal aid and the registration of real property. 
The new police headquarters will be postponed. 


- The Ministry of Foreign Affairs will save 150 million by increased sav- 
ings in overseas administration. The one percent goal for foreign aid 
will remain. 

















~ The Ministry of Defense will save 300 ~- 500 million kronor by post- 
poning ordering material abroad. The amount of the savings depends in part 
on the seize of the so-called planning framework. Last spring in the rike- 
dag the social democrats won a lowering of the planning framework. The 
government has promised to return with a recommendation for going back to 
the old planning framewo.k. 


— The Ministry of Communications will save 100 million primarily by 
reducing the railroad deficit through improving the efficiency of freight 
handling and higher ticket prices. 


~ The Ministry of Economy will save 5 million by reducing contributions to 
the Central Bureau of Statistics. 


— The Ministry of Budget will save 60 - 65 million by stopping contribu- 
tions for the equalization of taxes to congregations. 


— The Ministry of Education will save 600 million kronor by reducing 
government contributions to municipalities for schools from 100 to 98 
percent. There are also plans to reduce the discount for distribution 
of newspapers by 20 million kronor. The government contribution for 
study groups will be reduced by 200 million kronor. 


- The Ministry of Trade will save 70 million kronor in economic defense. 


— The Ministry of Labor will save 150 million, primarily by eliminating 
the 10 kronor incentive. Employers now get a 10 kronor per hour payment 
as compensation for hiring young people and the handicapped. A reduction 
of support for the elderly in the textile industry is also being discussed. 


- The Ministry of Industry will save 350 - 400 million by stopping the 
government contribution to land acquisition by industry. 


- The Ministry of Municipal Affairs will save 5 million by reducing 
personnel in county governments, but not personnel working on crimes 
against the tax laws. 

9287 
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COUNTRY SECTION SWEDEN 


OIL PRODUCTION ON GOTLAND INCREASES 
Stockholm SVENSKA DAGBLADET in Swedish 23 Jul 80 p 5 
[Article by Erik Liden] 


[Text] The oil that is being pumped from six drill holes in north Gotland 
is profit making. Everyday 50 cubic meters are pumped up and transported 
to Nynasham for refining. 


On 18 August ten new drill holes will be started in the area around Rute 
and Larbro, where the six holes previously mentioned started to produce 
oil last March. Geologists from England, among others, believe that 
there is more oil 220-240 meters down. It will take about half a year 
before the yield of this find can be evaluated. If the oil continues to 
flow, then experience has shown that there is enough oil to last five 

to six more years. 


Oil Prospecting, Inc., OPAB, in Stockholm will take over the holes from 
the drilling company, when the pumps and tanks are installed, The problems 
today is that the transport of resources to Nynasham is limited. Only 
one ferry a week can transport one oil container of 98 cubic meters. 

OPAB therefore wants to build a 5,000 cubic meter tank in Visby harbor, 

so that when this tank is filled, smaller tankers can transport the oil 

to Nynashamn. By Christmas the OPAB will have pumped 16 holes, if all 
goes according to present plans. 


It costs almost 250,000 kroner to establish a bore hole that yields 7 to 
8 cubic meters a day. 


Sixteen Bore Holes 

Director Karl-Olov Lindberg, OPAB, says: 

--Ten holes are being started now. Later this fall we will start 6 to 
7 more after receiving the favorable evaluation from the geologists in 
north Gotland. At the same time, the transportation problem must be 


solved. If the production can continue at the pace already begun, the 
year's prospecting costs can be paid now. 


116 








— In south Gotland we are currently receiving 2 to 3 cubic meters from 
seven holes. The oldest hole, which yields 300-400 liters of ofl a day, 
has already produced oil continuously for five and a half years. 


~-A decision about the tank in Visby will be made shortly. Today 50 cubic 
meters can be stored by each pump. Ninety~eight cubic meters are shipped 
weekly to Nynasham. That means that we cannot produce 300 cubic meters 

a week, which would otherwise be possible. 


~The optimism is now beginning to rise among us. The smaller size pumps 
we have at the bore holes in north Gotland yield considerable more oil 
than the ones in the south. We plan to move the pumping equipment used 
in the south to speed up the production in the north, which otherwise 
will not start operating until close to Christmas. 
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COUNTRY SECTION SWEDEN 


BRIEFS 


NEW AID FORM TO SHIPBULLDING--Stockholm, 19 Aug--Brostroms Shipping 
Company has received a government guarantee for a loan of at least 600 
million kronor for six roll-on roll-off ships to be built in Japan. The 
government has agreed to this. The ships will be 12,000 dwt each and 
will sail between Scandinavia and the Middle East. There are two kinds 
of guarantees that the government agrees to. One is of the old type, that 
is a government credit guarantee. The other is new and is called a gov- 
ernment guarantee of value. This is the first time the government has 
granted a guarantee of value. These are given to shipping firms which are 
of great importance for Sweden's maritime commerce. [Text] [Stockholm 
SVENSKA DAGBLADET in Swedish 19 Aug 80 p 25] 9287 


cso: 3109 
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COUNTRY SECTION TURKEY 


DEMIREL ADDRESSES MARTIAL LAW, ELECTIONS 
letanbul CUMHURIYET in Turkish 10 Aug 80 pp i, 9 


/Text/ Ankara (CUMHURIYET BUREAU) -- Prime Minister Suleyman Demire) 
reiterated his view that the laws on anarchy should be passed without 
alter their substance and, criticizing National Assembly Speaker Cahit 
Karakas’ statement that parliament was not functioning, said, “I am con- 
cerned and sorry to see the speaker of the Assembly epeak ill of instead 
of defending the Assembly of he is the speaker.” The prime minister 
said that the JP /Justice Party/ joint group would meet on 18 August to 
decide on early elections. 


Demirel met with reporters following his meeting with Acting President 
Ihean Sabri Caglayangil and said that there could be no valid reason for 
speaking i111 of the TONA /Turkish Grand National Assembly/ and pointed out 
that the failure of the houses of parliament te work stemmed from Assembly 
arithmetic and that early elections were necessary to change thie arith- 
metic. 


Pinning the inability to resolve the presidential election on Assembly 

arit metic aleo, Prime Minister Demirel said that the people ought to elect 
the president and that early elections had become imperative under the 
nation's circumstances. 


Martial Law Bill 


Noting that the RPP wanted to eviscerate the bill envisaging changes in 
the Martial Law Act and change the substance of thie bill, Demirel said the 
following: 


"We have been unable to obtain any results at the moment in our efforts 
to hold Assembly discussion of and to pass a bill on revising the duties 
and authorities of the martial law commanders and four other laws. It is 
not that anyone would object as far as debate of these laws in concerned, 
but it does nobody any good to introduce laws only to have them evis- 
cerated and the substance removed in such 4 way as to jeopardize the 
existing authorities while seeking 4 remedy. This would be cheating. It 
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would serve no purpose, We are told to ‘join forces.' Where should we 
join forces’? We say, ‘Let us join forces in passing these laws.’ Joining 
forces is not just 4 question of standing side by side, it is a question 
of working together." 


Demirel pointed out that no one could desire passage of the 500-billion- 
lira ‘Expense Lawe' without specifying the equivalent before putting them 
on the TGNA agenda and continued as follows: 


"Ite has nothing to do with right or the law to open the expense door to 
the state again without specifying the equivalents at a time when Turkey 
has eo many hardships, when the state is having difficulty paying its 
salaries. Holding the TONA under suspicion thinking to prevent passage of 
thie type law makes no sense. To set out to destroy the institution of 
the Assembly and virtually slander an institution which ought to be de- 
fended to the utmost is impossible." 


Maintaining that it was unfair to blame the JP for the failure to resolve 
the presidential election, Demirel said that the Representatives Assembly 
decision for early elections had been discussed by the general executive 
board and that the JP joint groups would meet on 18 August and make a 
decision on early elections. 


In anewer to a question about early elections, Demirel said, "Early elec- 


tions may be in October, November or December. Elections can be held in 
December as long as the weather is not too bad." 
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COUNTRY SECTION TURKEY 


‘TERCUMAN' EVALUATES FUTURE OF MARTIAL LAW 
Istanbul TERCUMAN in Turkish 8 Aug 80 pp 1, 12 
/Article by Nazli Ilicak: "Martial Law...Last Resort!"/ 


/Text/ The Ecevit-Demirel summit at Cankaya served only to exhibit once 
more their disagreement. Today the bridges between them have again been 
blown up; parliament has effectively gone on vacation. The presidency 
will be run by a stand-in until the fall; if parliamentary arithmetic does 
not change, the election of a head of state even in the fall may be 
threatened. It is now obvious that no important legislation can be got out 
of the Assembly at all. Our nation desperately needs a single-party admin- 
istration. What is essential is stability, a homogeneous government which 
can make decisions quickly and governors, district leaders, martial law 
commanders and security forces that can depend on the state. 





State Security Courts, the extraordinary circumstances law, even consti- 
tutional amendment have become secondary problems for today. The only 
thing that matters is that martial law exercise its powers with the utmost 
courage, that the military courts proceed swiftly and that the patriotic 
judges and prosecutors be dedicated to the task. In a nation where mar- 
tial law courts exist, which is under martial law, the most urgent need is 
not State Security courts or extraordinary circumstances laws. Since peace 
cannot be ensured in the prisons, obviously we must look somewhere else 
for the remedy. 


Il am publishing certain portions of a letter we received from an officer 
assigned to martial law duty with the hope that it will give some guidance 
to the authorities: “The existing laws in Turkey are not being enforced. 
The extraordinary circumstances law, State Security Courts and other mea- 
sures come after martial law. The effective measure against terrorism in 
our country is martial law. Attempting to bring out new measures while 
striving to make this one work as it should is nothing but just something 
to do. 


"The administration has not changed, the martial law staff reamins the 
same. This staff was formed in order to carry out a specific mission, not 
to prevent anarchy, and it has carried out that mission. Martial law, 
proclaimed on 28 December 1978, was doomed to failure from the very first 
day, because: 
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"1, Separatiet, regionalist and religious activities have not been allowed 
as cause, 


"2, Important provinces were left out of martial law. 


"3. Ideologies have been taken as the basis for appointment of the court 
counsels, military judges and military prosecutors who would allow the com- 
manders to succeed in their task. 


"The following are the standards for appointment: 


"a. Those serving on 12 March 1971 and later removed from duty for various 
reasons, 


"b. Those who have objectionable personnel files, 


"ce. Those enemical in the first degree to the Nationalist Action Party 
and in the second degree to the Justice Party, 


"d. Those committed to Marxist ideology. 


"Because they have been unable to find sufficient personnel, they have been 
forced to give duty to 10 or 15 military judges who are in a position to 
render true service. 


"Implementation was begun with these cadres and the desired end has been 
achieved: 


"1. Anarchy has spread. 

"2. Specific cadres have been seized. 

"3. The armed forces have been worn down by the burden of protecting and 
looking after the Republic. 

"4. The opinion has become widespread among the public that the armed 
forces cannot prevent terrorism. 


"Under article 125 of the Turkish Penal Code, there is one sentence for the 
crime of treason as related to the integrity of the motherland and the 
indivisibility of the nation; and that is death. 


"Under article 146 of the Turkish Penal Code, the sentence for alteration, 
modification or abrogation of the Constitution is death and other heavy 
sentences according to the crime. 


“Articles 125 and 146 of the Turkish Penal Code have yet to be invoked. 
Not one organization case has been brought to court. 
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"The Martial Law Act has equipped the commanders with every conceivable 
power, making them modern dictators. The powers not given directly to the 
prime minister, the Council of Ministers or the courts are given to the 
martial law commanders. 


"The existing powers have to be used properly before new powers are given. 


"We may describe as follows the mentality with which it is desired to 
establish dialog. This mentality: 


--has opposed every measure to be taken against anarchy. 
~-has proclaimed the 12 March action fascism. 
~-has negated the 12 March actions with Amnesty Law No 1803. 


"I do not believe in a force to make self-respecting public servants who 
are committed to the motherland, the nation and the flag tools of a poli- 
tical idea. Public servants have no party, they have a public duty. There 
is an attempt to blacken this noble thought, because it is -ontrary to the 
Kurdishist, Marxist view... 


"I feel it is my moral duty to inform you of the above matters. We appre- 
ciate the opportunity to do so." 


When his government was formed, Demirel said, "The last resort within 
democracy is martial law." Concern is growing that the "last resort" 
remains ineffective and everybody is scared, asking each other: "What is 
going to happen? Where is Turkey going?" 


Is it not necessary before taking any new measures to analyze the causes of 
martial law's failure and to pay a little heed to the above lines? If 
those who are loyally committed to the motherland, the nation and the flag 
were given the chance to serve, it would make it easier to overcome the 


hardships. 
8349 
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COUNTRY SECTION TURKEY 


RETIRED GENERAL EVALUATES POLITICAL ENVIRONMENT 
Istanbul MILLIYET in Turkish 11 Aug 80 p 5 


/Article by Gen M. Haydar Sukan, ret :"Party Leaders’ Attitudes Virtually 
Set Fire to Anarchic Atmosphere"/ 


/Text/ The "Parliamentary Democracy" contained in our constitution is 
truly a wonderful system, both modern and civilized. If it were practiced 
in the full sense, the citizen would derive the full benefits accruing to 
him from the supremacy of liberty, its nervous system would ensure the 
possibility to work more productively in a climate of peace. Is this not, 
after all, what is sought in every nation of the world? 


However, the “parliament” of the “parliamentary democracy" in the Turkey 
of 1980 is ensconced in the great Assembly building in Ankara within its 
partial encirclement of not-very-high walls, and those inside who were 
elected by the people have pushed the nation's burning problems aside and 
are engaged in bitter, selfish argument. Chosen to come to the great 
Assembly by the electorate or its delegates as the result in large part of 
the shining promises they make, the distinguished members of parliament 
who have taken an oath of honor before the nation accuse each other in the 
foulest terms for purely personal political reasons or for reasons of 
partisanship and make it their duty to inhibit the functioning of the 
great Assembly while a long line of bills of great importance to the 
national interest wait for them. 


Accusing Each Other 


The general chairman or a representative of one of the two large parties 
which has had its positive or negative effects at almost every stage of the 
administration of the country takes the podium in parliament for one reason 
or another and severely criticizes the other party, claiming that the other 
party is responsible for the faits accomplis and their consequences and 
finally for throwing the nation into the lap of anarchic, economic 

and administrative crises, then throwing out his chest in satisfaction (!) 
with this great good he has done the nation, leaves the podium. A little 
later, the general chairman or a representative of the second of the same 
two large political parties comes to the podium and he takes up the same 
events, blaming the first large political party and its administrators and 
leaders. 
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Being Guilty 


Now, there is some truth in this. Since neither political party accepts 
the blame deriving from these criticisms and each is trying to blame the 
other, then both have made mistakes in their administration of the coun- 
try and both are guilty of the present crises. Both political parties 
suffer this sort of criticism when they are in power, and their leaders 
would have to resign -- /if the criticisms of its administration were 
true/ /in boldface/. Yet we see that they, too, are not indifferent. 
"If we resign, the nation will fall," they say. No the nation will not 
fall. 


"The nation elected us and brought us here," they say. That is not true 
in a way, either. They were brought to tue Assembly by "delegates," which 
are the key of the present, faulty electoral law. Actually, the breakdown 
of this delegate system has been and is to an extent the cause of the 
present political and anarchic crises. 


Examples of Partisanship 


Look back if you will and you will see that a president has not been 
elected as the result of a passive attitude that [for months has repeated 
time after time, "The Assembly could not meet because a majority could not 
be obtained and the matters on the agenda could not be discussed." 


This is a pathetic example of the partisanship and offhand attitude taking 
place in the administration of the state. 


As a result, the "democracy" of the parliamentary democracy, having been 
left on its own for too long for the reasons listed above, has taken to the 
streets and, putting on a different guise, has taken a distructive turn 

in many places. Since parliamentary democracy or libertarian democracy or 
even social democracy is not and could not be a regime requiring actions 
detrimental to the nation and the people, it is difficult indeed to find a 
term to describe the situation of anarchy and terrorism in which we are 
living today. From this standpoint, the chance diminishes every day to 
carry out "democracy" with the distinguished parliamentarians and to give 
true direction to the administration in the form of "democracy based on 
parliament." 


We Cannot be Indifferent 


No one, regardless of who he is, is or ever could be authorized to act in 
a way conducive to destroying respect for the great Assembly or to remain 
indifferent to such acts. Therefore the first thing that must, simply 
must, be done is to take a positive path in this regard within the frame- 
work of the rules of democracy and the law. 
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After attempting to explain above as seen through the eyes of a citizen the 
present image of parliamentary democracy in our country and the aspects of 
it which create irregularities in practice, let us now put the economic 
crisis aside for a moment and make a situation analysis within the frame- 
work of present statutes from the standpoint of anarchy and terrorism 
alone. Actually, it is a fact which brooks no denial that the causes 
giving rise to anarchy are closely related in a way to the economic crisis. 
However, to make a separate evaluation of anarchy and terrorism and thus 
reach a plausible conclusion may be useful also in accenting Turkey's pres- 
ent course and finding a positive solution to the existing disorders. 


According to an official statement, a total of "1,749" persons have lost 
their lives for various reasons in the past 7 months as victims of crime. 
There are press reports and other statements which exceed this figure and 
report even more victims. They range from a baby of 2 years to a person 
of 80 and include men and women both young and old, but most of them are 
young. This means that on average, 9 to 10 people daily meet a tragic 
death. Sometimes the number is so large it would seem to be 20 a day. 
When compared with the number of dead per day for one side on the army 
front during the battles of the Marne on the Western front in World War I, 
it is sad to see that there is not much difference. 


The people are so sick and tired of anarchy and terrorism and have reached 
such a state of fear that they have lost faith in the powers of the state 
in any situation. They cannot give warnings or be witnesses because they 
fear the consequences. A child of 16 or 17 years of age is able to make a 
busful of people stand and listen to the "Internationale." An 18-year-old 
high school student is able to take 10,000 Turkish liras in extortion money 
from a place where 8 to 10 people are at work. A group of 5 or 6 people 

is able to close down all the shops in the market in a crowded quarter of 
Istanbul in broad daylight. 


Deprived Sector Being Misled 


Meanwhile, constantly rising prices and worsening living conditions are 
working in favor of anarchy and terrorism. The illegal organizations go 
especially into the poor sections in the guise of a proteccor, and the 
people take them in and hope they will help. And this leads to the 
division among various organizations of many areas to which state author- 
ity does not extend and therefore to the emergence of “liberated regions." 
There are so many of such quarters in Istanbwl alone as to be practically 
innumerable. Many municipalities are under full control of militants. 

It is necessary first of all to clean the militants out of these munici- 
palities and similar local administrations. 


Source of Terrorism 
It is now a fact known by everyone today that terrorism exists in the 


anarchy nests that have taken root in public establishments, associations, 
union organizations and even national education institutions (primarily the 
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schools) and therefore exists in the support of them. Places like this 
serve as a kind of source of terroriem and later as a front. 


Public morale is approaching a nadir in view of this terrorism, much of it 
for ideological purposes, which fills the front pages of the newspapers 
every day, accompanied by heart-rending photographs and headlines about 
being shot to death, armed searches, strangulation, death by torture and 
similiar crimes as well as armed takeovers and sabotage. As a result, 
whenever two or three people get together on the street, at a cafe, on 
public transportation, at the office and even at the family dinner table, 
the first question after a brief hello or friendly greeting is always: 


"What is happening to this country? Where are going?"...and so on. Then 
everybody within earshot each gives a sort of discourse, advancing his own 
opinion and frequently ignoring responsibility. 


Now, what drives the citizen or reputable people of the nation to this 
sort of anxious conversation even on first acquaintance? It is very hard 
to recall such a situation or conversations of this sort 25 years ago. 
That is to say, it is the difficult situation or atmosphere in which the 
citizen finds himself today that pushes him into this sort of talk. 


The waves are getting a little bigger with each passing day. But no indi- 
cation or even possibility of the sea's calming is seen as yet; and the 
hope of seeing any grows more difficult. 
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COUNTRY SECTION TURKEY 


ERBAKAN BLASTS GOVERNMENT IMPOTENCE 
Istanbul CUMHURIYET in Turkish 10 Aug 80 pp l, 9 


/Text/ Ankara (CUMHURIYET BUREAU) -- NSP /National Salvation Party/ 
General Chairman Necmettin Erbakan said that the NSP's views "on proposing 
early elections" have not changed. "Election security is very important. 
We cannot go into elections with this government. Election security would 
be further reduced every day in the hands of this government," he said. 


At a press conference yesterday, Erbakan gave information on his trips to 
Iraq and Kuwait and on the Jerusalem problem. He reiterated his view that 
the JP/Justice Party/ is bankrupt and criticized Foreign Minister Hayrettin 
Erkmen and State Planning Organization Counselor Turgut Ozal. 


Government Distorted Iraq Incidents 


Stating that the Iraqi incidents had been deliberately distorted by the 

JP minority government, Erbakan added, “Iraqi authorities said that both 
the border incidents and those which occurred in Kirkuk had nothing to do 
with racial discrimination but were measures such as every nation is taking 
against terrorism. In particular, there was no question of persecution of 
Turks because they were Turks." 


Erbakan pointed out that they had advised the government of this matter 

and said, "Wherever we have innocent brothers persecuted because of racial 
discrimination, their rights should be boldly protected there; otherwise, 
we should not let Zionist propaganda come between us and Muslim nations." 


U.S. Bases 


Erbakan said that the Muslim nations are worried about the U.S. bases in 
Turkey and said the following, in summary: 


"The Muslim nations are concerned over the possibility of these bases 
being used on behalf of Israel. ‘If these bases are not intended against 
us, why was the Incirlik base built at Adana instead of Eskisehir,' they 


ask," 
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Jerusalem Problem 


Noting that the 44 Muslim nations were preparing certain sanctions against 
the nations which accept [Israel's announcement of Jerusalem as its capital, 
Erbakan said: “Among them is envisaged refusal of ofl to nations failing 
to sever relations with Israel and refusal to give new credits and the 
immediate cut off of credits already given from credit funds deposited by 
most of the Muslim nations in the World Bank and the IMF. Bridge credits 
have been received to the last dollar. Thought must now be given to 

where Demirel will go after this. If Demirel persists in this pro-Israel 
attitude, both oil and credit will probably be cut off." 


Erbakan also criticized Demirel's attitude on Jerusalem and said, "The 
ambassadors of Muslim nations have not visited Demirel to thank him for 
his stand on Jerusalem, they have made visits to request that Turkey sever 
relations with Israel." 


Erbakan said that Turkey, together will all Islamic nations, must follow 
very closely the developments on Jerusalem and added that he saw no such 
attitude in the government. "According to the intelligence coming to us, 
Demirel is confounding the Muslim nations by slowing solidarity with 

Israel and making a secret CENTO effort vis-a-vis the present course of 
events instead of severing relations with Israel. Among the reports is one 
that Demirel has requested a trip to Saudi Arabia for the purpose of laying 
the groundwork for Israeli occupation of Jerusalem. We see how invalid the 
present government's deception of the people is, saying that credit and oil 
will be cut off if we sever relations with Israel," he said. 


Erbakan said that nine Israeli terrorism experts were in Turkey by per- 
mission of the government and that Israel's ambassador in Turkey was a 
bomb expert. He said that Demirel was applying the “majun method" /game 
played in candy stores in which, by the spin of a dial, the customer may 
either get his purchase free or pay and get nothing/ in his Jerusalem 
policy, noting that Foreign Minister Hayrettin Erkmen had said that the 
attitudes of the 16 ambassadors of Muslim nations in Turkey were con- 
fusing, and added, "Those who are talking about and expressing opinions on 
Jerusalem are actually promoting themselves, not what Jerusalem is." 


Questions - Answers 


A reporter who asked Erbakan whether the anarchic incidents in Iraq had 
anything to do with Turkey was told, "They gave us detailed information 
on these incidents. They told about some strong measures which were taken 
against the anarchic incidents, but they did not say whether there was 
any connection with Turkey.” 


Having said that there was no change in the earlier announcements on pro- 
posing early elections, Erbakan was asked whether efforts to form a gov- 
ernment would go on into the holidays and said, "The holidays will bring 
plenty.” 
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Election Security 


In answer to another reporter's question on his views on election security, 
Erbakan said, "Election security is very important. We cannot go into 
elections with this government. Because we recognize this, we consider it 
necessary to have the ministers of national education, forests, village 
affaires and cooperatives replaced as well as the justice, interior and 
communications ministers. We cannot say ‘yes' to a lot of vague questions 
put to us about election security. 


"Election security will be further diminished every day it is in the hands 
of this government.” 


Asked whether this meant he was giving up early elections, Erbakan 
replied, "Quite the opposite. We want early elections, but unless the 
conditions we set are met, we will adopt an early elections resolution, 
pull down the government and join in the formation of a government that 
will provide election security." 
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COUNTRY SECTION TURKEY 


DEATH SENTENCES PASSED FOR MARAS VIOLENCE 
Istanbul CUMHURIYET in Turkish 9 Aug 80 pp 1, 9 


/Text/ Adana (CUMHURIYET SOUTHERN PROVINCES BUREAU) -- The Kahramanmaras 
riots trial was concluded yesterday with the Martial Law Military Court 
sentencing 22 to death and 14 to life imprisonment. Of the 835 defendents, 
411 were acquitted. 


The Military Court refused the request of intervening attorneys to have 
criminal hearings held on the NAP /Nationalist Action Party/ on the theory 
that it played a role in the massacre. The hearing judge denied the pros- 
ecution's plea to have the Kahramanmaras branch of the UGD /expansion 
unknown/ closed. 


Biggest Trial 


The final session of the biggest trial in the history of the Republic began 
at 0815 in the morning. Observers and members of the press were allowed in 
after the 835 defendents had been brought under heavy security guard from 
the prison and had taken their places in the Adana Covered Sports Arena 
which was converted into a court room for this trial. 


The court officers, consisting of President Air Pilot Colonel Nizamettin 
Akal, Hearing Judge and Navy Judge Commodore Gursel Akbatur and Judge 
Senior Major Kerim Gunay, took their places, after which Judge Gursel 
Akbatur first delivered a brief exhortation, then began reading the 
verdict. 


22 Death Sentences 


The Martial Law Military Court sentenced to death 37 of the perpetrators of 
the Kahramanmaras massacre, 14 of which were commuted to life imprison- 
ment and one to 20 years’ imprisonment because of his youth. Defendents 
receiving the death sentence are: 


Mahmut Dogan (41, motorcycle driver), Ismet Cetin (33, municipal sanitation 
worker), Hanefi Cetinkaya (30, Forestry Enterprise employee), Murat Demir 
(35, grocer), Mustafa Bahar (31, security guard), Mustafa Basel (29, 
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Forestry Enterprise janitor), Remzi Karayazi (27, tailor), Mehmet Karayazi 
(54, agricultural worker), Seydihan Kurt (28), Saban Denizdolduran (29, 
{lliterate), Ahmet Denizdolduran (47 Haci Omer Mosque muezzin), Huseyin 
Faruk Kose (26, day laborer), Yusuf Sevilmis (47, farmer), Sevket Unal (37, 
chauffeur), Mehmet Yamsen (54, Namik Kemal local elder), Suleyman Tomurcuk 
(30), Fevzi Gorkem (29, charcoal maker), Yasar Kuru (36, municipal worker), 
Bekir Topa (41, pit sawyer), Cuma Yalcin (29, hammersmith), Mustafa 
Degirmenci (35, farmer), Durdu Guler (36, farmer). 


Life Imprisonment 
The following received death sentences reduced to life imprisonment: 


Mehmet Gungor Gencay (38, judo teacher), Haci Mehmet Ramazanoglu (46, fac- 
tory worker), Bayram Ali Yedikardes (20, pharmacist's assistant), Haydar 
Parmaksiz (45, illiterate), Fevzi Canpolat (21, farmer), Mehmet Kose (26, 
laborer), Mustafa Gokyokus (44, grocer), Nuri Buca (39, laborer), Omer 
Kaval (35, Sumerbank Factory guard), Mehmet Fuat Seremeni (28, ex-police- 
man), Yahya Kose (32, chauffeur), Ali Kes (21, farmer), Mehmet Kizildag 
(27, taxi driver), Feyyat Korkut. The Military Court commuted the death 
sentence of Haci Kose to 20 years' imprisonment because he is a minor. 


Cries of Protest 


When the brothers Saban and Ahmet Denizdolduran, who were sentenced to 
death, heard their sentences, they began shouting “communist judges, com- 
munist court" at the court officers, and Haci Kose whose death sentence 
was reduced to 20 years joined them in castigating the judges. These 
defendents were then removed from the hall by security officers, and the 
other defendents were also taken from the hall immediately after their sen- 
tences were read. 


Other Sentences 


The Martial Law Military Court also sentenced 327 other defendents to 
prison terms of up to 15 years and 5 defendents to terms between 20 and 24 
years; 414 defendents were acquitted. Among those acquitted were Okkes 
Kenger and his friends, who had been tried in connection with the bombing 
of the Cicek Cinema which started the Kahramanmaras riots. 


Of the 835 defendents, 476 of whom were in prison at the time of trial, 
44 had their files taken out to be tried separately and 5 had their files 
expunged. 


148 Remain in Prison 
Most of the defendents receiving prison sentences, especially of from | 


month to 6 years, were released and only 148 of the 476 who were in prison 
remained in prison. 
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RPP Appeal to High Court 


Attorneys Emin Deger and Ibrahim Sinemillioglu, intervening attorneys on 
behalf of the RPP at yesterday's trial, appealed te the Supreme Court of 
Military Appeals after all of the defendents accused of burning the Kahra- 
manmaras RPP building were acquitted, 


After the bombing of the Cicek Cinema, which was shown as the starting 
point of the incidents for which indictments were filed in the case, the 
RPP provincial building was burned and destroyed by a group alleged to 
include Okkes Kenger, Yunue Iihan, Mehmet Lebiebici, Muhammed Demirbas, 
Meviut Coskun and Mustafa Osdemir, 


When all of these defendents were acquitted, attorneys attending the trial 
on behalf of the RPP gave an “objection to verdict” petition to the presi- 
dent of the court “for delivery to the Supreme Court of Military Appeals.” 


The petition on behalf of the RPP read as follows: 


"At the outset of the Kahramanmaras incidents, the client party's provin- 
cial building was burned in conjunction with the Cicek Cinema incidents 
and, for thie reason, our request to participate in the trial was admitted 
by the court. 


“In the verdict pronounced today, the crimes of Okkes Kenger and his 
friends who started the incidents were not considered proved and they were 
acquitted. 


"The acquittal of Okkes Kenger and his accomplices, who played an impor- 
tant role in triggering the evente and therefore in the incitement and 
destruction in the latter etages of the Kahramanmaras riote, will have a4 
significant and negative effect on society, affecting the most important 
pert of the trial and the preventive efficacy of trial and punishment in 
a case of euch social consequence. Moreover, there is evidence relating 
to the defendents’ having committed the crime.” 


On the other hand, RPP Kahramanmaras National Deputy Huseyin Dogan, asked 
his views on the outcome of the trial, told members of the presse that the 
trial had been concluded and 4 verdict reached in what could be called «4 
short time and thie would be welcomed by the public. Huseyin Dogan aleo 
expressed the hope that the rulings in thie most important of Turkish 
triale which had been followed closely aleo by the world media would be 

a deterrent to similar incidents and said, “I believe that our Kahraman- 
maras neighbors will be able to live in peace without being ravaged by such 
destruction after this.” 


More Than 14 Monthe 


in the Kahramanmaras masse slaughter, which was set off by the bombing of 
the Cicek Cinema on 19 December 1978 and went on until 25 December 1978, 
lll citizens were senselessiy killed without regard to whether they were 
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young or old, children or women, and hundreds of homes and businesses were 
burned and destroyed by fascists and others incited by them, 


Witnesses throughout the trial said that idealists /commandos/ as well as 
NAP members had played an important role in the incidents, which were begun 
and spread in the form of a genocidal attack on citizens with leftist views 
and especially those of Alevi faith in Kahramanmaras, and that the rioters 
carried NAP flage in their hands, 


Military prosecutors stressed in their indictments that as the incidents 
epread, they turned into a sort of attack on Alevis. 


Proceedings were instituted against 835 suspects on various charges at the 
conclusion of research and investigations conducted by martial law military 
prosecutors and hearings began on 4 June 1979. Prosecutors asked for the 
death sentence in 275 cases, 81 of them women. Cases were dropped against 
suspects named Emrullah Pak and Okkes Cakmak, who were awaiting trial in 
prison, as they died in prison during the course of the trial. 


Thousands of witnesses were heard and visits to scenes of the incidents 
were made during the trial, which lasted more than 14 months. 


Many foreign and local press members and relatives of the defendents 
attended the session yesterday. 
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COUNTRY SECTLON TURKEY 


LABOR MINISTER ACCUSED OF VIOLATING THE LAW 





Latanbul CUMHURIYET in Turkish 19 Aug 80 p 5 
/Article by Sukran Ketenci, labor reporter for CUMHURIYET/ 


/Text/ What the labor minister is doing at Yeni Celtek violates the law, 
legal precedent and earlier ministry directives. in order to cancel the 
job contracts of the striking workers, inspectors have been required to 
break into locked doors and cabinets belonging to management, take manage- 
ment's payroll liste and compute severance pay on its behalf. 


Nothing Like this, demonstrating that the ministry is taking sides with 

the employer, has ever been experienced before, and in the illegal, unpre- 
cedented action inspectors held that there was a strike at the workplace, 
that doors and files were locked and therefore the workers’ dockets could 
not be taken or severance pay computed. However, the ministry expanded the 
incomprehensible action and informed the inspectors that the management had 
given its consent for the locked doors and cabinets to be forced open. 

The ministry demanded that the inspectors take written orders into the 
struck workplace, break open the doors and cabinets belonging to manage- 
ment and obtain the assistance of security forces if they encountered any 
problems with striking workers. It went even further, launching inves- 
tigations of the inspectore who refused to carry out thie criminal proce- 
dure. 


"Job Contract Cannot Be Cancelled While Strike Is in Progress" 


Article 27 of Law No 275 contains provisions which clearly state that “the 
worker's job contract is in suspension and may not be cancelled while a 
legal strike in in progress.” 


In practice, employers have occasionally attempted to close their 
businesses during a strike, claiming economic reasons, and reported that 
they have cancelled the job contracts of striking workers. For this 
reason, the problem has been debated in the courts and in theory, and the 
view adopted by the knowledgeable men in the field has been considered 
valid also by the judiciary and a number of rulings have held that because 
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the legal term of the worker's job contract is in suspension until the 
atrike is over, it may not be cancelled, The High Court of Appeala Ninth 
Civil Jurtediction ruled in decision 978/5535-6756 that the closing of a 
atruck workplace could not take effect until the strike waa over. 


The matter came up again last year during the Intercontinental Hotel strike 
Intercontinental management announced publically during the atrike that it 
was going broke and that the business had been closed and workers’ job 
contracts cancelled, The Labor Ministry then tesued a circular, no 10047 
D/8-3636 dated | October 1979, to the Letanbul governor, Martial Law 
Command and Regional Labor Directorate in which it said that the law and 
juridical precedent forbade the cancellation of workers’ job contracts 
during the course of a legal strike. 


Management Violated Laws 


Yeralti Maden-ls /underground miners union/, an affiliate of the Confeder- 
ation of Revolutionary Worker Unions, went out on strike at Yeni Celtek 
on 30 May 1980. The management issued a notice after 28 April when the 
union adopted its strike decision, saying that it has closed the 
business. The old contract had required that management give 3 months’ 
notice before closing the business. Also, article 92 of the Mines Law 
requires that a mine be operating at a loss or that the ore be exhausted 
before a mining operation can be closed, that a commission appointed by 
the Energy Ministry is to determine these things and that closing must be 
approved by the ministry. This legal procedure required under the Mines 
Law for the closing of Yeni Celtek was not carried out. 


The underground miners’ union brought illegal lock-out proceedings against 
the management on the basis of its having made the decision to close down 
after the strike decision was made as well as its violation of the terms 
of the contract and of the Mines Law. This case is still in progress. 


Labor Ministry Attitude 


The Labor Ministry, then, has at this point considered valid a management 
decision to close down while there has been no court order ruling the 
strike illegal and while a legal strike is in progress. And not content 
with this, even if the closing were considered valid, it has attempted to 
have inspectors do severance pay computations on behalf of management even 
though the law is clear that workers’ job contracts cannot be cancelled 
until a legal strike is over. And not being content with this either, 
security forces have been ordered to assist in carrying out this act with 
its multiple criminal aspects. 


At this stage, we can only await developments at Yeni Celtek with appre- 
hension. 

8349 

CSO: 4907 END 


1% 








END OF 
FICHE 
DATE FILMED 








[O [i /9 0) 








